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THE NEW ERA IN BANKING AND FINANCE. 


‘nx present is a most momentous period in banking and finance; 
It is difficult to imagine what changes may not occur from what 
is passing both in the metropolis and the provinces. Never since 
the introduction of the joint-stock banking system has there 
been such an altered appearance in the prospects of business, 
and seldom have we witnessed so strange a tendency to encourage 
amalgamation and rearrangement of affairs. Limited liability 
is fairly entitled to the credit of having produced the greater part 
of the change, but at the same time it must be admitted that 
other collateral causes have assisted to stimulate the public in 
actively supporting the movement. Private banks in London 
and the provinces amalgamate with new joint-stock projects ; 
joint-stock projects in other cases are specially started to absorb 
or extend the private establishments already in existence. When- 
ever there is room with the least hope of competition, a bank is at 
once planted, in the expectation that business will be speedily 
acquired and readily spread. 

ollowing the banks in quick succession have appeared various 
discount companies. These, more or less, are organised with 
the view of taking up small private businesess, which, already 
lucrative in themselves, may hope hereafter to become more 
flourishing through the subscription of increased capital. With 
the exception of a few of the wealthier houses, the partners in 
which it is never supposed will amalgamate or consent to a joint- 
stock incorporation, scareely any private establishments now exist. 
It is, nevertheless, hardly presumed that all these new establish- 
ments will be prosperous, or that they will transact sufficient 
business to declare large dividends; but they will struggle, and 
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probably make moderate distributions, which, if they shall not 
satisfy all shareholders, will keep the respective companies from 
dropping to pieces. Two or three of the better discount com- 
panies since they have absorbed highly respectable private 
establishments will, no doubt, turn out profitable ; but then they 
will have considerable expenses to contend against before they 
can get into what may be regarded as smooth water. 

But the latest and great rage has been for the formation of 
credit and finance companies, and the list of these will shortl 
approach, in importance and capital, that of the new limited liabi- 
lity banks. The three or four originally started have proved so 
completely successful, that a variety of others have since been 
formed, some with partial elements of success, others mere imita- 
tive enterprises, with second and third class boards, and no very 
favourable prospects of business. They, nevertheless, seem to 
float, and it is wonderful with what persistency promoters proceed 
in giving vitality to their offspring. If we are to believe all we 
hear, the credit and finance companies will even yet increase ; 
Liverpool and Manchester, with the other large provincial towns, 
being desirous of having their own special institutions. Dublin, 
it is also said, has become the scene of similar activity, though 
at present arrangements have not been entered into indicating 
any very extensive speculation. 

n consequence of the organisation of these three special 
classes of establishments, viz., banks, discount companies, and 
finance and credit companies, the banking and discount powers 
of the United Kingdom will be most considerably augmented. 
The facilities will be most extensive, a new order of things will 
arise, and if trade be supported the effect will, at least temporarily, 
be beneficial. We must confess that we should like to see some 
restriction placed on the wholesale manufacture of these under- 
takings, but with the spirit of rivalry and competition existing, 
it is not to be assumed that this wish will be gratified. A 
pause—a little breathing time for things to adjust themselves 
is exceedingly desirable ; and if a short lull were experienced 
in the announcement of new companies, it would be found, at 
no distant date, to have relieved, in a degree, the pressure which 
their continuous development must eventually occasion. If 
promoters and others would be content to adapt the market 
more to the convenience of subscribers and the public, there 
would be less fluctuation in prices ; but while the existing system 
is pursued the rapid overcrowding of the Stock Exchange pre- 
judicially affects, not only the weaker schemes, but also those 
which come forward with satisfactory support and patronage. 
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The miscellaneous companies seeking subscriptions sink 
thoroughly into insignificance when contrasted with the under- 
takings already mentioned. They comprise some good and useful 
proposals for the furtherance of manufacturing industry, which 
may succeed; but in the hot haste for maturing them before the pub- 
lic are likely to subscribe, they will, it is feared, in some instances 
sink through. But “limited liability ’’ is accomplishing, even 
with these, that which could not be effected through any other 
medium. The principle of associated capital is consequently 
recognized, and its influence will be extremely potential if some 
of the links do not before long give way, and arrest, in a 
measure, the progress of the great experiment. 

The banking, the discount, and the credit and finance com- 
panies are, however, the great and important institutions with 
which we have specially to deal; and it is to the career of these 
that we must bestow a vigilant eye, since much of the well being 
and safe condition of the commercial community will depend 
upon their management. So far as at present can be ascertained no 
signs of danger are apparent. Competition of a very severe 
character exists between the private and the joint-stock banks, 
unlimited and limited ; and this will be the great feature for 
some time to come, until the private banks shall have wholly 
merged into one or the other of the existing systems. A few 
years more, and there seems reason to suppose that the pri- 
vate banks will have become completely amalgamated with joint- 
stock undertakings or that they will, with few special exceptions, 
have passed entirely out of date. 

The banking system having resolved itself into the joint-stock 
element, the question then arises, will unlimited or limited lia- 
bility be eventually triumphant? It is much too early yet to 
discuss that question in all its bearings. We must have an en- 
larged experience of the limited liability system before we can 
attempt, even approximately, to decide the point. Involving 
as it does enormous considerations, and comprising vexed 
matters of detail which have yet to be practically tested, at least 
three or four years must elapse prior to any conclusive judgment 
being formed. There is one question of moment which deserves 
notice, and that is the position which the credit and finance 
companies will presently take in relation to the banks and 
the discount companies. In the kind of business they transact 
they are treading closely on their heels, and it is almost 
certain they will engage, not only in operations which may 
trench upon the borders of their territory, but enter into their 
very territory itself. A curious problem has to be solved with 
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regard to what nature of business they will refuse in connexion 
with finance and banking should their revenues steadily augment 
and leave them with ample funds to play with. 
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REDUCTION OF THE RATE OF DISCOUNT BY THE BANK 
OF FRANCE. 

Tue Council of the Bank of France have reduced the rate of 
discount from 7 to 6 per cent., but the terms for advances con- 
tinue to be supported at 7 per cent. This places the Bank of 
France fale. in the same position as the Bank of England 
with respect to the rate of discount, but the Bank of England 
rate for advances is not higher than 6 percent. Notwithstand- 
ing the continuance of the war between Austria and Prussia, 
and Denmark, trade would seem to be exceedingly healthy. 
Even the great American struggle drags its slow length along 
without creating any very profound impression, except that of 
surprise at the finances of the country sustaining the weight of 
current expenditure. The prospects of an easier money market 
have been much canvassed, and many parties consider that we 
are likely at no distant date to have a reduction. We ourselves 
are hardly so sanguine, because, with the introduction of a new 
Mexican loan of £5,000,000 or £8,000,000, as the case may be, and 
a variety of additional public companies, we shall have a further 
absorption of capital which will test the capacity of the market in a 
more serious degree than anticipated. Pomenaies will go on in- 
creasing, if, as in the instance of Messrs. Morrison, Dillon,and Co., 
large establishments of this description are hereafter to be con- 
ducted by limited liability, and there is, consequently, no knowing 
to what extent these undertakings may be carried. The financial 
and credit companies continue to be the rage, though the field 
must be in a great degree already occupied. New banks every 
now and then make their appearance,—joint-stock undertakings 
founded on old private establishments, but the capital required 
in these particular projects will not be large. If the Indian 
and foreign exchanges should again right themselves, brilliant 
weather set in, and the course of politics run smoothly, we may 
have a better supply of capital afloat, even should there be no 
immediate chance of a reduction in the rate. The revenue 
pment have latterly kept the demand active, and the effect 

as through the last week or ten days been seen in the position 
of rates in the open market. 
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MR, GLADSTONE’S BANK-NOTES BILL FOR SCOTLAND. 


THE discussion upon this bill (remarks the Standard) has yet to take 
place. When the Chancellor of the Exchequér moved the second 
reading (says the writer in that journal) very few of the Scotch 
members were present, and the motion was adopted without debate. 
There is no reason to regret this, because the principle of the bill, as 
expressed in the preamble, is excellent. The professed vbject of the 
bill is to place the bank-note circulation of Scotland in the same con- 
dition as it was when its amount was fixed by the Bank Act of 1845. 
Since that time the amount of gold held by the Scotch banks has more 
than doubled, while trade and the demand for currency have in- 
creased greatly. Therefore, to give to Scotland the same amount of 
paper money as she possessed nineteen years ago is a proposal to which 
no one can or does object. It is the smallest modicum of justice that 
can be meted out. In 1845 the “ certified issues ”—in other words, 
the amount of notes which the Scotch banks could issue without 
being compelled to hold an equal amount of gold—was fixed at 
£3,087,209 ; but in consequence of one of the banks having ceased 
to carry on business its proportion of the “ certified issues ” has lapsed 
and become lost to Scotland. To remedy this is the professed object 
of the present bill. The preamble says—‘‘ Whereas the total of the said 
certified issue in Scotland has been reduced by the sum of £337,938, 
in consequence of the Western Bank of Scotland having ceased to 
carry on business ; and whereas it is expedient that the said sum of 
£337,938 should be replaced as part of the certified issue, be it en- 
acted,” &c. 

But the bill does not accord with its preamble. While professing 
to replace the whole of the lapsed portion of the certified issues it in 
reality does so only to the extent of one-third. The second clause of 
the bill enacts that the banks shall pay, for the right of replacing these 
lapsed issues, a tax of £2. 7s. 6d. per cent. per annum on the whole 
amount. Now, the banks are already entitled to issue as many notes 
as they please (in addition to their “certified issues”), on condition 
of holding an equal amount of gold. And as gold may be held, in 
ordinary times, at a cost (from loss of interest) of about 3} per cent., 
and as the stamp duty on notes is 8s. per cent.—making in all a cost 
of £3. 13s.—it is obvious that the Chancellor of the Exehequer de- 
signs to relieve them of only one-third part of the cost. The proposed 
tax of £2. 7s. 6d. is exactly two-thirds of £3. 13s., so that the bill 
concedes only one-third of what it professes to do, and of what in the 
preamble is declared to be “expedient.” In fact, instead of restoring 
to Scotland the £337,938 of its lapsed note issues, the bill, in effect, 
restores only £113,000. 

We may be very sure that this discordance between the preamble 
of the bill andfits enacting clauses is not due to an oversight on the 
part of Mr. Gladstone. It is simply a fresh display of the finesse of 
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which he is a master. In plain phrase, he wishes to “ gammon” Par- 
liament. He professes to do one thing, and does another. He says 
to the Scotch members, “See, I give you back the lapsed issues—I 
place you as you wert in 1845 ;” while at the same time he places so 
heavy an impost upon these issues that the advantage to Scotland is 
little more than nominal. The explanation of this strange conduct— 
if anything casuistical and delusive can be strange on the part of Mr. 
Gladstone—is not difficult to find. He would never have moved in 
the matter at all if he could have avoided doing so. But a bill was 
about to be brought before Parliament by the London Bank of Scot- 
land, claiming (inter alia) for Scotland the right to have the lapsed 
portion of her “ certified issues” restored to her ; so that the question 
would have been fully raised and discussed. To prevent this, and 
give the go-by to the plain proposal in the bill of the London Bank 
of Scotland, Mr. Gladstone brings forward this bill of his own, which, 
on the face of it, is a hypocrisy and a sham, 

We doubt not Lord Overstone was duly consulted by Mr. Gladstone in 
this matter. Not improbably it was the lynx eye of the great bullionist 
and millionaire which first detected the danger to which his restrictive 
system of currency would be exposed if the question of restoring to 
Scotland her lapsed issues came to a fair vote of aye or no. It is very 
important that the real character and tendency of Mr. Gladstone’s 
bill should be understood. Is the principle to be established that the 
note circulation of our banks is to be subjected to a heavy or absolutely 
destructive tax? Is the government to step in and confiscate the pro- 
fits on the note issues of our banking companies? The result, of 
course, would be, that the banks would cease to issue notes altogether, 
the country would be deprived of its paper money, we should retro- 
grade more than a century and a half, and our civilisation, so far as 
regards monetary affairs, would be forced back into the stage in which 
it was on the accession of William ITI. 

It is not for nothing that Lord Overstone and his disciples seek to 
accomplish this result. The great capitalists and money-dealers are 
disquieted lest the new supplies of gold should depreciate the value of 
their hoards, and they see a means of averting this result by gradually 
effecting the abolition of ‘paper-money in this country. If this bill 
of Mr. Gladstone’s becomes law it will be a second precedent estab- 
lished for taxing bank-notes so heavily as to leave the banks little or 
no inducement to issue paper-money at all. By the Act of 1844 it 
was provided that the Bank of England should have the right to re- 
place the lapsed issues of the English banks to the extent of one-third, 
on condition of paying to the government a tax equal to the profits 
derivable from the notes thus to be issued. What took place? The 
Bank of England never availed itself of the permission. To have 
done so would have been simply to take additional trouble and re- 
sponsibility upon itself, while all the profits went to the government ; 
consequently, in December, 1855, when we were at our wits end to 




















Mr. Gladstone’s Bank-Notes Bill for Scotland. 327 


find specie to meet the wants of our army in the Crimea, the govern- 
ment had to put a pressure upon the Bank in order to compel it to 
replace a portion of the lapsed issues. But for the emergency in which 
the government found itself the lapsed issues in England would never 
have been replaced to any extent. 

Mr. Gladstone’s present bill seeks to establish another precedent 
for taxing bank-notes. And in regard to Scotland such a proposal is 
much more objectionable than in regard to England. In the first 
place, the notes of the Scotch banks (unlike those of the Bank of 
England) owe none of their value, either directly or indirectly, to the 
Government. In the second place, the loss of a portion of its note 
circulation isa much more serious affair for Scotland than for England. 
In Scotland bank notes take the place of sovereigns. In England, 
where there are no notes of less value than £5, bank cheques serve 
almost all the purposes of notes, and can take their place. But in 
Scotland the greater part of the currency consists of £1 notes, and 
if these be diminished their place can only be supplied by gold. This 
makes an immense difference between the two cases ; so that, even if 
the restriction on the restoration of lapsed issues imposed by the Act 
of 1844 were right as regards England, which we cannot admit it to 
be, it would be highly injurious if applied to Scotland. 

We trust, therefore, that Mr. Gladstone’s bill will be strenuously 
opposed and properly amended in committee. It is a sham ; it is 
utterly inadequate to meet the case which it proposes to deal with ; 
the enacting clauses are wholly at variance with the terms of the pre- 
amble, and the tendency or ulterior object of the bill is hostile to 
our entire system of paper-money, and designed to uphold the interests 
of the great capitalists and money-dealers at the expense of all the 
other classes of the community. 

Fortunately the form of the bill is such that it is capable of being 
readily amended. In order to make the clauses of the bill consonant 
with the preamble, for the proposed tax of £2. 7s. 6d. there should be 
substituted the ordinary stamp duty on bank-notes, which is 8s. 4d. 
In fact, as no special mention of the stamp duty is necessary, all bank 
notes being liable to it, the best way to amend the bill would be to strike 
out clauses 2 and 3, the former of which imposes the tax of £2. 7s. 6d., 
while the latter remits the stamp duty of 8s. 4d. There would 
then remain clause 1, which authorises the lapsed issues to be replaced 
by the existing banks, in certain proportions as mentioned in an 
appended schedule ; clause 4, which provides for the case of two or 
more banks being united into one; and clause 5, which gives the 
short title for the Act. But we trust the bill will never become an 
Act until it has undergone the amendments which we have suggested, 
and which are indispensable to make it consonant alike with the 
terms of its preamble and with the interests of the community. 
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BANKING BY LIMITED LIABILITY. 


THE principle of limited liability in * its application to joint stock 
Banking having become established, we do not propose further to 
discuss the merits of that system, but rather deeming the present a 
convenient time to review the practical working of the new banks, 
we propose to show their comparative position and progress with 
reference to their older “unlimited” competitors. We beg to point 
attention to the table at the end of this article, the consideration of 
which presents some striking features ; and first as to deposits. We 
think these figures prove beyond doubt the confidence which the 
public are disposed to place in limited liability banks —a point of the 
first importance to the establishment of that system, and which the 
practical working of the new law alone could test. 

Secondly. In reference to the price of shares. The following 
statement shows the price of shares of several of the leading old 
banks after five and ten years’ operation. 

Five years after the formation of each of the following banks the 
market price of its shares was as follows :— 


London and Westminster eee 17 per cent, prem. 


London Joint Stock .. ‘i poms 25 a 
National Provincial of England... 9 * dis, 
London and County — vr 10 9 ” 
Provincial of Ireland o 4 ” ” 
Manchester and Liverpool District... 30 wm prem. 
Ten years after date of formation the prices ranged as under :— 
London and Westminster ... se 32 per cent. prem. 
London Joint Stock, es 45 m “ 
National Provincial of England - par. 
London and County... ‘ oi 5 per cent. dis. 
Provincial of Ireland ae _ 66 per cent. prem. 
Manchester and Liverpool District... 20 me re 


Thus it will be seen that in a period of one or two years the new 
banks have advanced to a premium much beyond that of the old banks, 
even after ten years’ establishment. 

Not that the dividends which the new companies pay at this period 





* We recently noticed in this yy we a little pamphlet on this subject, pub- 
lished by Messrs, Whitaker and Co., which we recommend to our readers as 
setting forth temperately and fairly the leading features of this system. 
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of their existence is in proportion to the price which the public are 
disposed to place on their shares, but is rather indicative of the con- 
fidence with which capitalists and investors regard their future 
prosperity and success. 

In instituting a comparison, however, between the new banks and 
the joint-stock banking in its earliest days, it is allowed that the 
joint-stock system was then but partially recognised, whilst the sound- 
‘ness of that principle is now established in every mind, and under the 
modification of limited liability may be pronounced dominant, not 
only in banking but in every phase of commercial and mercantile 
pursuits. 

It is a significant fact that the numbers of the proprietary in such 
of the joint stock banks in England as were in existence in 1847 
(excepting only Banks that have increased their capital) have seriously 
diminished. Forty-eight of these banks show a decrease amounting 
to 2,510 shareholders, while only six have an increase amounting to 
257, and this, too, notwithstanding the great improvement in the value 
of the shares, which under ordinary circumstances, would have had a 
contrary effect. 

This is unmistakeable evidence of the growing distrust in the public 
mind of the extreme risk attaching to banking partnership under 
the old law. 

Nor is this all, for a comparison of existing with previous lists 
shows that a considerable per centage of the names withdrawn are 
those of the most substantial men. 

A comparison, however, between the relative progress of the old 
joint stock banks in their early days and the new limited banks is 
for many reasons imperfect; but if we take the advance in the 
premium on shares in the old banks for the last two or three years, it 
will be competent to us to institute a comparison that may enable us 
to see the bias of the public mind, and aid us in judging of their 
relative progress for the future. 

Taking, then, the price of shares in the— 


1861. 1862. 1863. 


London and Westminster ... £20 paid, £67 £80 £80 
Joint Stock ... ove — ae a £33 £37 £40 
Union ove oat ~s oe es £28 £34 £45 
London and County ... ie Se os £37 £38 £56 


Tt will be seen that the advance is by no means so considerable as 
might have been expected. 


Reviewing, therefore, the premium at which the principal limited 
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banks stand, the large amount of deposits held by them, already con- 
siderably in excess of £10,000,000, and coupling this with the com- 
paratively small advance in the price of the London and Westminster, 
the Joint Stock, the Union, and London and County Banks, since 
1862, we feel assured that the confidence already placed in the new 
companies will continue to be extended. 

The comparative inertness in the price of shares in the four banks 
referred to, is the more remarkable when we consider the vast increase 
in deposits lodged with them, the sum held by the London banks in 
1854 being £22,000,000 against £71,000,000 in 1864, of which 
the major part is held by the four banks above quoted. 

The value of shares in the leading new companies as indicated by 
the foregoing particulars, together with the very large amount of de- 
posits which they hold, bids fair to the probability of the new system 
absorbing at least all private banking enterprise, if not also of oblig- 
ing the old joint-stock banks to avail themselves of the provisions of 
the new act. 

The friends of the limited liability school will also observe with 
satisfaction, the strong tendency in the majority of the new banks to 
the creation of substantial “ reserve ” funds, rather than dividing the 
whole of their profits. This feature is highly commendable, not to 
say also politic, and must greatly tend to consolidate public confidence 
in them. And had many of the weaker companies kept down the 
item of preliminary expenses, they would have found themselves 
standing very differently in the estimation of the public. We do not, 
however, think that the paying off of this heavy item at so early a date 
as some companies have done, is by any means so equitable as a liqui- 
dation properly made to extend over ten, fifteen, or twenty years— 
the policy of so doing is another question. 

But these are palmy days, and days of trial may come. We trust, 
however, to the sound and experienced judgment of the new directors, 
as a body, safely to pass through them, and that meantime they will 
have the firmness not to permit a spirit of competition to lead them 
into hollow and fictitious business, but rather be content to follow the 
cautious example of their elder competitors. 

The number of new banks within the last two or three years is so 
great, that prudent men will naturally pause in associating themselves 
with more, although the wealth of the nation is so rapidly increasing, 
that it is difficult to say at what point the legitimate want for ad- 
ditional banking accommodation is limited. 

Unprejudiced persons will, however, look forward to the next two 
or three years with anxiety, as bringing us up to a point when the con- 
fidence in the new banks will be tested ; for according to the cycle of 
panics this visitation will fall upon us in 1867, and it may be conve- 
nient to consider the probabilities of the new banks passing unscathed 
through such a season. 

Before we venture, however, an opinion as to how the limited 
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banks may stand the ordeal of severe monetary crisis, not to say that 
extreme phase of it, a panic, it may be convenient to consider 
briefly — 


First. What are the causes that produce panic ? 


Secondly. Whether the creation of all these new banks can be really 
held to have any share in producing such an effect. 


Thirdly. How will they stand such a crisis, supposing the usual 
cycle of panics again to be made good in 1867 ? 


Now, a panic is produced either by a withdrawal of the bullion of 
the bank to such an extent that public confidence is sensibly shaken 
(an enumeration of the causes which operate to produce such an effect 
not being pertinent to our purpose) ; the reserve in the Bank being 
thus reduced to a point at which the public mind takes alarm, a 
panic, or at least a commercial crisis, disarranging for a time all the 
relations of mercantile affairs, is the result. 

A panic may equally be produced by such a withdrawal of capital 
from ordinary fields of investment to some new and special embarka- 
tion ; as, for instance, the railway investment mania in 1845, and 
folowing years: the natural result was that all usual trade was dis- 
arranged, and the mercantile world being, as a consequence, unable to 
meet their engagements, distrust was engendered and panic ensued. 

But, secondly, let us inquire whether the creation of these new 
banks has really any share in producing such an effect. 

The public deposits in the hands of the London joint-stock banks 
in 1852 were £22,000,000, against £71,000,000 in 1862; yet 
since the establishment of the City Bank and the Bank of 
London, in 1855, no other banks have been founded. And if we 
take the annual savings of the country at from £70,000,000 to 
£100,000,000 per annum, it is clear that to this extent, at least we 
may embark in new fields of enterprise without the withdrawal of 
capital from its ordinary channels, and without any disturbance of the 
legitimate trade of the country. When, too, we reflect that our imports 
in 1852 were 113 millions sterling, that in 1860 they were 210 mil- 
lions, and that in 1862 they were 226 millions, whilst at the present 
time they are in excess of the corresponding period of last year, we 
apprehend that with such an amazing increase in the wealth of the 
country, and immense and rapid expansion of our trade and commerce, 
the want of additional banking accommodation had become an abso- 
lute reality, and we are of opinion that the new banks are not in 
excess of the ground open to them, nor that the competition by such 
is greater than warranted. On the point of interest allowed by them, 
“limited liability” to the shareholders should, we think, allow a 
somewhat increased rate of interest to the depositor. 
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The immense profits of joint-stock banking (the rates of dividend 
declared by the principal London joint-stock banks being in certain 
cases by no means an index of their real earnings) and the high prices 
to which the shares of the London banks in the last seven or ten 
years, have attained were fair data on which to found additional banks 
to participate in so profitable a field for investment. 

Taking the quotations of the 


London and Westminster in 1854, £20 paid at £37, and in 1864,at £80 


Joint Stock ‘i 10 26, ii 40 
Union a 10 22, ‘sg 46 
London and County: és 20 3], io 57 
City 1856, 50 68, i 116 
Bank of London, 1856, 50 62, a 165 


the result is an advance in the average price of the shares of these 
companies from 54 per cent. in 1854 to 215 per cent. in 1864. 

This additional consideration inclines us still more strongly to the 
conviction that the creation of new banks up to this time is but the 
supply of a legitimate want, commensurate only with a legitimate 
demand, and we believe that if the spirit of joint-stock enterprise 
could now be limited for at least some considerable period, the career 
of these new companies would prove one of sound and successful bank- 
ing. We make this assumption on the broad basis of a positive re- 
quirement having existed, and on the ground of our rapidly increasing 
trade and commercial prosperity. 

It is held, however, that the great competition in the banks offering 
high rates of interest draws to them an undue portion of the savings of 
the country ; the banks becoming so many more new lenders, and un- 
duly swelling the amount of capital to be engaged in discounting, 
resulting in an inflation of prices, fostering a vicious system of over- 
trading which must result in collapse, early or late, and tending in 
fact to mere speculation. Reviewing, however, the foregoing facts, we 
do, not share in this alarm ; for it should be remembered that the 
leading men in most of our new companies are not themselves mere 
speculators, but rather far-sighted, shrewd persons, who by their ex- 
perience and solid judgment giving countenance and support to these 
varied enterprises, are also expanding the field of commerce, and in- 
creasing our national wealth and prosperity. 

Thirdly, should a panic come upon us whilst the new banks are yet 
in their infancy, how will they be affected? We will endeavour to 
present to our readers the ground on which they stand. It is ad- 
mitted, and we are proud to acknowledge, that the three principal 
joint-stock banks of London-have gone through several commercial 
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crises ‘without anything like a run, and doubtless the very high stand- 
ing of gentlemen directing their affairs was no inconsiderable element 
in sustaining public confidence in them : but not the less successfully 
have the Scotch banks, the Bank of Scotland, the Royal Bank of 
Scotland, and the British Linen Company Bank, passed through these 
trying times, although believed by the public to be under “ limited 
liability,” whilst the “ unlimited,”—the Western Bank of Scotland, 
the City of Glasgow Bank, the Northumberland and Durham Dis- 
trict—succumbed to the pressure of the times. 1t cannot, therefore, 
fairly be laid down that because of their being unlimited was public 
confidence in them unshaken ; it is rather that confidence in the 
integrity of the names guiding the affairs of such mighty concerns 
that sustains in days of trial the faith and trust of their depositors. 
As to any ultimate ability to pay their liabilities, it is beyond doubt 
that one great feature of the “Companies Act” has been in bring- 
ing in of an unquestionably improved status of the proprietary of 


joint-stock banks: indeed, cases have occurred where, specially to 


strengthen the proprietary and sustain with ability their direction, old 


joint-stock banks have availed themselves of the provisions of the new 


Act to register under “limited liability.” This improved status in 
the proprietary we hold to be a point of the first importance in con- 
sidering this question ; and, speaking generally, we think the directorate 
of the leading limited banks will well compare with the boards of the 
old banks. In the provinces we are of opinion that a comparison in 
this respect might be instituted very favourable to the new banks. 

But if the opponents of limited liability proclaim days of trial 
for the new banks, on what ground are they so silent with reference 
to the private banks? Surely an extensive, wealthy, and in many cases 
even carefully selected proprietary, must have a greater stamina than 
the mere “ name” of a private banker. Taking a period commencing 
with 1856 or 1857, and how many of the private banks, several of 
them with very heavy penalties, do we remember to have gone down ! 

So improved in these days is the intelligence of the people, so 
much opener and better the data which the new Act obliges the 
limited banks to give, that public opinion will not far err as to the 
soundness of these companies, and we believe that when a crisis 
menaces them it will be found they have a stamina which will carry 
them safely over. 

Whilst holding, however, that the large increase in the number of 
banks is not greater than commensurate with the requirements of the 
times, and that the so-called competition of these new companies is 
not essentially conducive to a condition of things productive of a ¢om- 
mercial crisis, we yet admonish the directors of such banks, that 
meantime, only by avoiding an undue competition, and by an absolute 
refusal to do business where. capital is wanting, can they hope to 
avoid the shoals which have wrecked so many of their predecessors. 
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THE JOINT-STOCK BANKING INTEREST IN LONDON. 


Mr. H. L. Morea, the accountant, has prepared and published in 
the London Mercantile Journal an analysis of the London Joint-Stock 
Banks, with the names of their proprietors, the details of which are 
annually inserted in the London Gazette. This year it appears’ the 
banks occupy no less than three hundred and five pages, so that he 
says it becomes a matter of considerable labour to take even a cursory 
view of the names of the shareholders, and still more so in one or two 
instances where they are not arranged alphabetically. The number of 
the Gazette for the 27th February last contains, in addition to what 
is customary, the names of the shareholders of several other Country 
Joint-Stock Banks which have branches in London ; and as it is 
believed the enumeration of them will be useful to the public, a list 
alphabetically arranged is subjoined, asterisks being placed against 
those which are limited. 
* 1 Agra United Service Bank 
* 2 Alliance Bank of London 

3 Bank of London 

4 City Bank 

5 Commercial Bank of London 

6 Consolidated Bank 

7 Continental Bank Corporation 

8 East London Bank 

9 English and Irish Bank 
10 European Bank 
11 General London Bank 
12 Imperial Bank 

13 London Bank of Scotland 
14 London, Birmingham, and South Staffordshire Bank 

15 London and County Banking Company 
16 London, Hamburg, and Continental Exchange Bank 
17 London Joint-Stock Bank 
18 London and Northern Bank 
19 London and ‘South Western Bank 

20 London and Westminster Bank 
21 Mercantile and Exchange Bank 
22 Merchant Banking Company of London 
23 Metropolitan and Provincial Bank 
24 Midland Banking Company 
25 National Bank 
26 National Provincial Bank of England 
27 Union Bank of London 


It will thus be seen, he says, that there are ten banks with unli- 
mnited liability, and seventeen with the responsibility limited to the 
amount of shares held by each proprietor ; and it must not be for- 
gotten that these seventeen banks have all been formed since the pass- 
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ing of the Act of 1858 (20 and 21 Victoria, cap 78). The principle, 
however, made slow progress until the passing of the ‘ Companies 
Act of 1862,” which gave many additional facilities with increased 
security, and the Act is now becoming better understood than at the 
earlier stages of its coming into operation on the 2nd November, 1862, 
since which time all new joint-stock banks, whether limited or unli- 
mited, have been compelled to register under the 25th and 26th 
Victoria, cap. 89. There is not a single instance of a bank formed 
on the principle of unlimited liability since the passing of the Com- 
panies Act of 1862. 

So far from the new banks injuring the old ones, by a dangerous 
competition, it would appear that there is ample room for many more 
banks, provided that they are formed with due regard to a sound pro- 
prietary, and that they are skilfully managed. It is expected that soon 
after the Easter recess, an attempt will be made to remedy some of the 
defects of the present law, and more especially to explain some clauses 
which are unintelligible and contradictory ; but the present object 
is chiefly to call attention to the vast inerease of banking facilities, 
and also to show that the new Financial Associations may be regarded 
as an extension of the means for affording monetary accommodation 
on a principle hitherto undeveloped. With all its defects, the present 
** Companies Act of 1862” works well, and as these Joint Stock Banks: 
and Financial Associations increase, there will be no difficulties what- 
ever in remedying any imperfections in the Act. 

There are some points worth notice in connexion with the list of 
banks which is given above. The London and Middlesex, which broke 
up last year, does not appear in the Gazette of the 27th February, 
while the Commercial Bank of London still appears as if it continued 
to carry on business. The laxity in winding up establishments of this 
description ought to be frequently exposed, as it entails a fearful 
amount of loss and misery on the unfortunate victims who were in- 
duced to invest money therein ; and there is much reason to believe 
that contributories have no hope of any effectual relief until it is ren- 
dered compulsory to close those miserable estates within a specified 
time. Until this defect is remedied, the Courts of Bankruptcy and 
Chancery wil! continue to waste the substance of those unhappy share- 
holders who have been defrauded by such nefarious extablishments as 
the Royal British Bank, and the Bank of Deposit. If it were made 
imperative to elose all insolvent estates within a reasonable period, the 
public would feel more safe than they can do under present cir- 
cumstances. No one can foresee when some of the Insurance Com- 
panies will be finally wound up, but the Government Annuities Bill 
has directed attention to some of these institutions too forcibly to leave 
the winding up of them much longer in the hands of the lawyers, 
whose interest it must be to prolong any settlement for an indefinite 
period, 
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HISTORIC OUTLINES OF AMERICAN FINANCE, 
No. II. 


From New England let us turn to Pennsylvania. Before 
this latter province made paper money for itself, it was stripped 
of gold and silver as soon as it received any; yet it made great 
but unavailing efforts to retain the precious metals. In common 
with other colonies it gave higher nominal values for coin than 
the mint denomination imported. Silver actually fetched 
8s, 9d. per ounce, when only rated at 5s. 2d. in the coin of 
Great Britain. This expedient, however, did not answer, and 
the Pennsylvanians wisely adopted paper money in 1723, on 
which Dr. Franklin remarks, “it gave new life to business, 
promoting greatly the settlement of new lands, by lending small 
‘sums of money upon easy interest, to be repaid by instalments, 
whereby the province was so greatly increased in inhabitants 
that the export (from Great Britain) thither is now (in 1764) 
tenfold more than it then was.”” New York and New Jersey 
equally flourished by using paper money, and highly appreciated 
the conventional instrument which the Board of Trade described 
as an instrument of ruin. The universal answer of the colonists 
was, it clears land, builds houses, forms roads, constructs ships, 
and gives us food, clothing, and lodging, and we cannot regard 
those substantial realities as indications of ruin. 

The second reason assigned by the Board of Trade was, 
“That the merchants trading to America have lost and suffered 
by the paper money.” To this charge it may be answered 
generally that sae a in pursuit of profit must run their 
own risk, and as the English were not compelled to trade with 
the colonies, they were at full liberty to close their transactions 
when they pleased, if found to be troublesome or unproductive, 
but the v Ase was untrue at the time it was made, though 
there had been a partial loss at an earlier date than 1764. Dr. 
Franklin gives the following statement: “This (loss) may 

‘have been the case in particular instances, at particular times 
and places, as in South Carolina, about fifty-eight years since, ° 
when the colony was thought in danger of being destroyed by the 
Indians and Spaniards, and when the British merchants, in fear 
of losing their whole effects there, called precipitately for re- 
mittances ; and the inhabitants, to get something lodged in safe 
countries, gave any price in paper money for bills of exchange, 
whereby the paper, as compared with bills or with produce, or 
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other effects fit for exportation, was suddenly and greatly depre- 
ciated. The unsettled state of government for a long time in 
that province had also its share in depreciating its bills. But 
since that danger blew over, and the colony had been in the 
hands of the Crown, their currency became fixed, and has re- 
mained so to this day.” It was, then, pitiful in the Board of 
Trade to draw an argument from these remote transactions, 
altogether exceptional in character, in justification of the arbi- 
trary policy of the Government. War has ever disturbed com- 
merce. It did so not only in South Carolina, but in North 
Carolina and in Virginia, and during the expedition against 
Louisburg, and we all know that it has done so in every 
country. 

The third reason assigned by the Board of Trade was, “ That 
the restriction has had a beneficial effect in New England.” 
That section of the American continent was placed in circum- 
stances very different from those of the other settlements. 
Its wealth was not derived from the land alone. The whale 
and cod fisheries greatly enriched that maritime people. Those 
fisheries brought them gold and silver from Portugal and 
Spain. What were then called the middle colonies (New York, 
New Jersey and Pennsylvania,) had not those advantages, draw- 
ing nothing from the sea that they could export to foreign 
countries. It was, therefore, absurd to apply the same mone- 
tary rules to all, for what some might bear became intolerable 
to others. Fish was a special resource to Massachusetts, as was 
tobacco to Virginia and Maryland; and, indeed, in these two 
latter provinces tobacco passed as money. However, in 1764, 
the trade of New England had so much increased, and its 
capability of expansion was so obvious, that at the time of the 
new law a currency correspondingly expansive with its trade 
was as necessary there as in the other settlements. It is 
not true then, as asserted, that the restriction was anywhere 
beneficial. 

The fourth reason assigned by the Board of Trade was, 
“That every medium of trade should have an intrinsic value, 
which paper money has not. Gold and silver therefore are 
the fittest for this medium, as they are an equivalent which 
- paper never can be.” A thing may be fit for a particular 
purpose, but it may not be obtainable at all, or only in in- 
sufficient quantities; or its detention, when possessed, may 
be precarious. In all such cases when it is required for 
daily use, its usefulness disappears unless always within reach 
and easy command. Now, gold and silver were not the in- 
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digenous produce of North America, and when bought with 
things that were indigenous, they could not be peers 
detained, for their character was essentially fugitive ; so muc 
so, that at the time of which we are writing, Great Britain 
prohibited the export of its coin by penal laws, and though 
these were severe they were constantly evaded by the high 
temptation offered to cupidity. We have seen that whatever 
bullion the colonists obtained from their trade with foreign 
countries, as Spain and Portugal, was remitted to England in 
payment of. British manufactures; and yet Government for- 
bade them the use of their paper money, without which they 
could not have continued to be producers. If they wanted to 
build ships the Board of Trade practically told them to fell 
timber with a golden axe, or leave the forest uncleared. It is 
impossible to imagine legislation more senseless and at the 
same time more tyrannical. As to the quality of intrinsic 
value insisted upon as the essence of money, Dr. Franklin 
shows that this quality was not deemed requisite in England at 
the time it was insisted upon in America. 

“At this very time,’ he writes, “even the silver money in 
England is obliged to the legal tender for part of its value, 
that part which is the difference between its real weight and its 
denomination. Great part of the shillings and sixpences now 
current are, by wearing, become five, ten, twenty, and some of 
the sixpences even fifty per cent. too light. For this difference 
between the real and the nominal, you have no intrinsic value, 
you have not so much as paper—you have nothing. It is the 

egal tender, with the knowledge that it can be easily repassed 

for the same value, that makes three pennyworth of silver pass 
for sixpence.” This would have been a conclusive answer to 
any candid and consistent reasoner, but the English Govern- 
ment was neither candid nor consistent; it insisted that America 
should use a money of intrinsic value, while she herself used a 
money not of intrinsic value. 

The fifth reason assigned by the Board of Trade was, that 
“debtors in the assemblies make paper with fraudulent views.’ 
If that charge could have been proved, then those assemblies 
ought to have been punished in such a manner as to have pre- 
vented the repetition of the crime ; butto deprive those of their 
privileges who hed never transgressed the limits of honesty was 
most flagrantly unjust. On this Dr. Franklin observed that all 
the English trading companies ought to have been abolished for 
the frauds of the South Sea bubble ; and we may add that there 
have been assemblies in England—we mean the Parliament of 
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1819—that, in the judgment of many, made a fraudulent use of 
their power in making the English tax-payer in all future time 
debtor for 25 ounces of gold where only ten ounces of gold had 
been received for loans during the war. 

The sixth and last reason assigned by the Board of Trade 
was : “That in the middle colonies, where the paper money has 
been best supported, the bills have never kept to their nominal 
value in circulation, but have constantly depreciated to a cer- 
tain degree, whenever the quantity has been increased.””. In 
considering this charge it must be steadily borne in mind that 
American paper money was created solely for American 
domestic purposes,—that is, for purely internal circulation,—so 
that had it been exportable it would have defeated those pur- 

oses. It was purged of that grave defect by not possessing 
intrinsic value. The colonial legislatures never intended their 
bills of credit to serve as international money ; and the regula- 
tions of the Loan Bank of Pennsylvania, requiring one-tenth of 
all advances to be redeemed annually till the whole was repaid 
in the notes of that bank, is sufficient proof that this conven- 
tional money was understood to be a purely domestic instrument. 
Of course, all products rose or fell in those notes under the 
vicissitudes of trade, just as they now rise or fall in English 
sovereigns. Wheat fiuctuates at Mark Lane from week to 
week, and so does colonial produce at Mincing Lane; but no 
one on that account says that the sovereigns are appreciated or 
depreciated as flour or sugar becomes cheaper or dearer. So in 
America the commodity gold varied in price measured in paper 
money from time to time, but folly alone would have argued 
that the money was depreciated because gold was dearer at 
one time than at another. No such comparison between gold 
and paper could be instituted, as they never were, nor could 
be, in absolute parity of relation, for the simple reason that they 
were endowed with different qualities; gold, as commodity, 
had an exportable value, being a medium of barter in all 
countries, but the paper had no such value, and, as already 
remarked, never was designed to have any such value. Among 
the Americans in their own internal trade it had not depreciated, 
nor could it so long as the colonial treasuries received back 
their own paper for the same value at which they had issued it. 
The paper remained steadily what it was intended to be by its 
issuers ; it had no more nn ven to gold than to any other 
merchantable commodity, and therefore it was absurd in the 
Board of Trade to declare it depreciated because its purchasing 
power over commodities had fallen. The only truth was that 
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gold had risen, and it rose simply because it had a European 
price,which American paper had not ; or, to write perhaps more 
correctly, both the gold and the paper retained each its proper 
value, the gold finding it in Europe, the paper in the pis 
there being no single value for either, on which account there 
was no parallelism between them, no more than there is between 
the average speed of a sailing vessel and a steam ship. 

Dr. Franklin had a crushing reply to the charge. The Mint 
price of silver in coin at that time in England was 5s. 2d. per 
ounce, but the price of silver as bullion commodity was 5s. 8d. 
The difference was nearly 10 per cent. ; 5s. 2d. was the home 
price, 5s. 8d. was the exportation price. If this, then, was the 
test of depreciation,.and measured it, it was with a bad grace 
that the Board of Trade reproved the colonists for the very 
same state of things that prevailed in the governing mother 
ee: But we will give Dr. Franklin’s explanation of the 

acts. 

“On the first emission of paper money in the colonies, a 
difference soon arose between that and silver, the latter having 
a property the former had not; a property always in demand in 
the colonies, to wit, its being fit for a remittance. This pro- 
perty having soon found its value, by the merchants bidding 
on one another for it, and a dollar thereby coming to be rated 
at 8s. in paper money of New York, and 7s. 6d. in paper of 
Pennsylvania, it has continued uniformly at those rates in both 
provinces now nearly forty years, without any variation upon 
new emissions, though in Pennsylvania the paper currency has 
at times increased from £15,000, the first sum, to £€00,000. 
Nor has any alteration been occasioned by the paper money in 
the prices of the necessaries of life ; when compared with silver, 
they have been for the greatest part of the time no higher 
than before it was emitted, varying only by plenty and scarcity, 
or by a less or greater foreign-demand. It has, indeed, 
been usual with the adversaries of a paper currency to call 
every rise of exchange with London a depreciation of the 
paper; but this notion appears to be by no means just, for if 
the paper purchases every thing but bills of exchange at the 
former rate, and those bills are not above one-tenth of what 
is employed in purchases, then it may be more properly and 
truly said that the exchange has risen, than that the paper has 
depreciated.” 

The British Government, however, persisted in its fatal policy 
of taxing America, not through its colonial assemblies, but 
through the English Parliament, and ordering those taxes to 
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be paid in bullion and coin, while at the same time it suppressed 
the paper money. After the Treaty of Paris, signed in 1763, 
had terminated the war, this unwise system was renewed, 
though in some points England vacillated,—now threatening, 
now seeking to conciliate. But the colonists were neither to be 
intimidated nor cajoled. The plain truth stood prominently 
before them, that both their home and their foreign trade would 
be annihilated with the suppression of their domestic instrument 
of exchange. Whether metallic money suited England or not 
was for the British Parliament to determine ; it did not suit the 
colonists, and they prepared for resistance. At length came 
the final blow. In 1773 an Act was passed by Parliament, “to 
ke paper bills of credit hereafter to be issued in any of 
is Majesty’s colonies or plantations in America from being 
declared to be a legal payment.’”? This unsheathed the sword. 
In 1775 the American Congress first met at Philadelphia. In 
1776 America was declared an independent state by Congress. 
Thus bullionism deprived England of the brightest jewel in 
‘its crown, proving itself not to be a conservator, as many still 
foolishly believe, but a subverter of empires. The moral 
lesson taught by this first section of American finance is this: 
for home purposes representative money is the safest and most 
efficient instrument; for foreign purposes the commodity 
bullion at its market price is the fittest international instru- 
ment. Paper money is nothing more than an admonisher of 
value, marking the variable price of commodities in which alone 
value resides, whether the commodity be an ounce of bullion, 
a quarter of wheat, or a bushel of oysters. 


(To be continued.) 
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SPECULATIVE NOTES.* 


CoMMERCIAL pursuits are usually regarded as hard, dry, and matter 
of fact. To men of business their daily avocations are but means to 
the very desirable end, earning a living, or making a fortune. To the 
general public, operations in the City are prosaic affairs, the monotony 
of which is occasionally broken by a panic, or the failure of some 
leviathan house in a particular branch of trade or manufacture. . As 
for any connection between literature and commerce it is a thing not 
to be thought of, and as for extracting a romance from the counting- 
house, it would be considered little more rational than a Quixotic 





* «Speculative Notes.” By D. Morier Evans, author of “Facts, Failures, and 
Frauds.” 1 vol., post 8vo London; Groombridge & Sons. 














Speculative Notes. 343 


attempt to make silken purses out of sows’ ears. The truth is, the 
English are a nation of shopkeepers, and they go about their business 
in so plodding a manner, that they fail to see the undercurrent of 
hopes, fears, and disappointments which they set running while en- 
gaged in their matter-of-fact work. In this undercurrent is to be 
found matter fitted for the pen of the novelist ; and it is not saying 
too much to assert that in the neighbourhood of Capel Court would 
be discovered ample materials for the construction of a three volume 
tale, abounding in situations, and rich in well-marked character. 
Nor is this to be wondered at, when it is remembered that one of the 
characteristics of the age is the desire to make rapid fortunes. To 
accomplish this end, our commercial system has undergone a change, 
and it now stands before the world as a power that extends its influ- 
ence over the entire habitable globe, and has its ramifications in almost 
every grade of society, As a natural consequence there crops out from 
the clockwork regularity of the office certain startling facts which 
show that beneath the formal and precise surface are concealed human 
passions, human weaknesses, and human follies, which assert themselves 
as pertinaciously in the midst of the drudgery of commercial life as 
under circumstances of great excitement. Those who can penetrate 
beneath the surface are able to extract from business life something 
more than the ordinary multitude supposes it contains ; but those 
who have this knowledge rarely have the power necessary to diffuse 
their information. Hence commerce has given to literature little 
more than books of reference and statistics, tables of interest, or 
maxims for business men. It is true the City has been a field in 
which Cockney writers have occasionally gleaned, but they picked up 
only straws, and neglected to secure the fine wheat. So matters have 
gone on, and occupations which employ so large a per centage of the 
population have, until lately, been regarded as incapable of yielding 
information for book lore. 

Some few years ago, however, the attempt was made, and with 
perfect success, to draw public attention to what may be termed the 
romantic side of business life. Some gigantic frauds had been dis- 
covered in the commercial world. From the newspaper reports and 
information gained from special sources, Mr. D. Morier Evans com- 
piled a volume, published under the title of “ Facts, Failures, and 
Frauds,” in which he painted the portraits of several delinquents, 
and narrated their nefarious career in so picturesque a manner, that 
the book had all the interest of a novel, while it possessed the merit 
of being truthful in every particular of the strange histories set forth. 
It is allowed that the heroes of Mr. Evans’s romance of real life were 
more worth reading about than the most gallant highwaymen whose 
deeds are recorded in the Newgate Calendar, for the former cheated 
by the help of their intellects, while the latter were mere brutes, 
whose ultimatum was the crack of a pistol, or the deadly blow of a 
bludgeon. Apart, however, from the interest of the subject, “ Facts, 
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Failures, and Frauds” was valuable in showing how completely business 
details could be made interesting to the general reader. It is, then, 
hardly a matter for surprise that Mr. Evans should follow up the 
field he has opened, and once more seek to lay bare those inner 
workings of the commercial world with which the public at large is 
but little acquainted. The result of the author’s labours in this 
direction is before us in the shape of a goodly sized volume, appro- 
priately christened “Speculative Notes.” To fully comprehend the 
object and scope of the book, it is requisite to state that it consists of 
a number of sketches, which may be divided into two classes ; first, 
those which treat of men, and, secondly, those which deal with 
events. The former are full of incident, often highly coloured, but 
never untruthful ; the latter contain facts and deductions therefrom, 
valuable to the man of business, informing to those who are without 
the pale of City life. Throughout the work there is abundant evi- 
dence that Mr. Evans writes with the authority of one perfectly 
acquainted with the various subjects that he treats, so that he is a 
trustworthy guide to. the ignorant, and an agreeable companion to 
the initiated. In point of fact, the volume is the production of a 
man who has so thoroughly devoted himself to business that he 
knows every intricacy of a labyrinth which has puzzled many, and 
caused not a few to abandon the pursuit of commerce in despair. 
But joined to a life of commerce, Mr. Evans has a true liking for 
literary labour ; and so skilled is he with his pen that he knows all 
the little tricks of the brethren of the quill, and is able to work up 
his materials in a thoroughly artistic fashion. We have, in conse- 
quence, a book that, in some respects, is swi generis ; the treatment 
of the subjects is novel, the form of conveying useful information is 
agreeable, and there is not the slightest sameness in the various 
sketches. The reader turns from grave to gay, and the author knows 
how to avoid dulness on the one hand, while he steers clear of mere 
flippancy on the other. 

To convey a just impression of the book is a difficult task. The 
contents are so varied, that unless we went seriatim through the 
volume, it is to be feared many valuable points would be ne- 
glected. We will, however, refer to those papers which are specially 
striking, either on account of their originality, or owing to their 
being comprehensive treatises on important business matters. As 
the name of the work implies, the subject-matter generally refers 
to what may be called the fwrore of the age—Speculation ; and 
under Mr. Evans’s guidance, the public will be made aware of the 
vast extent of the changes brought about by the restless spirit of 
activity which pervades the commercial world at the present time. 
At the very threshold of the book there is an anecdote concerning one 
who was ruined in pocket and in character by a too euger desire to 
make money. Reference is made to the notorious Pullinger, and the 
pen-and-ink sketch of that unfortunate man’s manners and appearance 
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is yo truthful, that those who knew him will immediately recognise 
the portrait, while those who were unacquainted with him will fee/ 
that it is a good likeness. A few pages further on there is, under the 
title of “A Review of some Extraordinary Operations,” a sketch of 
the state of mind of an individual who has ventured everything in a 
railway scheme, and rarely have we met with a more dramatic treat- 
ment of the sufferings of suspenses : without descending to sensation 
writing, the author works up the story with such consummate skill, 
that there is an absolute sense of relief when the speculation at 
length terminates in a satisfactory issue. Again, too, the death-bed of 
a speculator is drawn with considerable power ; while “The Great 
Enigma, who can solve it ?” isa most admirable sketch of the career 
of one of those mysterious foreign adventurers who maintain a standing 
on the outer edge of Stock Exchange circles. A curious paper is that 
which bears the more curious title, ““ At Home on the Cinder Heap ;” 
and the contribution is specially. noticeable for a description of a cer- 
tain out-of-the-way part of London. It may safely be declared, that 
rarely has local colour been more happily preserved than in this in- 
stance. “‘ Credit Assistance to Country Cousins” is likewise noticeable 
for a very capital picture of another little-frequented part of London, 
and also for its telling denowement. The humorous aspects of a 
speculative era are not lost sight of, and “ The Run with the Joint- 
Stock Hounds” contains a pleasant narrative of events which will 
come home to those who have attempted that difficult operation, 
getting up a Company. 

The weightier, we will not call it the heavier portion of the book, 
deals with such questions as the absorption of Private by Joint-Stock 
Banks, the Prospects of Limited Liability, the Resources of California 
and Australia, the Future of India, Company Promotion, American 
Credit, and the late Panic on the Stock Exchange. These, and the 
rest of the topics treated, are all of greater or lesser interest to the 
general public. Many of them are matters that are from time to 
time subjects of after-dinner conversation ; and, as the author has the 
happy knack of getting to the pith of the thing, “Speculative Notes ” 
contains just the information which every one wishes to know, but 
which few are inclined to seek out for themselves. 

By way of peroration, we may summarize our remarks thus :—Ist. 
“Speculative Notes” isreadably written; 2ndly, “Speculative Notes” will 
prove of value to the manof business; 3rdly, ‘Speculative Notes” draws 
the curtain aside from the inner life of the City, and shows the un- 
learned in such matters that there is something more than a spark of 
romance to be extracted from the common avocations of men engaged 
in very common business operations. 
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COMMERCIAL CRISES.* 


THE author of this pamphlet is a retired merchant, resident at Liver- 
pool, where his personal character and commercial knowledge are 
highly appreciated. He advocates the monetary law of 1844, and 
commences his work with explanatory definitions, rightly observing 
that the science of money has been strangely obscured and mystified 
by the vaguensss of language and the contradiction of terms ; but 
while our author points out such mistakes he unconsciously adds to the 
list. Mr. Stitt notices that the words “currency” and “ capital,” 
though entirely distinct, are constantly confounded. ‘This error is 
repeated almost daily in the newspapers, in which capital is said to be 
abundant or scarce when the writers are speaking of money, mistaking 
the thing signified for the sign, the substance for the representative. 
In a drain of gold, consequent on a panic, we are told that the country 
has parted with its capital, when nothing has disappeared but its 
sovereigns ; whereas it is demonstrable that capital is undiminished, 
since we do not give sovereigns to foreigners for nothing, but only on 
the receipt of an equivalent. However, this blunder being repeated 
from day to day, is accepted as a truth by the great majority who 
never think for themselves ; and thus false opinion deludes the popular 
judgment. But Mr. Stitt himself is not free from reproach on the 
score of verbal ambiguities. At page 5, under his section on barter, 
he identifies the measure of value with the standard of value,—a more 
serious blunder than that which confuses currency and capital. The 
study of a common thermometer would correct this mistake, and show 
that while the standard of heat is fixed in or by nature, the measure 
of heat is indicated by the graduated scale of the instrument: in a 
similar manner the standard of value is fixed by nature in food, with- 
out which man dies, while money is nothing more than the measure 
of that standard: so that the two words convey perfectly distinct 
ideas, which scientific writers keep apart, but which Mr. Stitt treats 
as synonymous. 

At page 8 he propounds the following principles on money, which 
we give in his own terms: 1. “A paper currency solely.” 2. “A 
metaliic currency solely.” 3. “A mixture of metal and paper.” He 
rejects the first because it will not satisfy debts due to foreigners ; and 
it is quite true that it possesses no such function. Neither will our 
postage stamp carry a letter to a foreign country, but it perfectly suits 
our internal purposes. Our author seems to have some doubt as to 
the correctness of the conclusion at which he has arrived, for he 
makes this admission : “ For purposes of internal trade and commerce 
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in any country, it is quite optional for the people of that country to 
fix upon anything they choose as the medium of exchange to be used 
among themselves, provided they all agree upon it.” He then enu- 
merates cowries, bits of iron, wood, clay, paper, and says, “these may 
do for the home trade of a nation ; but foreign trade is so intimately 
interwoven with home trade as to be practically inseparable from it, 
and it is easy to see that here they would fail.” Then he proceeds to 
this conclusion : “ The world’s currency, therefore, must be available 
for the two-fold purpose of paying home and foreign debts.” Such is 
the philosophy of Mr. Stitt. A few sentences will show its unsound- 
ness. 

What does he mean by the “ world’s currency?” Is it the English 
sovereign ? or the French Napoleon? or the American eagle ? or the 
gold coin of any other country, whatever may be its distinctive nomen- 
clature? This cannot be the meaning, for the coins are struck at 
different mints by different authorities and are of different weights ; 
they have this in common that they are all composed of gold, but no 
one of these various coinages can be deemed the “ world’s currency.” 
Let Mr. Stitt give up the coin, and content himself with the bullion 
metal and then indeed he will be correct in his phraseology ; coin 
never was and never can be the world’s currency,—the international 
medium of exchange,—in which accounts between foreign nations are 
‘settled ; it is the gold contained in the coin, and the gold alone, that 
possesses that function: if the security of an assay be wanted, which 
is the mere certificate of weight and purity, the mark of the Gold- 
smiths’ Company would be just as acceptable to the foreigner creditor 
as the mark of the mint. Let Mr. Stitt demonetize coin, which pro- 
cess would restore it to the natural state of bullion as a simple 
commodity, and the fogginess which clouds his clear intellect will 
disappear. He would perceive that there was no necessary alliance 
between paper and gold, but that both could move freely in separate 
orbits without jostling each other ; that the note, like a postage-stamp, 
would circulate internally ; and they who had to make a foreign 
payment could purchase the metal from a bullion broker at the market 
price of the commodity, without causing any contraetion of the 
domestic note circulation, 

The next form of money referred to by our author is an exclusive 
metallic currency, on which he makes the following remark: “ It 
must be obvious that to conduct the enormous transactions of a great 
commercial community like this would be very inconvenient, probably 
impossible, if all payments had to be made in coin.” No doubt about 
that. What then becomes of the honest solidity of Sir Robert Peel’s 
fundamental postulate on which the Act of 1844 confessedly rests, 
that a pound of account means absolutely 8 dwts. 3 grains of gold ; 
nothing more, nothing less? Is it not plain, according to Mr. 
Stitt’s own showing, that the Act of 1844 binds the public to do what 
is admittedly impossible to be done ; and indeed the legislature knew 


. 



















































348 Commercial Crises. 


it to be impossible, when it allowed the Bank of England to issue 
£14,000,000 promises, without the means of redeeming those pro- 
mises. The panics of 1847 and of 1857 prove the fact, for when 
government was called upon to redeem their own proper securities, 
they evaded their solemn engagement and obligation by suspending 
the very law which expressed and defined their liability. If, then, an 
exclusively metallic currency is impossible, a mixture of metal and 
paper, which is Mr. Stitt’s third proposition, is a sham and a snare, 
which Truth denounces as unworthy of a great nation, jealous of its r1> 
honour. 

Under the existing system such questions as the following may be 
put to the admirers of the Act of 1844, and they ought to be candidly 
answered. When a foreign loan, or a foreign speculation, induces a 
particular class of traders to send coin out of the country by which 
they reap a profit, is it just that all other traders should be injured, 
by being compelled to pay a high rate of discount for the artificial 
scarcity of notes, without which they cannot carry on their business ? 
This is the inevitable result of the system, so that all the vast body 
of home produces are made losers that a few foreign firms may be 
gainers. Is not this the house divided against itself? Is it honest 
to affirm that the Act of 1844 secures the convertibility of the 
Bank note, when the great mass of those notes have been first driven 
out of circulation, leaving only a small remnant to be converted ? if 
Moreover, how is that scanty remnant redeemed? By the forcible 
depreciation of the value of all commodities. Thus, if a merchant 
has in his warehouse goods to the equitable value of £100,000, he is 
compelled to part with them for less than half that value to escape 
bankruptcy, though he is in fact more solvent, in proportion to his 
liabilities, than the Bank of England itself. Is it just that the profits 
of the Bank should actually increase in the ratio in which it ap- 
proaches to insolvency? The less power the Bank possesses to redeem 
its paper, the higher the rate it charges for its use. They who 
understand the machinery and how to work it, and give themselves 
the title of “hard calculators,” admire the scheme as the perfec- 
tion of wisdom ; but it is the praise of the cracksman who appre- 
ciates the well-manufactured centre-bit aud jemmy, which enable him 
stealthily to enter the counting-house while the owner sleeps in 
fancied security, and plunders the till. 

Mr. Stitt is too honourable to be a party to such practices, or to 
connive at them ; but simply because he takes only a partial view of 
his subject, and has not shaken off the prejudices of early association 
and of deference to worthless authority—worthless both morally and 
intellectually,—he has been betrayed into the advocacy of a system 
which has imposition for its basis and the plunder of industry for 
its object. 
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PUBLIC COMPANIES. 
No. ITI. 


THE one difficulty in the old joint-stock system is the liability in- 
curred by the proprietors. Not only are they responsible merely for 
the amount of stock held, but if the undertaking fail, they may be 
called upon to disburse their very last shilling to the clamorous credi- 
tors of the unfortunate company. It is certain that this arrangement 
is a great guarantee of the faith of the shareholders in the scheme, 
and it is also an enormous safeguard to those who enter into business 
contracts with the company. At the same time it is equally true that 
to some extent the arrangement is an unfair one, for the analogy 
between the responsibility of a partner in a private firm, and a pro- 
prietor in a joint-stock association, is not so great as many suppose. 
The latter is one of many, and over the affairs of the company he has 
not entire control: his counsels may be rejected, his warnings remain 
unheeded. But the distinction is still greater when we come to the 
matter of capital and profits. Fortunately, companies are not per- 
mitted to run the risks incurred by individuals in trade. With the 
latter it is a well-known fact—we had almost said an acknowledged 
principle—that capital is not calculated at its value per se, but at the 
amount of credit it will secure ; so that in very many cases a man with 
ten thousand pounds, can, if he be willing to run the chance, conduct 
operations representing two or three times that amount. Should he 
fail, it is called, and very properly, “reckless trading ;” but if he suc- 
ceed, then he will probably grow into a millionaire, and be a respect- 
able and respected member of society. In the event of a collapse, it 
is proper the law should require him to part with all his property, as, 
had he prospered, all the gains would have gone into his pocket. 
Now, with a joint-stock company the capital is defined, and there 
is no excuse for operations being conducted upon a scale that would 
’ result in insolvency, should the ventures turn out unprofitable. Hence 

the proprietors, while they have not the risk, have equally not the 
chance of making the large fortunes out of the company which they 
may realise if conducting a business for themselves. Again, too, 
the proprietor looks upon the Company as an investment for a certain 
portion of his surplus money : he risks in it the amount of the fully 
paid-up shares he holds, and it seems as hard to ask him for more as 
it would be to call upon him as the holder of government stock to pay 
all he had, should the country become bankrupt. 

That it was felt the old Joint-Stock Act was acting as a check 
upon the growth of institutions for the investment of the surplus 
money of the nation was evidenced by the passing of the Bill pro- 
viding for limited liability. It is to France we owe the first idea of 
this new form of association. The first manifestation of the principle of 
limited liability, over the water, was the system of partnership known 
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as en commandite, the shareholders in which are only answerable for the 
registered amount of their investments, but the directors are responsible, 
and have the entire management of the Company. The second is the 
Société Anonyme, so called because it is known by its objects, and not by 
the name of any of the partners : in this form of association both share- 
holders and directors are only responsible for the amounts they invest. 
In 1856, our Limited Liability Act was passed, and so little was the 
principle understood, and so averse was the mercantile world to the idea, 
that for some time it was little better than a dead letter. The first 
association started in London upon the new basis was a failure ; it is, 
indeed, only within the last three years that companies upon the limited 
system have come into successful existence. How rapidly they have in- 
creased it is needless to say. As if to compensate for former neglect, 
everything is now dedicated to the principle. The old distrust has 
vanished, and there is as great a rage for promoting new limited 
liability companies as there was for projecting new railways in 1845. 
If this decade is to witness a panic in the money market, it requires 
no very great effort to predict that it will be the result of limited 
liability. In this mania for new companies, we see again that which 
was pointed out in a former paper ; namely, that the speculation is 
not the result of any shortcoming in the system, but is rather to be 
attributed to the eagerness with which the public support novel un- 
dertakings. If, then, the excessive promotion of limited liability 
companies produces panic, it will no more affect the principle than 
the crisis of 1847 struck a vital blow at the railway system. 

The recent steps taken by the Stock Exchange in regard to new | 
companies will in all probability act as a salutary check upon a too 
rapid development of limited liability ; and there is another remarkable 
feature in connection with the present movement which, it must be 
owned, is a very healthy sign. If we take former periods, when the sur- 
plus money of the country had increased to an extent that demanded 
new channels of investment, we see that the result was the promotion 
of schemes of association, having for their object the opening up of 
new fields for the employment of capital. Now one of the manifesta- 
tions of limited liability’is the purchase or absorption of established 
firms, so that in many instances the operations of new companies are 
based upon solid foundations, the proffts accruing from which can be 
calculated beforehand. This isa circumstance of considerable import- 
ance, as, apart from its guaranteeing a certain amount of stability to 
the investment, it points to a very remarkable future for limited 
liability. Without taking too sanguine a view of the question, it is 
possible to conceive that the principle will absorb a number of the 
larger houses which now conduct a greater part of the trade with the 
shopkeepers of the country ; and there is no reason why such associa- 
tions should not be prosperous. At any rate, there can be no question 
that a monopoly is far preferable in the hands of a company than in 
that of a few individuals. For some time past, the tendency of com- 
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merce has been to swallow up several small firms by one large one ; 
and it is not unlikely that the latter will in its turn be merged into a 
company upon the limited principle. 

We cannot but think that the Act of 1856 has been and will con- 
tinue to be a boon to the public. In the course of the last two years, 
a number of undertakings have been floated, and so successfully car- 
ried on, that it is easy for the possessors of small personal properties to 
obtain such an interest for their money as will enable them to live in 
comfort, while by a judicious selection of, say three or four investments, 
they are in the position of feeling assured that they are running no 
risk of losing their entire capital. When the incomes of these middle- 
class owners of property are increased, a great and direct good is done 
to the country at large ; for while, on the one hand, their personal 
expenditure flows at once to the sources where it does the most good, 
their capital is employed by the companies in which it is invested, 
for the equally direct advancement and development of trade. 

It is a curious fact that limited liability should have made its most 
prominent step in the direction of the banking world, as, at the 
first glance, it seems the one in which there would have been the least 
chance for its succeeding. But an examination of the amount of 
capital paid up in the old joint-stock banks will show that financial 
operations in loans and discounts can be conducted to an enormous 
extent, without the need of the whole of the capital being called into 
requisition, The fact is, that money gets money, and that advan- 
tages are offered to depositors, which they are only too glad to avail 
themselves of. Had the limited liability banks started without having 
the guiding data derived from the joint-stocks banks, it is possible 
that failure would have been the result. More remarkable still is the 
fact that the limited liability institutions have seemingly reversed the 
order of things by causing the supply to create the demand. At the 
period when they first started there was no particular request for extra 
banking accommodation ; yet,.if dividends during the first year of the 
existence of an institution are to be considered of any value, the new 
institutions have met with a fair amount of support, whilst the old 
joint-stock banks have seemingly experienced no injurious effects. 

Hotels are another favourite scheme for company promoters, and they 
appear to have a good chance of suceess ; for if London be more deficient 
in one thing than another, it is in hotel accommodation. Cheapand 
uncomfortable are the characteristics of one class of the metropolitan 
hostelries, while exorbitant charges are the most striking traits of 
another. According to prospectuses, limited liability will offer to 
London comfort and good living joined to economy. As investments, 
however, for the general public, it is doubtful if hotel companies will 
be very favourably received, and it is probable that the shares will get 
into the hands of a few who will probably not be disappointed in their 
expectations of good dividends. Finance companies and discount com- 
panies are two important manifestations of limited liability, whilst the 
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latest scheme that it has taken under its protecting wing is mining. 
Lucky will it be for the shareholders if the new principle should lead 
to the discovery of a system which shall bring shares in new mines 
from the romantic domains of wild speculation, into the more matter- 
of-fact regions of sober investment. 


(To be continued.) 
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BANKRUPTCY—COMPOSITION DEEDS—SECURITIES ON THE 
SEPARATE ESTATE OF MARRIED WOMEN. 
Tue case of Iiderton v. Castrique, decided by the Court of 
Common Pleas (2 New Rep. 167), came on the 5th of January 
before the Exchequer Chamber on appeal, under the name of 
Iiderton v. Sewell.(3 New Rep. 516). The question in it, 
which may be now considered as settled, was whether a com- 
position deed is binding under section 192 of the Bankruptcy 
Act 1861, if not expressly made for the benefit of a// creditors. 
The deed was between Louis Castrique of the first part, and 
several other persons creditors (but not all the creditors), of the 
other part. It did not refer to the Act, nor contain the statu- 
tory description of the age of the second part, contained in 
art. 1 of sect. 192. It simply recited, that Castrique was 
indebted to the persons parties thereto on the sums set opposite 
to their names ; that he had offered to pay within a month, and 
they had agreed to accept a is ee of 2s. 6¢. in the 
pound ; and then, in consideration of the agreement, and of the 
payment being made, they released him. The case was argued 
very fully on both sides. The substance of the argument in 
favour of the deed was, that a deed is capable of being executed 
by all the creditors; and is not intended on the face of it that 
all should not execute; and if all the creditors can execute if 
they choose, then when three-fourths (under the Act) have 
executed or assented, the deed is binding on all the others. 
There is, however, an obvious fallacy in this argument, viz., 
that it puts a negative construction on the Act: the Act says, 
“that a deed made between a debtor and his creditors, or any of 
them, or a trustee on their behalf (which must mean any of 
them as representing all, or a trustee representing all) shall be 
binding, &c.”’ But the argument we have quoted assumes 
that a deed made with some creditors shall be good, if it does 
not say all shall not have the benefit of it, and accordingly the 
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argument against the deed, which was successful, was that the 
deed is not sufficient, merely because on the face of it it does 
not exclude any ; but that to be good it must show on the face of 
it, that it is intended to include all creditors: five of the judges 
held that the deed was bad; and Blackburn J. differing, but 
with doubt, the distinction we have in a former number pointed 
out was again referred to; Blackburn J. saying that if the 
deed had stated that it was a deed under the Bankruptcy Act, he 
should have held it good. 

We may, therefore, now consider this much-debated question 
set at rest, and that no composition deed is binding on the non- 
executing or non-assenting creditors, unless under one of these 
two conditions: either— 

I. That it shall state on the face of it (if only made with 
—_ creditors) that it is made under the Bankruptcy 

ct, or— 

II. That it shall, on the face of it, declare or show that it is 
for the benefit of all creditors. By far the most prudent 
course of conveyancing is expressly to declare that the 
deed is intended to be and shall enure for the benefit 
of all creditors. 

Another rather singular case, upon the 192nd section of the 
Bankruptcy Act, has also recently been before the Court of 
Bankruptcy. In Dingwall v. Edwards (3 N. R., 642,) the 
deed was, on the face of it, made under the Bankruptcy Act ; 
and, on the face of it, purported to be with all the creditors. 
So far it was unimpeachable. But it contained this singular 
clause, that it was in consideration of a composition of 12s. in the 
pound (to be paid by instalments secured by notes), “‘ and of pay- 
ment of 2s. in the pound to the creditors on their execution of 
the deed.”” So that, on one construction of the deed, no creditor 
could receive the composition till he had executed ; or, in other 
words, only those who should execute were intended to be bene- 
fited ; while, on another consideration, the intention was only 
that, as the creditors executing would be bound by their 
release, it was necessary to provide for their payment on 
execution, and that it was only to the executing creditors that 
the clause applies. We confess it appears to us that this comes to 
the same thing ; for if the payment on execution was only in- 
tended for executing creditors, there was in effect no provision 
for payment to creditors who should altogether dissent and 
refuse to execute ; whereas the act clearly contemplates that dis. 
senting, as well as the three-fourths of creditors assenting, should 


participate in the composition. However, the Court was divided ; 
VOL, XXIV. 26 




















354 Banking and Commercial Law. 


two of the judges being of opinion that the clause vitiated the 
deed, and two that it did not. There can be no doubt that the 
192nd clause of the Bankruptcy Act is not as clear as it might 
be, and that it has caused a great deal of litigation ; and pro- 
bably will cause more. At the same time, it appears to us that 
with the light thrown upon it by recent decisions, a careful 
drawing of deeds under it will henceforth contract the doubt 
and litigation within the narrow limits; and that future liti- 
gation will be due more to careless drafting than to the Act. 

It is clear now that the deed must be intended and clearly 
shown to be, for the benefit of all creditors, and that there 
need not to be a cessio bonorum ; and there can be no difficulty 
in so wording these deeds as not in any way to defeat the ex- 
pressed or implied intention of benefiting all creditors. If, 
for instance, in the deed in Dingwall v. Edwards the clause 
objected to by two of the judges had been simply that it was in 
consideration of the compensation secured as it was (viz., by the 
delivery of notes), “ and of the payment of 2s. in the pound to 
the creditors,”’ without saying “on the execution,’ there could 
have been no doubt or diffculty. 

We will now pass to another subject ; that of securities. Itis, 
of course, well known that though at law a married woman’s per- 
sonal estate vests in her husband, so that her security upon it 
would be worthless, yet in equity a married woman having 
separate estate may sell, mortgage, or charge it, unless expressly 
restricted from alienation. 

But it would seem from Greenough v. Shorrock, (3 N. R. 
599), that the Court will be very strict in seeing that the inten- 
tion of the wife is fully evidenced by her own act. In that case, 
Hannah Ellis, having a separate life estate in a sum of stock in the 
hands of trustees, by a deed to which her husband was a party, 
in consideration of £400 advanced to her and her husband on 
their joint receipts, mortgaged her life estate by way of security 
for that and for such further advances as should be made to 
her or her husband. Afterwards the mortgagee made a further 
advance of £130 to the husband, on his sole receipt and promis- 
sory note. It was contended that the £150 was a valid 
charge on the wife’s estate. The grounds of that contention 
are not reported; but we presume they were, that by the very 
deed, the wife had contracted to make her separate estate a 
security for advances to her husband. The Court, however, 
held, that some further act or signature of the wife was re- 
quisite; otherwise, that the protection of separate estates 
would be done away with. 
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We must confess that this case appears to us to carry the 
doctrine of protecting separate estate a very great length. The 
very essence of separate estate is, that the husband has not, and 
the wife has, control over her separate estate, and as an incident 
to that control it is well settled that she may by deed, or even by 
writing not under seal, charge it. The rule, often repeated by 
judges, that she is, as to her separate personal estate (if not 
restrained by anticipation and by the instrument under which 
she takes), to all intents and purposes a feme sole; and beyond 
all question a mortgage by a feme sole of her life interest for 
present and future advances to herself or another person, would 
be good as to the future advances, whether to her or to her 
nominee. And we do not understand why, in Greenough v. Shor- 
rock, the wife’s contract was not good as to the future advances 
as well as to the present advances. To hold the contrary, appears 
to us, with deference to the learned judge who decided. Greenough 
v. Shorrock not to be upholding the protection of separate estate, 
but depriving it of its capability of alienation, which all the 
authorities attribute toit. In the meantime, unless this case is 
overruled, a single deed or act of a married woman cannot be 
relied upon as a security for future advances to any one except 
to herself. 
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Tue Board of Trade returns for the month ending the 3lst January were 
issued on the 8th March, and continue on the whole to present a favourable 
aspect. The total declared value of exports for the month last past was 
£10,413,586 against £8,045,155 in 1863, and £8,439,055 in 1862; which is 
an increase on the former period of £2,368,431, and on the latter of 
£1,974,531. The most important changes exhibited in these returns are, 
as regards exports, am increase in beer and ale, coals and culm, cotton 
yarn, cotton manufactures, earthenware, haberdashery and millinery, hard- 
ware and cutlery, linen yarns, linen manufactures, seed oil, silk manufac- 
tures, wool, and woollen and worsted manufactures. On the other hand, 
there has been a decrease in horses, metals, spirits, and woollen and worsted 
yarns. As regards imports an increase is exhibited in flax, hemp, flax 
seed and linseed, woollen manufactures, tallow, spirits, and wine, but a 
decrease in clocks and watches, raw cotton, untanned hides, wool, cocoa, 
coffee, sugar, and tea. With respect to cereals, there has been an increase 
in the importation of wheat, oats, peas, and wheat meal and flour, but a 
decrease in barley, beans, and Indian corn. In the case of provisions, the 
increase has been in salt beef, butter, and cheese; the falling off has been 
in bacon and hams, salt pork, eggs, and lard. 

» annexed tables exhibit the alterations in the principal articles enume- 
rated :— 








Trade of the United Kingdom. 


























Exports, 
1863. 1864. 

Coals and culm ... on ooo - tons 454,784 568,851 
Cotton manufactures ... eo o yards 77,470,071 114,565,058 
Cotton yarn... eee me + aa 3,423,557 4,748,054 
Haberdashery and millinery ove ee Value £ 211,366 294,625 
Linen manufactures ... ue oe yards 13,325,183 14,559,426 
Linen yarn ais ise a ee Ibs. 2,661,019 2,738,083 
Iron, pig a oe ooo +. tons 26,799 20,099 
Ditto, railway . wns ote a - 22,685 26,836 
Copper, unwrought oe’ awe  cwts, 5,568 9,173 
Ditto, ~ pe nails, &c, ee a. cae 19,636 83,323 
Oil, seed ove ove ove .-- gallons 428,663 478,043 
Silk manufactures ase oe eee Value £ 81,591 116,441 
Ditto, thrown ... eco ose on 41,910 34,292 
a British .:. eco ose eee gallons 438,895 398,272 

oollen cloths, &c. ... oe ow» yards 10,632,991 18,355,766 
Woollen and worsted yarns ... eee = bs, 2,454,042 1,936,176 

Imports, 
1863. 1864. 

Cocoa ... enn mad oe oo) 213,906 130,715 
RR Re i eee fis 6,248,372 4,904,956 
Wheat ... ove eee = QTS. 501,097 524,349 
Wheat, meal, and flour ala wee Cwts. 442,580 521,074 
Cotton, raw... wis pn a « 107,950 81,639 

NS hae? "any ltt eae. ae) 55,703 182,027 
Hemp ... ate ‘e = 913 26,656 
Hides, tanned,&c. ... |. .. Ibs 55,234 67,636 
Leather manufactures .... oe +. pairs 426,204 720,732 
Butter ae = a +. cwts, 16,093 25,202 
Cheese ... oan Ba ai 9,794 10,307 
Flax-seed and linseed ... .  Qrs. 17,776 40,726 
Silk, raw.. ow éae ee « lbs. 616,858 550,478 
Silk, thrown |. “oe So 2,210 4,085 
Silk’ manufactures |. |. ne Ps 109,681 107,251 
Spirits ... ie i .. gallons 552,977 671,131 
Sugar, unrefined - th +a ae 624,112 271,552 
SAT Bohs cce see dbo eign coe 6,447 29,208 
Tea eee ° oe eco a 10,097,690 3,327,773 
Tobacco an nen one “ 2,821,445 1,456,467 
~~ ii a ‘. gallons 965,174 1,042,426 
Wool... best? Sheesh <+dbecteile 3,908,596 1,978,929 
Woollen manufactures... =i ia ++. Value £ 54,681 55,110 
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THE BANK OF FRANCE. 


Taz Moniteur publishes the usual monthly return of the Bank of France, 
for the month of March, which shows the following results :— 


LIABILITIES. 

Capital at the Bank 

Profits added to capital 
arising from _ interest 
chargedabove 6 per cent. 
(law of June 9, 1857)... 

Reserve fund of the Ban 
and branches ... 

New reserve fund... 

Bank property in addition 
to the reserve fund 

Notes in circulation =“ 
and branches) .. 

Bills to order payable i in 


F. Cc. 
- 182,500,000 0 


4,333,934 81 


12,980,750 14 
9,125,000 0 


4,000,000 0 
- 746,610,375 0 


Parisandinthe branches 3,356,032 81 
Receipts payable at sight 

in Paris and in the 

branches... 2,534,216 0 


Credit of the Treasury ee 51,670,154 25 
Sundry accounts-current 118,858,705 43 
Do. in the branches . 24,067,014 0 
Dividends not claimed ... 1,527,247 75 
Interest of scrip sateen 
ortransferred . 2,347,467 10 
Interest on bills not ma- 
tured, in Paris and in 
the branches a 
Re-discount of the last six 
months in Paris and in 


10,456,216 53 


the branches ... -- 8,078,997 61 
Balance of profits not di- 

vided... ooo ose 
Sundries - we 9,664,445 12 


F. 1,187,110,555 92 





Certified by the Governor of the Bank of France, 





ASSETS. F. o. 
Cashinhand ... ee 52,610,619 08 
Cash in the branch banks 143,384,042 
Coin due, receivable this 

day 445,087 87 
Bills discounted, “and not 

matured in Paris --. 854,304,674 49 
Ditto in the branch banks 287,831,319 0 
Advances upon ingots and 


coined gold and silver... 16,919,400 0 
Do. in the branch banks 8,043,600 0 
Do. on French public secu- 

rities ... 20,841,900 0 
Do. by the branch banks 14,066,800 0 
Do. upon railway shares 

and bonds a 87,384,100 0 
Do. by the branch banks 25,522,350 0 
Do. upon bonds of re 

Crédit Foncier... 877,400 0 
Do. in the branch banks... 437,300 0 
Advances to Government 

in virtue of the conven- 

tion of June 10, 1857 ... 60,000,000 0 


Public securities belong- 
ing to the reserve fund 
ofthe Bankand branches 

Disposable stock of public 
securities eee 

Immovable stock ‘(law 0 of 
June 9, 1857) .. 

Bank buildings and furni- 
ture oe 


12,980,750 14 
86,968,978 91 
--100,000,000 0 
4,000,000 0 


Ditto in the branches «. 5,291,868 0 
Expenses of management 
for the Bank & branches —_ 650,639 0 


Sundries ... eve ee. 10,080,217 89 


F. 1,187,110,557 92 





Ad. Vurrry. 


This return shows an increase in the cash in hand of £540,000. A 
decrease has taken place in the bills discounted of £2,533,333 ; the bank- 
notes have diminished £1,140,000; and the total of current accounts has 


decreased £686,666. 














| 
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THE BANK OF BENGAL. 


ANNEXED is the report of the directors of the Bank of Bengal, for the 
half-year ending 31st December, 1863 :— 

“In submitting the usual statement of the affairs of the bank for the 
half-year ending 31st December, 1863, the directors think it necessary to 
take a brief review of the circumstances which have rendered the half- 
year a remarkable one in respect to its connection with the state of the 
money market. When the directors had last occasion to address the pro- 
prietors, the distinguishing features of the money market were—abund- 
ance of money, combined with a naturally low rate of interest. About the 
middle of October there were symptoms of a rise in the value of money, 
which were more strongly developed in the following month, when the 
demand for accommodation increased to such an extent that the direc- 
tors were compelled, at successive dates, to raise the rates of interest 
and discount, till they attained a maximum of 11 and 12 per cent. 
The continuance of the American war, by lessening the usual supplies of 
cotton to Europe, so increased the prices at home, and stimulated the culti- 
vation of the staple in this country, as to affect in a very sensible manner 
the money markets of the three presidencies. A drain of specie to the 
cotton-growing districts of Upper India, originating at Bombay, shortly 
after commenced at Calcutta, and, until recently, steadily continued with- 
out any means of counteracting it. The periodical sale of the Secretary 
of State’s Supply Bills, in liquidation of the home disbursements, has to a 
certain extent taken the place of the shipments of bullion to which this 
country had been in the habit of looking for the ordinary adjustment of 
the balance of trade: but, although these bills liberate for the time a cor- 
responding amount of capital, they have this disadvantage, that they con- 
tribute nothing to the metallic currency, which, in addition to the ordinary 
absorption peculiar to India, has been subjected to an extraordinary drain 
for the cultivation and purchase of cotton in Central India. The high 
prices which government securities commanded in the early part of the 
half-year could not be well maintained with a gradually increasing strin- 
gency in the money market, and they accordingly receded till they suffered 
considerable depression towards the close of the year. This was doubtless 
increased by the limit the directors felt themselves compelled to place for 
loans to the public on the deposit of securities. Notwithstanding the 
intense pressure which the money market has experienced for the past 
two months (and which may be exemplified by the fact that from 20 to 25 
per cent. has been readily paid for accommodation in the bazar), the 
directors believe they are justified in observing that trade is in a sound 
and healthy condition. The directors are glad to be able to report the 
continued satisfactory progress of the branches. An additional agency 
was opened at Agra on 18th September, and although the cash balance and 
the business of the local Government Treasury were not transferred 
till the 1st December, the agency has been very successful. The 
building at present rented by the agency being found to be suitable, the 
directors have sanctioned its purchase at a cost not to exceed Rs. 12,000 
The net profits of the bank at head office and branches for the half-year, 
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give a dividend equal to Rs. 16-8-4 per cent. on the paid-up capital, free 
of income-tax. Having regard, however, to the present market value of 
Government securities, the directors have deemed it prudent not to declare 
a larger dividend than 12 per cent., carrying the difference (Rs. 2,48,515- 
9-8) to the credit of reserve fund, which is charged with the sum of Rs. 
8,82,532-2-5 written off to meet the depreciation in the bank’s invest- 
ments. The reserve fund now stands at Rs. 13,35,240-9-7. The directors 
believe that the depreciation in Government securities will be only tempo- 
rary, and that, when increased ease shall be given to the money market, 
an improvement in their value will take place. On the 1st September, 
under arrangement with the Government, the directors undertook the 
business of the Government Savings Bank for a monthly compensation of 
Rs. 750; and in October, the Bill Acceptance Department of the Ac- 
countant-General’s Office was added to the ordinary business of the general 
treasury uaidertaken by the bank. In the agency department of the bank, 
the amount of securities held in deposit is Rs. 7,91,85,517, and the profit 
of this particular department ‘for the half-year is Rs. 31,113-6-5. The 
health of their secretary, Mr. George Dickson, having necessitated a brief 
visit to England, the directors, having regard to the services he had ren- 
dered to the bank, allowed him four months’ leave of absence on the full 
pay of his office from the date of his embarkation, the 10th August, 1863.” 

The annexed statements will furnish the proprietors with the results 
of the bank’s operations :— 


Statement of the affairs of the Bank of Bengal, for the Half-ycar ending 
31st December, 1863. 











LIABILITIES, 

Rs, As, P, 
Proprietors’ capital paidup —... eee oe ise tee 1,09,909 0 0 
Reserve. fund dts se eo sae _ a eo 18,385,240 9 7 
General treasury balance at head office Rs. 2,47,10,740 14 9; 

General treasury balance at branches Rs. 1,02,39,798 10 3 3,49,50,539 9 0 
Other deposits at head office and’branches ... Lae -- 1,27,84,279 1 9 
Bank post bills, &c. oa a ‘a pers sie ai 1,42,339 10 5 
Bank notes outstanding ... eee ne meN ae ‘se 8,79,918 0 0 
Sundries... a en Be we 13,238,092 9 3 

Rupees 6,24,06,318 8 0 
ASSETS. 
Rs. As. P. 
Government securities, investment No.1... wo 17,22,684 6 9 
Loans on Government securities at head office and branches 1,61,51,145 0 0 
Accounts of credit on Government securities at head office 

and branches ... is fee wie Ls ate an 16,86,036 7 3 
Mercantile bills discounted at head office and branches ... 80,13,530 9 0 
Dead stock eee ee ee dae ae des 3 2,99,934 15 9 
Stamps ... ove oe a eee = as Sie 9,189 6 0 
Balances with other banks... 100 es ts ods 6,03,914 4 6 
Sundries ... we ee sd in ve 8,85,944 1 10 

2,93,72,379 3 1 
Treasury reserve in coin at head office, Rs. 97,90,732 1 9; . 
any reserve in coin at branches, Rs. 17,91,133 41 . 1,15,81,865 5 10 
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Treasury reserve in coin invested in Government securities ‘ : 

and claims against Government... 79,20,008 13 0 
Bank’s reserve in notes at head office, Rs. 46, 03, 850; . Bank's 

reserve in silver at head office, Rs. 11,57, 487 13 3 oe: 57,61,337 13 3 
Bank’s reserve in notes at branches, Rs. 6,51,530; Bank’s 

reserve in silver at branches, Rs.71,19,197 4 10 —~ : 

77,70,727 410 ER en ace a pore eo ©=°- 1, 85,829,065 2 .1 





Rupees 6,24,06,318-8 ¢ 


_ ee 
PROFIT AND LOSS ACCOUNT. 


RECEIPTS, 


Amount received in discount, interest, and commission at 
head office and branches eae a ove os |= 'Ra. 11,44,860 11 8 


DISBURSEMENTS, 
Establishment at head office and 

branches one os ” we Rs, 1,63,738 13 4 
Pensions ... énk pom Jon in. 2,993 5 4 
Directors’ fees... adie mee re = 4,750 0 0 
Law charges tei ae 3,726 15 0 


Contingencies—stationery, Rs. 5, 796. 8a, 
1lp.; lighting, Rs. 1,848. la. 2p. ; 
Printing, Rs. 2,925. 6a. 9p. j ‘ advertise. 
ments, Rs. 664. 4a. 4p. .; Office rent, 
assessments,and miscellaneous charges 
at head office and branches, Rs. 25,045. 
10a. 5p.; cheque and pass books, 
Rs. 614. 7a, my allowance for wear 
and tear of bank property, Rs. 4,099. ... Rs. 40,993 6 9 


Net a gens realised Sate dhe ca 





Rs. 2,16,202 8 5 
ove ooo ace 9,28,658 3 3 
anne tax ose eee <a eee ose ose 20,688 0 11 


Rs. 9,07,970 2 4 
Amount of dividend declared at 12 percent. per annum ... Rs. 6,59,454. 8 8 











Surplus transferred to credit of reserve fund ues ee Rs. 2,48,515 9 8 








RESERVE FUND. 


Reserve fund at 30th June, 1863 - Rs. 19,70,372 13 0 
By —— at credit of profit and loss ‘account, after provid- 





ing for a dividend at 12 per cent. per anuum aie oa 2,48,515 9 8 
To Sicca rupee notes paid during the half- 22,18,888 6 8 


year, and sundries... Rs. 1,115 10 8 
To amount transferred to credit of Govern- : 
ment securities to meet depreciation i in the 
investments... eco ose we 8,82,532 2 5 


——— 8,83,647 13 1 








Balance of reserve fund me me pee ‘Rs. 13,335,240 9 7 











a 
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CARLISLE CITY AND DISTRICT BANK. 


Tre 27th annual general meeting of this company was held on the 9th 
of February, when the following report of the directors was submitted to 
the shareholders, and unanimously adopted :— 

“Report of the directors of the Carlisle City and District Banking 
Company to the 27th annual general meeting of shareholders held on the 
9th day of February, 1864. 

“The balance-sheets.now laid before the meeting show the net business 
profits for the half-year ending 30th June to amount to £6,258. 17s. 8d., 
being at. oy rate of £21. 11s. 8d. per cent. per annum, and for the half-year 
ending 3ist December, 1863, £7,068. 16s., being at the rate of £24. 7s. 6d. 
per cent. per annum, and making on the whole year £13,327. 13s. 8d., or - 
at the rate of £22. 19s. 7d. per cent. per annum on the paid-up capital. A 
dividend of 9 per cent. having been paid for the half-year ending 30th 
June last, your directors recommend a dividend of 9 per cent. to be 
declared for the half-year ending 31st December last, making in all 18 per 
cent. for the past year. In conformity with the resolution of the general 


~ meeting of shareholders, held on the 11th February, 1862, authorising the 


increase of the guarantee fund to £30,000., your directors have added a 
further sum of £2,000 to that fund, which now stands at £23,000. After 
these payments have been made there will remain a balance of £2 899. 14s. 
in the auxiliary fund, subject to half-a-year’s income tax. The ‘directors 
regret to state that during the half-year one bad debt has been incurred at 
Carlisle, and also.a small one at Cockermouth; and to meet these the 
directors estimate that about the sum of £750 will require to be written 
off the auxiliary fund as soon as the deficiency is ascertained. Mr. George 
Africanus Thompson and Mr. Joseph Hannah, ordinary directors, retire 
from office, in accordance with the 8th clause of the deat of settlement, 
but are eligible for re-election. 


“Gzorce Retpx, Chairman.” 


The report of the auditors (Messrs. John Irving, Thomas Hutton, and 
Joseph Hope), confirming the balance-sheets, was also read and adopted. 
A dividend-of 9 per cent. was declared for the half-year, payable, free of 
income tax, on the 18th instant. Messrs. George Africanus Thompson and 
Joseph Hannah were re-elected ordinary directors. The following gentle- 
men were appointed auditors for the year ensuing, viz.:—Mr. George 
Bewley, of Carlisle; Mr: Joseph Bendle, of Carlisle; and Mr. John 
Irving, of Carlisle. The thanks of the’ meeting were awarded to the 
directors, the manager, and the other officers of the bank. 


Abstract of the Balance-Sheet for Half-Year ending 31st December, 1863. 


LIABILITIES. 

Capital Stock ose «- £58,000 0 0 
Deposits, balances of account, and notes in circulation so» 321,942 10 8 
Guarantee fund. .. om oe <b ren 0 ote 21,000 0 0 
Ret profs fund .... eee eee eve eee bee 3,050 18 - 0 
Net profits for the half- ~year ia ae 1 eae 0 eee 7,068°16 0 
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ASSETS. 


Bank premises, old and new, and at branch ... am £7,133 9 7 
Cash and bills in the bank, advances on securities, &c. i 403,928 15 1 



































£411,062 4 8 
» PROFIT AND LOSS, AND AUXILIARY FUND, 
Ts 
Property and income tax, paid ...  ... ses ee £335 4 2 
Dividend to 30th June, 1863 aes een inte se ob 5,220 0 O 
Dividend to 31st December, 1863 Lins alt ae wad 5,220 0 0 
Guarantee fund ... én -_ ae pers a ase 2,000 0 0 
Balance to auxiliary fund... ove ove one én oe 2,899 14 0 
£15,674 18 2 
Cr. 
Balance of auxiliary fund on 10th February, 1863... ai £2,333 10 6 
Net profits, 30th June, 1863 sab ooo — one eee 6,258 17 8 
Net profits, 31st December, 1863 a ws Sie ame 7,068 16 0 
Transfer fees oeé ve - oe ae _ see 13 14 0 
£15,674 18 2 
NC 


BY UNDIVIDED PROFITS, VIZ,:— 
Guarantee fund... lie ou poe . ‘ “ 
Auxiliary fund... aie 5 eee ‘shia Bets ais 2,899 14 0 


£25,899 14 0 














THE BRITISH AND AMERICAN EXCHANGE BANKING 
CORPORATION (LIMITED). 


Aw extraordinary meeting of the shareholders of this company was held 
on the 26th February, at the head offices, Bank Buildings, Lothbury, for 
the purpose of receiving the report of the directors. Mr. Harry G. Gordon 
occupied the chair. The report was as follows :— 

“ The directors have now to submit to the shareholders a statement of 
the accounts as they appear in the books of the corporation on the 31st 
of December, 1863. These accounts extend over a period scarcely ex- 
ceeding four months (the first transaction not having been entered into 
until the 24th of August), and they show a net profit of £2,927. 5s. 9d., 
which it is proposed to carry forward to the current year. They do not, 
however, exhibit a complete view of the affairs of the corporation, as 
the commissions that will be earned upon numerous credits, issued 
for use in India, China, and elsewhere, have not been taken into 
account, and cannot, indeed, be ascertained until the several transac- 
tions shall be brought to a close; while, on the other hand, the 
charges of three establishments intended for the management of an exten- 
sive business have been defrayed. The times have been most unpropitious, 
and the constant fluctuations in the rates of exchange have rendered 
operations in America unusually uncertain; but the directors believe that 
with the aid of their experienced and influential executive in New York 
they have succeeded in laying the foundation of a valuable business, and 
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placing the corporation in a first-class position. The full development of 
the business cannot, of course, be looked for until the cessation of the 
present deplorable civil war in America, but even under present circum- 
stances the extent and character of the transactions justify the anticipa- 
tion of a satisfactory result from the operations of the current year.” 


Dr. LIABILITIES, 
Capitel paid . ae i on ore we sae «- £224,985 0 0 
Bills payable, deposit and other accounts (exclusive of credits 
issued for use in India, China and elsewhere) we 448,659 1 11 
£673,644 1 11 
Balance of profit and loss rom ‘ites aa “ oa 2,927 5 9 


£676,571 7 8 





ASSETS, 
Cash at bankers and at call sii Pee ait ote we £35,172 5 10 
Loans on securities at 14 days’ notice... eee ooo we «—.77,484 2 3 
Bills of exchange purchased and discounted, and amounts due 

from branch and other accounts P .. 546,718 16 8 


Preliminary expenses in England and America, including 
salaries, directors’ allowance, legal expenses, brokerage, 
rent, &c,, to commencement of business on the 24th August, 
1863 Fem nen ‘ic des ost ones ame on,,,, HR..3.. 4 

Bank premises, office fittings and furniture in London, Liver- 
pool and New York wale iis Bet pen oa -- 8,041 0 3 








£676,571 7 8 
—— = 
PROFIT AND LOBS. 
Charges at head office and branches including salaries, 
directors’ allowance, Interest paid on current accounts, 
rent, &c., from the commencement of business on 24th 


August, 1863... aut se wes oe ae .- £7,209 12 5 
Rebate ... coe cos pe see ous er nan the 427 17 0 
Balance carried to new account... Pen aoe wal ooo §=-s« 3, 927 5D 

£10,564 5 2 
Gross profits for period ending 31st December, 1863 - ++ £10,564 15 2 





The Chairman, in moving the adoption of the report, said that an agency 
of an important and valuable character had been established in New York, 
and the connection would in course of time prove most satisfactory. The 
net profit of 2,927. 9s. 5d., might be somewhat disappointing, but when 
it was considered that that was for only four months of their operations, it 
could not be considered as unsatisfactory, inasmuch as it was equal to 4 per 
cent. per annum, and if taken with the commission on the India and China 
credits, which was fot included, would be equal to 8 per cent. 

The report was adopted, and the proceedings brought to a close witha 
vote of ks to the chairman and directors. 
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WESTERN BANK OF SCOTLAND. 


Tne following is the report by Mr. R. Lumsden, sole liquidator, appointed 
to wind up, aia the affairs of the Western Bank of Scotland, 
submitted to the general meeting held in the Merchants’ Hall, Glas- 
ow, at two o’clock, on Monday, the 29th February, 1864: “ The liquidator 
aving, in compliance with the Joint Stock Companies Act, 1856, and the 
Acts therewith incorporated, made up at the close of the sixth year of the 
liquidation an account or statement showing (1) the state of affairs at 1st 
February, 1864, and (2) the progress which has been made in winding up 
down to that date, now submits that account or statement to be considered 
by the general meeting of shareholders. During the year, £2,636. 1s. 7d. 
of unclaimed deposits have been paid, and £292 of the bank notes have 
been retired. Since the commencement of the liquidation, the bank’s notes 
retired have been burned by the committee of shareholders to the amount of 
£1,500,140. 5s. The total amount of liabilities discharged during that 
period is £6,094,493. 11s. 8d. The claims brought against the bank being 
still the subject of litigation, the £50,000 formerly set apart for contingent 
liabilities has been reserved. In order to provide for that £50,000, the 
unpaid returns to partners, £28,764. 18s. 8d., notes outstanding, £7,985, 
and unclaimed deposits, d&c., £31,926. 8s. 9d., funds required to be kept on 
hand to the amount of £118,676. 7s. 5d. The money invested in 
consols and lodged in banks amounted to only £96,371. 9s. 6d.; so that 
by the payment of the last return the bills to mature and prices of 
property payable at Whitsunday next have been somewhat anticipated. 
During the past year heritable properties sold realised £36,000 ; and of the 
prices, £13,500 have been received, and £22,500 are payable at Whitsunday 
next. The whole assets of every kind collected during the year amounted 
to about £85,000, and the valuation of those still outstanding being (ex- 
clusive of calls, consols, and money) £110,503. 15s. 11d., the estimates of 
last year are more than fully maintained. During the past year the rate 
of exchange at New York has continued very high, and the collections in 
the states have in consequence been remitted to this country at con- 
siderable loss. In all, 79,000 dollars were received, yielding about £11,200. 
A favourable settlement has been made of a law suit pending in New York ; 
and on the whole the American account fully bears out former estimates. 
The assets outstanding inthe United States are valued at £33,287. The 
amount paid on both calls is £2,002,403. 11s. 8d., and the arrears are- 
expected to produce £16,711. The shares are thus classified, viz :— 


12,896 shares have been paid in full as respects the first call, and to an 
extent of not less than £50 per share as respects the second 
call 


12,646 shares (including therein 842 shares assigned by the Directors), 
have been assigned to the bank in terms of compromise 
with the holders. 

16 shares are in course of being assigned to the bank in terms of 
compromises arranged. 
2,719 shares (including therein 405 shares formerly dealt with as be- 
longing to the Ayrshire Bank) belonged to the bank at 
commencement of liquidation. 
1,723 shares are in arrear of calls, and of these 557 are held by 
persons described in the register as trustees or executors. 


30,000 shares. 



































Reports of Joint-Stock Banks. 365 


“ During the past year, two returns of £5 each per share were paid, 
amounting in all to £125,523. 7s. 2d. The five returns amount to 
£589,965. 2s. 2d. The intromissions of the liquidator are duly recorded 
in the bank’s books ; and the books containing the detailed transactions 
will as formerly be laid on the table. The books and the account now 
submitted have been audited by the inspectors, and their report will be 
read to the meeting. The 104th section of the Joint Stock Companies 
Act, 1856, requires the liquidator to state the reason why the winding up 
has not been completed. He now states that the winding up has not been 
completed in consequence of the important law suits in which this com- 
pany is interested being still in dependence before the courts, and because 
all the assets belonging to the bank in this country and in America have 
not been realised. The more important law suits to which the bank are 
parties are those relative to— 

“1. Liability of Trustees and Executors.—It may perhaps be in the re- 
collection of some of the shareholders that, as reported by the liquidator 
in February, 1862, the Lord Ordinary decided against the bank in this 
class of cases, but that the Inner House considered the question of so much 
difficulty as to require written argument for the consideration of the 
whole court. The opinions of the consulted judges have now been given 
in, and they are equally divided. The decision rests therefore with the 
First Division, and it is expected that it will be pronounced before the 
court rises next month. The importance of the question may be judged 
of from the following observations made by the Lord President after a 
discussion which occupied five days :—‘ This is a very important question, 
and it applies not only to this trust, but, according to this contract, to a 
great many trusts, and not merely to trusts in connection with this bank, 
but to a great many others.’ 

“2. Claims of Relief against the Bank.—The difficulty of these claims 
was considered by the Court to be almost equally great, and written argu- 
ment was in consequence also ordered. The result has been that the 
claimants’ case against the bank, which was attempted to be put on vague 
and loose grounds, has been narrowed to the following issues, viz., whether, 
on the one hand, they were induced to make their purchases by false and 
fraudulent representations on the part of the bank; and whether, on the 
other hand, the claimants have since debarred themselves from repudiating 
the purchases : these are the issues now at length settled by the Court, and 
they are to be tried next month. 

«3. Claims against two of the Directors.—Defences for Mr. William Baird 
and Mr. James Baird to the actions against them at the instance of the 
bank were lodged at the end of May last. The defenders stated a pre- 
liminary plea, to the effect that the pursuer was bound ante omnia to pro- 
duce the books and documents founded on or referred to in the condescen- 
dence and schedules. After hearing parties in the case against Mr. James 
Baird on this plea, the Lord Ordinary, on the last day of the summer ses- 
sion, repelled the plea on the ground that it was admitted by the defender 
that unlimited agcess had been given, and is still offered him, to the whole 
books and documents of the bank, in a room in the pursuer’s premises. 
The defender presented a reclaiming note to the Inner House against the 
interlocutor of the Lord Ordinary, and on 21st November last the Second 
Division recalled the interlocutor, and found that the pursuers were 
bound to producé the contract of partnership, the deeds of accession, the 
bye-laws and the books of the bank on which they found in their summons, 
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in so far as they were in their custody or in their power. In conformity 
with the judgment of the Inner House, the documents and books therein 
referred to have been produced in both processes, and the actions are now 
being proceeded with. 

“The only other subject which the liquidator has to bring under the con- 
sideration of the shareholders is one which has been in abeyance for some 
years. Under the Bank Act of 1845, the Western Bank’s right to issue 
notes, without holding gold against them, was fixed at £337,938. That 
right ‘would have been preserved, and value would have been obtained for 
it, had an amalgamation with another bank been effected in the end of 
1857. But the commercial crisis through which the country was passing 
at that time deterred the other Banks from making such an arrangement. 
Fears being entertained that the right had lapsed, application was made in 
April, 1858, to the Chancellor of the Exchequer (Mr. Disraeli) to give 
whatever legislative sanction might be required to enable the bank to dis- 
pose of the privilege to one or more of the Banks of Issue in Scotland. 
The application was refused, and in the reply sent on behalf of the Govern- 
ment then in power, it was stated that—* My Lords cannot. separate the 
general body of the shareholders from the directors, elected by them to 
conduct the business of the bank, under whose management its failure has 
occurred.’ Onjseeing that a bill had been brought into Parliament on 
the 11th imst., to replace the right of issue, the liquidator proceeded to 
London, and nd along with Messrs. Euing, Finnie, M’Clelland, and Black- 
adder, waited upon as many of the members for Scotland as possible, and 
sought their talus in support of a memorial which he had addressed to 
the Chancellor, soliciting for the shareholders some equivalent for the 
right which they had been unable in 1857 to dispose of, and which, if 
revived by the bill, would yield to Government between £6, 000 and £7,000 
a-year. The deputation were especially indebted to. Mr. Dalglish, M. _ 
and the Right Hon. E. P. Bouverie, M.P., for valuable aid; and having 
obtained an interview on Thursday last with the Chancellor, they were 
accompanied to it by Mr. ge the Hon. Mr. Bouverie, Mr. Buchanan, 
Sir John age Mr. H. Crum Ewing, Sir James Fergusson, Mr. 
Crawford, Mr. Caird, Sir Michasl Shaw Stewart, and Mr. Murray, member 
for Neweastle-under-Lyne. The result of the interview was that the Chan- 
cellor would not recognise any claim on the part of the shareholders to the 
right of issue as matter of law, but signified his willingness to consider, 
and to have considered by his colleagues, an application of a definite nature 
based on other grounds, At the meeting the shareholders will have an 
opportunity to consider the subject, and to memorialise Government, and 
to petition Parliament, should they deem it proper to do so.” 


(1.) Statement 4 the Affairs of the Western Bank of Scotland, in 
Liquidation, as. at 1st February, 1864, 


LIABILITIES, 


Notes issued (in the hands of the public or lost) os £7,985 0 0 
Unclaimed letters of credit, £1,536. 5s. 9d. ; unclaimed di ivi- 
dends (on bank shares), £727. 9s. 4d. ; unclaimed de- 
posits, including interest accrued to 31st August, 1860, 

when interest ceased, £29,058. 11s. 8d. ... eco 31,322 6 9 

Bills for collection...  ... ove ove vee coo oe 604 2 0 
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Liabilities as in balance-sheet ad enn -. £39,911 8 9 
Suspense accounts for unpaid returns to partners... ove 28,764 18 8 
To meet contingent liabilities, say ... ooo ee ose 50,000 0 0 
Balance carried down ooo pars cas ae ae iia 104,909 18 0 

£223,586 5 5 
ASSETS. 


Nominal Assets. Estimated Loss. 

Credit and overdrawn accounts, including 
American debts and securities... .-- £1,536,335 14 11 £1,437,149 4 6 
Past due bills, and debts in ep ee 1,458,805 17 0 1,451,538 19 9 











Bills current ... ae eis 4,000 8 8B —_aacece 
Property and furniture a she a. 55,554 0 1 55,504 0 1 
Consols, £40,000—cost hie ene 35,466 17 6 —s.eaeee > 
Cash on hand, with bankers, and stamps .. 60,904 12 0 nee 
Assets as in balance sheet ... oo. £3,151,067 9 9 £2,944,192 4 4 
Deduct estimate of loss... ee «2,944,192 4 4 
£206,875 5 5 
£25 call, estimated to pro- 
duce ... ong .. £531,155 11 3 
Less paidat Ist Feb. 1864 528,504 11 3 
Sills 2.651 0 0 
£100 call, estimated to 
produce . £1,487,959 0 5 
Less paid at ist Feb. 1864 1 473,899 0 5 
14,060 0 0 





—_— 


£223,586 5 5 
————_— 





Balance brought down, being estimated 
surplus, subject to all expenses of 
liquidation ooo ove eve -- £104,909 18 0 


(II.) Statement showing the progress made in Winding up the Affairs of the 
Western Bank of Scotland, at 1st February, 1864. 


COMPARATIVE VIEW OF LIABILITIES TO THE PUBLIO— 


Amount as at Amount as at 
Ist Feb. 1858. 1st Feb. 1864. 





.. : issued ws £177,436 7 2 £7,985 0 0 
eposits and Letters of Credit . ee 4,817,029 13 8 30,594 17 5 

s payable Sse «- 610,000 0 0 seo oo 

ri Bank s foreign obligations ove ve 494,230 4 2 anaes 
5. Bills for collection rae ae ~- 20,529 1 8 0 

6. Banking correspondents ... ‘ied _ 13,122 5 9 >. cn 
7. Unclaimed dividends soe nie ose 2,057 S$ 5 727 9 4 
£6,134,405 0 5 £39,911 8 9 

COPARTNERY ACCOUNTS OF BANK — 

1, Capital ... ine a oak oo» £1,500,000 0 0 £1,500,000 0 0 
2. Rest.. ond pom eee out 226,777 3 8 226,777 3 3 
3. Guarantee fund os hae toe see 20,045 18 1 20,045 18 2 
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4, Dividend for half-year, payable Decem- 

ber, 1857 ... = ae ae 65,531 5 0 65,581 5 0 
5. First call of £25 per share “ om <> ioe 528,504 11 3 
6. Second call of £100 per share ... a... ee 1,473,899 0 5 
7. Suspense account for calls aa ail scorns 5,152 18 11 
8. Profit and Loss, No. 2 (sundry small 

sums) ... poe wee one a 2,662 10 0 
9. Liquidators in trust, in terms of agree- 

ment for settlement of claims against 


directors who joined in compromise ...  —sss.se 136,179 13 2 
10, Suspense accounts for unpaid returns 
to partners ab ren 4 oni 28,764 18 8 





£7,946,759 6 9 £4,027,429 7 6 


—— 
TT 





COMPARATIVE VIEW OF NOMINAL ASSETS— 


Amount at Amount at 
1st Feb. 1858. 1st Feb. 1864. 


1, Credit and overdrawn accounts, past due 





bills, and debts in suspense... ... £5,800,657 3 5 £2,995,141 11 11 
2. Bills current oa a a -. 880,494 16 3 4,000 8 3 
3. Securities held against bank’s acceptances 
for customers... BS ses wk 494,230 4 2  —eeeoee 
4. Government and other securities ids 59,947 10 6 —s._ aan 
5. Property and furniture ann 151,648 0 4 55,554 0 1 
6. Investment—£40,000 Consols—cost 1... ceceee 35,466 17 6 
7. Cash on hand, and in banks, and stamps 482.308 8 5 60,904 12 0 
£7,869,286 3 1 £3,151,067 9 9 


COPARTNERY ACCOUNTS OF BANK— 


1. First return of £25 per share to partners cooeee 282,483 11 2 
2. Second Return of £10 pershareto partners —E 120,155 5 4 
3. Third return of £5 per share to partners _...... 61,802 18 6 
4. Fourth returnof £5 pershare to partners sss 62,362 13 10 
5. Fifth return of £5 per share to partners _—_....... 63,160 13 4 
6. Profit and loss... ‘ae eh on 77,473 3 8 77,473 3 .8 
7. Interest account ... ee coe TTT ° 114,443 4 10 
Nore.—This account includes £43,074. 
8s. 3d., the cost of the loan of £510,000 
which the Western Bank obtained in 
October, 1857; and also all interest 
reckoned due by the bank up to the 
31st August, 1860. 
8. Charges (incurred Sed to Ist February, 
1858, but not paid till after that date).- —........ 14,725 15 8 


9. Expenses of liquidation— 
Amount at 31st January, 1863 ... aah?) eee 73,844 7 0 
Since paid, viz. — Salaries — Liquidator’s 
(including clerks, &c.), £1,500; secre- 
tary, £300; clerk at book vault, less 
fees, £67; balance due former clerks 
and porter,£45. 10s. ; £1,912. 10s. Fees 
to inspectors, per minute of committee, 
£105. Allowance to agents for wind- 











» 
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ng up branches, £50. Rent of office 
repairs, taxes, gas, and water rates, up 
to Whitsunday, 1863, £144. 10s. ; book 
vault, £40; allowance to liquidator for 
office, £60.; £244. 10s. Advertising, 
stationery, and printing, £34. 7s. 7d. 
Postages, telegrams, carriage of parcels, 
&c., £47. 15s. 1d. Travelling expenses 
of committee and of liquidator, £59. 18s. 
Law expenses for—Recovery of calls 
and defending bank against claims, 
£876. 1s. 4d.; actions against Messrs. 
William Baird and James Baird, direc- 
tors, including printing, £460. Os. 4d. ; 
expenses paid to them in respect of 
withdrawal of old action, £1,786. 3s. 7d.: 
£2,246. 38. 11d, Miscellaneous busi- 
ness, £305. 19s. 8d. Incidents, £27, 


18s. 10d. ... ae a ee ee 5,910 4 5 


£7,946,739 6 2 £4,027.429 7 6 
nc na RES RO od 














AUSTRALIAN MORTGAGE, LAND, AND FINANCE COMPANY, 
LIMITED. 


AN extraordinary general meeting of the proprietors of this company was 
held on the 4th March, at the London Tavern, Bishopsgate Street; Sir 
Charles Nicholson inthechair. The ordinary preliminary business having 
been disposed of, — 

The Chairman said, that the meeting was convened for the purpose of 
making an alteration in the 22nd clause of the articles of association ; but 
before putting the resolution to the meeting, he would take the opportunity 
of making known to the shareholders the steps which had been taken 
since the formation of the company, towards carrying out its objects. The 
capital, with the exception of 1,000 shares, specially retained for issue 
in the colonies, had been fully allotted to a body of between four and five 
hundred subscribers. Two gentlemen had been appointed to act as a local 
board in Queensland in conjunction with the Crown solicitor there, and by 
the January mail £30,000 had been remitted, upon terms of exchange 
highly advantageous to the company, for immediate investment on mortgage 
securities in that colony, which presented the best opening at the present 
time for a large and immediate return upon ca ital. The present Bank 
rate of £6 per cent. renders the time unfavourable for obtaining money on 
debentures at a low rate of interest, even if the company were now in a 

sition to issue them ; but by the articles of association they were pro- 

ibited from issuing debentures until 20 per cent., or one-fifth of the sub- 
scribed capital, had been actually paid up, which would involve further 
calls upon the shareholders to the -extent of £3 per share. The directors 
were, however, satisfied that a smaller proportion of paid-up capital would 
serve for that object ; and as the main source of profit must always arise 
from the use of borrowed capital, and the smaller the sum of paid-up 
capital the larger would be the rate of dividend ultimately realised, the 
directors had resolved, both with a view of expediting the period at which 

VOL. XXIV. 27 
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debentures might be issued, and in order to limit the calls upon the share- 
holders as much as possible in the present state of the money market, to 
alter the articles of association in this respect, so as to authorise the issue 
of debentures as soon as £3 per share had been paid up. In conclusion, he 
moved a resolution to the effect that the 22nd clause of the articles of 
association be so altered as to authorise the directors to issue bonds, deben- 
tures, or{obligations of the company, as soon as a sum equal to £3 per share 
of the subscribed share capital was paid >. 

The resolution was seconded by Sir H. Young, and carried unanimously. 

A resolution, prohibiting the investment of the company’s capital in its 
own shares, having been also adopted, the proceedings terminated. 





THE UNITY BANK. 


Aw adjourned extraordinary general meeting of sharehoiders was held on 
the 15th March, at the London Tavern, Bishopsgate Street, for the purpose 
of receiving the accounts as audited by the committee appointed by the 
shareholders ; Mr. Alderman Mechi in the chair. The secretary having 
read the advertisement convening the meeting, the chairman called upon 
Dr. Cook to read the report of the committee, which was as follows :— 

“ Gentlemen,—We the undersigned, your audit committee, appointed 
by the extraordinary general meeting of shareholders on the 9th of 
February last, to examine the accounts of the bank, audit the official 
balance-sheet then presented, and report thereon, do report as follows: 
—‘ That the duty of the committee proved to be an exceedingly onerous 
one ; and was rendered much moreso by the careless and inaccurate manner 
in which they found many of the books had been kept. That your com- 
mittee deemed it to be their first duty to ascertain the accuracy or other- 
wise of the balance-sheet of the 30th of June, 1862, the last published 
prior to the closing of the bank on the 31st of August following, it being 
the basis on which the directors founded their recommendations to trans- 
fer the business to and amalgamate with a new bank, and from which the 
shareholders formed their judgment as to the soundness of such advice. 
That your committee soon found that important discrepancies existed, and 
that the best means of placing the matter in an intelligible form would 
be to prepare a new balance-sheet from the facts manifested by the books 
and vouchers laid before them. This they have done; and, by comparing 
the two, the shareholders will observe the discrepancies above alluded to. 
That, amongst others, your committee beg to direct attention to the fol- 
lowing :—In the official balance-sheet the amount due to customers on 
current and other accounts—including the reserve fund, is stated to be 
£159,392. 6s. 1d., whereas the amount really due at that time was 
£173,039. 7s. 3d., or £13,647. 1s. 2d. more than stated, the amount being a 
bond fide liability of the bank, and also involving the fact that the difference 
in question was the amount overdrawn at the chief office on current 
accounts, a dubious asset, as proved by the fact that £9,503. 10s. 1d. of the 
sum had not being repaid, and is a total loss. Again, credit is taken in the 
balance-sheet for profit to date, £6,193. 4s., whereas losses considerably over 
‘that amount actually existed at the time. The next item to which atten- 
tion is directed is £207,668. 14s. 10d., represented as a good asset, under 
the term, ‘ bills discounted, loans to customers, &c.’? Of this amount 
£38,501. 15s. 9d. is comprised of unpaid loans, forged and dishonoured 
bills, many of very old date and desperate character, and overdrawn ac- 
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counts at the West-end branch, all of which amount (except £1,560. 17s.) 
is written off as bad in the last balance-sheet. The last item in the June 
balance-sheet is ‘ cash in hand, £38,715. 0s. 1d.’ Your committee’s balance- 
sheet shows that the cash really in hand was but £29,685. 4s. 5d. The 
rest of the amount consisted of uncleared cheques, £6,245. 17s. 8d.; totally 
worthless paper (enumerated as cash articles), £2,738. 83s.; and an actual 
deficiency of £50. 10s. Thus making up the sum stated—£38,715. 0s. 1d. 
That the number of shares held in the bank being 2,880, it will be found 
that the amount deemed good assets in the official balance-sheet shows about 
£34 per share divisible amongst the shareholders. This estimate does not 
include £10,000, which the directors anticipated receiving from the London 
and Middlesex for the goodwill of the Unity business, and reckons the 
value of the bank premises at £10,000, instead of £24,590, as stated in the 
balance-sheet. Your committee’s balance-sheet, however, shows that under 
the most favourable realisation, not more than £15 or £16 per share could 
then have heen expected. Subsequent events, however, have proved that 
no inconsiderable proportion of the amount fairly deemed good at the 
time by the bank books has proved all but worthless, in part consisting of 
debts due to the bank on paper discounted for parties already defaulters 
to a considerable amount, and of whom the directors affirm, and the man- 
ager confessed, that the knowledge that they owed the bank asingle penny 
was wilfully concealed from them till the day before the last meeting.” 

The committee then proceeded to condemn the manner in which the 
bank had been managed, and concluded as follows :— 

“ That the balance-sheet laid before the last meeting to the 31st De- 
cember, 1863, being full of inaccuracies, your committee have prepared a 
statement compiled from the books laid before them, but from the loose 
and irregular manner in which the books have been kept, it is far from be- 
ing an accurate statement of the real position of affairs. That your com- 
mittee cannot conclude without expressing their deep regret at the unjus- 
tifiable management of the bank, which has resulted in its capital being 
lost in loans and discounts to parties whom the commercial world generally 
deemed totally unworthy of credit, more especially as these parties, in very 
many cases, continued to receive fresh accommodation after having re- 
peatedly dishonoured their acceptances, and whilst they continued largely 
indebted to the bank. That your committee beg to express their convic- 
tion that, even now, if the shareholders will strengthen the liquidators by 
adding to their number from amongst themselves a few earnest, able, and 
energetic men, the affairs of the bank may still finally be wound up, with 
results rather more favourable than those indicated by any statement de- 
rived from the bank books. That your committee beg distinctly to dis- 
claim by this report in any way to impugn the personal honour or com- 
mercial integrity of the court of directors.—JoHn HeENRy Cook, 
Chairman; Ropert Procter, Deputy Chairman; THomas GoriIna, 
Joun Watter Kencu, Henry Tuomas Lampert, THoMAS SHEFFIELD.” 

Dr. Cook moved the adoption of the report. The shareholders would 
perceive that the balance-sheet of the auditors’ committee was pretty much 
the same asthe balance-sheet presented at the last meeting; the results 
indeed arrived at were very different. The whole matter was bad, unsatis- 
factory, and disappointing. The shareholders’ committee did not say they 
would get more than there represented: and of course it was a source of 
great surprise to the shareholders and to the committee, because they 
thought at the time there must be some mistake. After promising them 
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over £30 per share, all they would get would be £13 per share. The com- 
mittee referred to the balance-sheet of the 30th of June, 1862. It was 
found that the promise of £30 per share was erroneous. It was a balance- 
sheet that pond never to have been presented. Amongst other items 
which were incorrect was that having reference to current accounts. The 
bank was made to owe £159,392, whilst they actually owed £173,034 in 
round numbers, showing a difference of £13,600. This item was kept 
back. The manager had allowed persons of no commercial standing to 
overdraw their accounts, and their accounts were of no value. Having 
entered into a variety of statements of figures, he maintained that a divi- 
dend had been paid out of capital, which was an injustice to the proprietors. 
There was one special item to which he desired to call attention, and that 
was under the head of “bills discounted, loans to customers, &c.””? They alt 
thought they had a sum of £207,668. 14s. 10d. .o pay £159,392 ; but when 
they came to analyse these items they found they consisted cf all the 
rubbish and sweepings of the bank. £38,851 were old loans, many 
actually forged bills, showing an enormous deficiency. In 1860 and 1861 - 
only £157 were collected in the two years, and from 1862 only about £1,300 
out of the sum above referred to. Then as to cash in hand, he understood 
that to mean Bank of England notes and gold; but there was £9,034 of 
cash articles not money, £2,788 of which had never been repaid to this 
day, and never would be; yet this was claimed as cash in hand. He 
thought they should hear both sides of the question. It was only fair to 
state that the secretary, in his examination before the committee, stated that 
Alderman Mechi requested that a true and faithful balance-sheet should 
be presented to the shareholders, but one of a different character was pre- 
sented to them. Of the “cash in hand,” it was worth relating that one 
of the “ cash articles” was an uncleared check, given on 31st December, 
1861, dishonoured the next day, and the precious document was handed 
down from week to week, and month after month, until it at last appeared 
gracing the balance-sheet of 1862, and had not been paid up to the present 
hour. (Shame.) 1t was then that they were asked to join another bank, 
and the statement induced him to take up his shares. Some one was to 
censure for that balance-sheet. Having finished the June balance-sheet, 
he would tell them something about the December balance-sheet. The 
losses at the western branch and head office amounted to £15,000 ; but the 
fund for losses, and the loss on balance-sheet from customers, amounted to 
£9,000, thus making the loss appear to be only £6,000. He found that 
they had £36,344, which would give them something between £12 and £13 
ashare. That was a sad misfortune, but it was all they might expect. It 
was a grain of comfort to know that certain circumstances had occurred to 
pull up the other bank, otherwise the Unity shareholders,would have suf. 
fered a total loss. In conclusion, he severely censured the conduct of the ° 
manager, and then formally moved that the report of the audit committee 
be received and approved. 

Mr. Robert Procter (the deputy-ckairman of the committee) seconded 
the resolution. 

Mr. Bell moved that the last clause in the report be expunged which 
referred to the directors, because he thought it quite competent in all 
matters of such importance for the public to form its own conclusion. 
That clause was, “ That your committee beg distinctly to disclaim by this 
report in any way to impugn the personal honour or commercial integrity 
of the court of directors.” 

Mr. Sutton seconded the motion. 
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Mr. Proctor suggested that as a matter of order they could not alter the 
report. 

The solicitor, on being appealed to, stated that the meeting must receive 
or reject the report of the committee. 

The Chairman said it was now his duty to propose that the report of 
the shareholders’ audit committee be received and adopted. He would go 
into this question calmly, and as a straightforward man ought to do, for he 
hoped they had always found him so in all matters connected with the 
Unity Bank. If, indeed, the directors had been cognisant of any of these 
frauds they ought to be forthwith criminally indicted in any of the courts 
of justice; but if they knew nothing more of them than the shareholders 
present did—if similarly placed gentlemen had had the same faith 
in their manager and secretary as the board had at the time, and, 
as Mr. Bell had said, if they had believed those men, and that they were 
careful men, the shareholders would have done the same thing, and 
at once placed before the committee every document connected with 
the bank, the minute books, the letter books. They produced their 
weekly balance-sheets showing the state of the bank; they also laid before 
them the amounts of discounts week by week; they withheld nothing; 
they submitted also a lot of overdrawn accounts which had been presented 
weekly, and the directors moreover expressed their desire to be examined 
themselves with the clerks. There was no secrecy. To the investigation 
committee, great credit was due for devoting many long days (thirty- 
three) to the investigation of the affairs of the bank. And he must 
say that if the directors had not had the most perfect confidence, as they 
had a right to have, in their manager, their secretary, and their staff, 
they themselves would have investigated the affairs of the bank—they 
would have adopted the same plan as they did where there was some sus- 
picion raised. When the bank was first established the board did not put 
any friend of their own into office, but they were careful to select men from 
different banks, with whom they had received the highest testimonials. Mr. 
Terry had been seventeen years with Jones Loyd and Co., Mr. Birch twelve 
years with the London and Westminster, and Mr. Chambers had been for 
many years with Barnett, Hoare, and Co. There was not a single man 
but came to them with the best testimonials of long and faithful service. 
He agreed with Mr. Beil that if they had neglected their duty they were 
to blame; but the board were open to any examination of a committee of 
bankers in London, to prove that they had adopted all those means which 
were adopted by the first-rate bankers in the City. They had had at all 
times submitted to them all bills. In the case of Mr. Birch and Mr. Terry 
they assumed that proper inquiries were made, and on the faith of. their 
representations the paper was considered trustworthy ; and instructions 
were given that the freemasonry which was observed between all communi- 
cations from bank to bank be rigidly observed. Unless that principle 
were adopted they could not ascertain the value of theirpaper. The great 
aim of the board was to prevent too great an amount of accommodation 
being given to any one person. Every letter that was written by the bank 
week by week was produced, but what were not brought before them the 
board could form no opinion on. He might tell the shareholders that four 
out of the five directors held one-fourth of the shares of the company, 
and that the loss to those four gentlemen was £33,000. Would they then 
think that the directors were aware that the bank was losing £10,000 a 
year instead of making £5,000, and that under the circumstances they took 
no notice of it, and thus sacrificed their property and that of their 
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families? The directors had placed the greatest confidence in their staff, 
and they must now regret having doneso. As to the system of banking 
as adopted by the Unity, he would say that he had asked Mr. Howell 
before the committee whether it was not quite consistent with the practice 
of the first banks in London, and Mr. Howell’s answer was that it was 
quite consistent with that practice. It was true they did not suspect their 
men, but in addition to that the board depended upon having a good report 
every half-year from two good auditors ; that the whole of the accounts 
had been gone through and properly checked. The instructions of the 
board were that every half-year a bund fide list of all securities should be 
made out, and not be at all coloured. The committee had asked Mr. 
Birch what were the instructions of the board on that point, and the 
answer was that they were to give an account of the fair value of each 
security, not estimated at a farthing beyond its legitimate value. The 
directors left that matter to the employes of the bank, with the instructions 
he had mentioned. The result was that the directors always thought the 
accounts had been properly and fairly placed before the shareholders. He 
could only say that from the very first the directors had never con- 
cealed anything from the shareholders, but had always been ready to give 
every information, and had adopted the policy they believed to be most 
beneficial to the general concern. He regretted that Mr. Bell had said 
what he had, and would ask Mr. Howell whether the directors could have 
expected any further evidence of the value of the securities than was 
supplied by the officers of the board ? 

Mr. Howell said that he believed every useful information had been 
given by the directors. 

The Chairman (in continuation) said they would remember that when 
the board at first had any suspicion of anything wrong, they appointed a 
public auditor. In 1862 he believed the real value of their shares was £30, 
and in that opinion he was supported by the report of the manager. Did not 
Mr. Terry (the manager) tell the shareholders so at the meeting in June, 
18621? (Yes, yes.) But to his (the chairman’s) sorrow and his anger, he 
found that he was £10,000 poorer thau he thought himself. He had fought, 
and he might say bled, for the bank, and he must say that, unless the 
directors could be said to have known of what was going on—which they 
could not from the books presented by the staff—it must be admitted that 

“they had acted as well as any other body of directors could have done. 
With regard to the losses which had been sustained, he might say, without 
going into detail, that a resolution had been come to by which the directors 
expressed an opinion that Mr. Terry ought to make good some of the 
losses. (Applause.) He repeated, that if the shareholders thought the 
directors had done anything wrong, they should be punished in a court of 
justice ; but if, on the other hand, they believed his statement, they ought 
to sympathise with the board. 

Mr. Bazin asked if the board had ever had any suggestion as to what was 

oing on ? 
: The Chairman said that they had never had the slightest intimation from 
any of the officers. The directors had entirely depended upon the integrity 
of their staff, and they felt sure that if anything had been going wrong 
they would have received some intimation from someone or the other. 
But no such intimation wasever given. In answer toa question, the chair- 
man said that Mr. Terry’s salary was originally £500, and after £700, 
which was a very low rate, considering what was now being paid by other 
banks to their general managers. The shareholders would remember that 


2 
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he told Mr. Terry before them that he could not be retained if any heavy 
losses resulted from his policy. The directors never had suspicion of any- 
thing going wrong, as they had no reason to doubt the daily reports made 
by the staff. But if the directors had had their suspicions they would have 
adopted the same course as the committee had so ably carried out. In the 
cases of the over-due bills reported to the directors, they were at once 
written off as bad on proceedings taken by the solicitor. 

Mr. Sutton said that Mr. Birch told the committee that he was con- 
stantly bringing the question of past due-bills before the board. 

The Chairman said that Mr. Birch’s absence from that meeting suf- 
ficently proved that. As he had told them before, four of the directors 
held one-fourth of the shares, and, consequently, one-fourth of every 
£1,000 lost fell upon those gentlemen; and he asked them whether that 
was not a sufficient stimulus for them to watch over the interests of the 
general body of shareholders? There was one thing he might tell them 
with regard to the over-due bills. He had been informed that there were 
two bills for £4,000 and £2,000, each 18 months old, and which he had 
been led to believe had been duly honoured. (Shame.) 

Mr. Bell said that after hearing the explanation of their chairman, he 
would, with the sanction of the meeting, withdraw his amendment. That 
statement would go before the public, and they would be able to draw 
their own conclusions upon it. 

The motion for the reception of the report was then put, and carried 
unanimously. 

The Chairman then asked that the meeting would give the directors 
some assistance in the liquidation of the affairs of the company. The 
anxiety which he had felt in connection with the bank was sufficient to 
wear out any man who had not a clear conscience, the strictest integrity, 
and a deep purse. (Hear, hear.) 

Dr. Cook then moved, “ That Messrs. Cook, Procter, Goring, Hench, 
Lambert, and Sheffield be appointed to assist the directors in winding u 
the affairs of the Unity Bank as speedily and inexpensively as possible.’ 

Mr. Sutton seconded, and the motion was agreed to. 

A vote of thanks was then passed to the members of the audit com- 
mittee, and Mr. Howell, the accountant, and the meeting separated. 


Actual Balance-Sheet of the Unity Joint-Stock Mutual Banking Association, 
Sor the half-year ending 30th June, 1862. 


LIABILITIES. 


Paid-up capital ... oe wes ove ove owe «. £179,195 0 0 
Deduct losses on bills, &c., as announced in 
the balance-sheet of the 3ist Decem- 
ber, 1860 ose ooo ese ee £38,179 19 7 
» Preliminary expenses, as per report of 
31st December, 1861 ... ene «- «©: 32,648 15 6 
» Bank premises. Deficiency through 
over-estimating the value of the 
Brighton freehold, &c., represented as 
a good asset in the directors’ balance 
sheet of this 30th June, 1862 ee 15,5909 3 1 
Overdrawn accounts (irrecoverable) ... 11,576 18 11 
» Past-due bills, &c., including forged 


~ 
- 





Carried forward ee £97,995 17 1 £179,195 0 0 
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Brought forward ... £97,999 17 1 £179,195 0 0 

bills published in the bank’s balance- 

sheet of 30th June, 1862, as a bona 

Jide asset, although dishonoured in 

the years 1859 and 1860, less the 

amount recovered on them in the last 

two years of £156. 13s. 9d., £10,769. 

18s. 8d.; ditto, of an old and despe- 

rate character, due from 1856 to 1862, 

£20,550. lls. 8d.; cheque paid in 

error, and lost remittance, £123. 13s, y 

1ld; amount lost on three £1,000 

notes of hand dishonoured in 1857, 

renewed, but again dishonoured in 

1858, less a dividend received of 54d. 

in the £, and sundry other losses, 

£3,428. 5s. 8d. -< .» 84,867 9 11 
Deduct extraordinary documents of no value 

taken as cash, £2,738. 8s. 0d.; defi- 

ciency in the cash at chief office, £50. 

10s. Od. oes eco eee ete 2,788 18 0 


—_——_—_ -- — 


135,652 5 0 





Balance of profit as stated in report of 31st 
December, 1861, after deducting divi- 
dend of 12s. 6d. per share. £2,255. 8s. ; 
interest received since at the chief 
office and branches after allowing re- 
bate, £2,937.16s.0d. £5,193 4 0 

», Less current expenses 2,977 17 0 














2,215 7 0 
» Amount of ny # on vena 30th avd 
of June, 1862 . —__——— 133,436 18 0 
Balance of capital left ... pon 45,758 2 0 
Aniount due to customers on current and deposit accounts at 
the chief office and branches, including directors’ fees and 
an unclaimed dividend = 164,839 7 3 
Reserve fund set apart by the directors from the ne profits (?) to 


meet further losses .., “es ae 8,200 0 0 


£218,797 9 -3 





ASSETS. 
Bank premises, fixtures, &., (since sold for - a! “ oes £9,000 0 0 
Bills discounted, loans, &c., not yet due ° 3 tes 168,166 19 1 
Overdrawn accounts (since paid) oe soe ove ove 5,704 8 1 ) 
Uncleared oe ~—— paid) eee og gee ave 6,245 17 8 
Cash in hand ove ove ee aia te toe 29,680 4 5 
£218,797 9 3 
———— ee 
Amount of deficiency on the 30th day of 
June, 1862, brought down _.... +. £183,436 18 0 
Balance of capital left, but contingent on 
the realisation of the above assets ... 45,758 2 0 





Paid-up capital ... -. £179,195 0 0 


RE SERS 
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Statement of the Accounts of the Unity Joint Stock Mutual Banking Association 
on the 31st December, 1863, as extracted from the books furnished to the 


Committee. 
Dr. 


To paid-up capital .. eee 
Losses as per Committee's balance-sheet for 30th J une, 1862 


Leaving a balance of proprietors’ capital of... 
Deduct losses since 30th June, 1862 :— 
On the realization of the bank’s premises, 


fixtures, &c. .. £2,329 0 0 
Bills and loans discounted at the chief office 

and branches -. 15480 1 0 
Deficiency in cash sent from the West Branch 

on 14th July, 1862, and money lost by one 

of the clerks.. 384 18 10 
Loss on bills and notes of hand, discounted 

at the West Branch oan aap 9,747 15 5 


£18,193 19 10 
Less fund held to meet losses and interest 














received ‘ee ae one she 12,169 6 11 

6,024 12 Lt 

Current expenses ne oe oa 3,278 13 1 
Amount of London and Middlesex Bank’s — 

and underdrawn accounts ie see em aaa - 


Cr. 


By amount invested in 2,515 shares in the London and Mid- 
dlesex Bank ee 

Cash returned to proprietors who declined to join the London 
and Middlesex Bank 

Good assets according to the office books, a sum far short ‘of 
the amount deemed by the Committee to be recoverable ... 


£179,195 0 0 


133,436 18 0 
45,758 2 0 


9,303 6 0 
36,454 16 0 
5,304 15 2 


£41,759 11 2 
————e 


£26,150 0 0 
3,652 0 0 


12,957 11 2 





£41,759 11 2 





Statement showing the position of the Bank, per Committee's Balance Sheets of 
30th June, 1862, and 31st December, 1863, and the Losses, per the books of 


the bank. 


Dr. 


To liabilities—Amount due to the London and Middlesex 
Bank now in dispute and undrawn accounts 
Balance carried down, being surplus... kee rs 





£12,957 11 2 


a 
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To paid-up capital ea des 

Less losses per Committee’s balance-sheet 
of 30th June, 1862, £133,436. 18s. ; (after 
deducting reserve fund) of 31st Dec., 1863, 
£9,303. 6s.; amount paid to proprietors in 
lieu of shares in the London and Middlesex 
Bank, £3,652.; invested in 2,515 shares 
in the London and Middlesex Bank, £250 — 171,542 4 0 


179,195 0 0 








To balance due to proprietors... ote see at £7,652 16 9 





r. ae 
By assets—per committee’s balance-sheet brought down ... £12,957 11 2 





—— 


£12,957 11 2 





Surplus brought down... ose we own eos ove £7,652 16 0 





BANK OF AUSTRALASIA. 


Tue thirtieth annual general meeting of the shareholders in this bank 
was held at the bank premises, Threadneedle Street, on the 21st March. 
Sir Minto Farquhar, M.P., presided. 

The secretary read the following report :— 

“ The directors have the pleasure of presenting to the proprietors the 
accounts of the bank for the year ending the 12th October, 1863. During 
that period, trade in the Australian colonies, though generally sound, has 
been inactive ; but the profits, it will be seen, have suffered no diminution. 
The directors trust that this result will be viewed with satisfaction, as 
justifying the confidence they have always expressed in the continued 
prosperity of the bank, notwithstanding the increased competition to which 
it has been exposed. The preliminary arrangements for the establishment 
of branches in New Zealand have been completed. Bank premises have 
been secured at Auckland, Dunedin, and Christchurch, at considerable, 
though unavoidable, expense ; and the managers and officers appointed to 
those branches have proceeded to their respective destinations, with the 
intention of commencing business in January last. The progress of New 
Zealand amply warrants the policy of the directors in extending the opera- 
tions of the bank in that colony. The directors have much pleasure in 
acknowledging the services of Mr. Falconer in the general conduct of the 
business, and in calling attention to those of Mr. M‘Arthur in making the 
preliminary arrangements in New Zealand. The lamented decease of Mr. 
Alexander Wilson has created a vacancy in the direction, for which Mr. 
Henry Vigurs East is the only candidate. The directors have declared a 
dividend payable on the 12th of April next, at the rate of 6 per cent. per 
annum ; and a bonus at the rate of 8 per cent. per annum, both free of in- 
come tax; being together at the rate of 14 per cent. per annum, or £2. 16s. 
per share for the half-year. The first instalment of £10, paid in May, 
1863, on the new shares, will, in October next, participate in dividend at 
the pate payable on the old shares. ; 

“ Profit and Loss account from October 13, 1862, to October 12, 1863.— 
Dr.: To charges of management, London, £11,727. 13s. 3d.; colonial, 
£74,335. 14s. 9d. ; together, £86,063. 6s. ; to charge on the profit of the year 
in reduction of the cost of bank premises, £7,125.; to half-year’s dividend, 
April, 1863, of 6 per cent. per annum, and a bonus of 8 per cent, being 
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together 14 per cent per annum, or £2. 16s. per share, £63,000; ditto 
October, 1863, ditto £63,000 ; together, £126,000 ; to balance of undivided 
profits, October 12, 1863, £140,681. 11s. ; total £359,869. 19s. Cr.: 
By balance of undivided profit, October 13, 1862, £140,030. 15s. 3d.; by 
profit from October 13, 1862, to October 12, 1863, after deducting interest 
on deposits and income tax, provision having been made for bad and doubt- 
ful debts, £291,839. 3s. 9d.; total, £359,869. 19s. 

“ General Balance Account, October 12, 1863.—Dr.: To specie, bullion, 
and cash at bankers’, £515,997. 6s. 8d. ; to government securities and 
loans, £205,974, 17s. 6d.; to guarantee fund investments, £200,000, as 
under—£96,797. 11s. 11d. Consols purchased at 90%, £87,500.; 25,000. 
Bank Stock purchased at 210, £52,500 ; 60,000. Geelong Corporation 
Debentures, guaranteed by the Government of Victoria, at par, £60,000 ; 
total, £200,000. To bills receivable, securities for advances, and other 
assets, £3,598,305. 15s. 3d.; to bank premises in Australia and Lon- 
don, £144,758. 14s. 9d.; in New Zealand, £12,644. 15s. 2d.; together, 
£157,403. 8s. 11d.—total, 4,677,481. 8s. 4d. Cr. : By circulation, £371,033. ; 
by deposits, 2,199,777. 9s. 4d.; by bills payable and other liabilities, 
£728,189. 8s.; total, 3,298,999. 17s. 4d. By capital, viz—£900,000 old, 
£900,000 ; £300,000 new, first instalment, £75,000; total capital together, 
£1,200,000 ; paid up, £974,000. By guarantee fund, £200,000; by dividend 
and bonus due October 13, 1863, £63,000; by profit and loss account, for 
undivided balance October 12, 1863, £140,681. 11s.; making £1,378,681. 
11s. ; total, £4,677,681. 8s. 4d.” 

The Chairman said it was always pleasant for directors who had the 
responsible position of managing a large concern like this, to meet their 
shareholders under any circumstances, to receive their remarks with respect, 
as well as any suggestion which they might offer. It was pleasanter still 
when directors could meet their shareholders and say that concerns in 
Australia, with which the bank was particularly connected, were going on 
in a sound and prosperous manner ; but the pleasanter position to be in 
was when they could state to the shareholders they were about to give 
them an increased dividend. They did not stand in the pleasant position 
of the third case he had put, but he was happy to say their business was 
going on both prosperously and steadily, whilst the bank held the position 
which it had hitherto held amongst all the banking institutions of the 
colony—namely, a high position ; and it retained the confidence of all its 
customers in the colony. The report had told them “that trade was 
sound in Australia, but inactive ;”’ and he could confirm very much the 
position of circumstances in the colony. On the present occasion he had 
only a short speech to make, because no striking points had occurred in 
the colony. Perhaps that was in many cases rather fortunate, because 
when there were striking circumstances there might be very heavy losses, 
or there might be large gains. But when matters went on steadily, the 
customers of the bank continued their confidence, and they generally found, 
’ with steadiness, the bank kept upits genuine and true prosperity. (Hear. 

There were, however, one or two points relative to Australia that he should 
like to point out. There had been there a very continuous extension of 
railways. He found from Sydney there was an extension of railway going 
on to a settlement in the interior of the country called Goldburne, on the 
river, at the point where a great number of settlers sent their commerce 
and other products from different parts of the country, and he hoped the 
completion of that railway would enlarge their business. From Melbourne 
they found a railway in existence, which was being lengthened, and which 
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would bring in andincrease the value of the produce of the Melbourne district. 
This must be highly satisfactory when they knew the great advantages which 
the extension of railways produced in every country. They might be looked 
upon as the life blood of a country, because they sent its produce from one 
end of the country to the other, and by extending the interests of commerce 
spread general prosperity, and were doing so in the colonies by increasing 
the means of intercourse from one part of the colony to the other. (Hear). 
The harvest too in Australia had been fortunately very much above the 
average; and he was glad to be able to inform the shareholders that so large 
had been the agricultural produce of these colonies, that it was supposed that 
not only would there be quite sufficient for the colonies themselves, without 
foreign supplies to any extent, but there would be left a very large portion 
to be exported to New Zealand. He considered that a most interesting 
and satisfactory circumstance. The only part of the colonies that had 
suffered was Victoria, where there happened to be a large flood in Decem- 
ber, but which had not affected the agricultural produce of the district as 
much as might have been expected. (Hear, hear). He would now turn to 
their position in New Zealand. They were aware the direction had 
determined to extend the business of the bank to New Zealand. He was 
happy to say everything they had heard from that colony confirmed them 
in thinking they had come to a sound resolution in so doing. Their latest 
information told them that Mr. Falconer, their active and attentive manager, 
had sent Mr. Mathewson, of Hobart Town, one of their principal officers, to 
Auckland; and he had selected Mr. Caldwell from amongst their old officers, 
who had been manager at Sandhurst, to be the principal officer of the sou- 
thern island. He was to go to Dunedin, and to have the supervision of Christ 
Church. With reference to the banks they should open in New Zealand, 
they had decided upon having banks in Auckland, Dunedin, and Christ 
Church, and at a future period they thoughtthey should probably open a bank 
at Nelson, which might be considered the most northern portion of the 
southern island. Dunedin and Invercargill were two branches more im- 
mediately connected with the gold district. He then proceeded to quote 
from returns laid before the House of Assembly, as to the large increase 
of the European population in New Zealand. The value of imports for 
the year ending 31st of December, 1862, was £4,626,082, being an increase 
at the rate of 85 per cent. on the previous year. The value of the ex- 
ports was £2,422,734, being an increase of about 76 per cent. on the 
year. The revenue for 1862 was £1,115,162, against £671,050, in 1861, 
or an increase of 66 per cent. The other returns were equally satisfactory. 
The increase in the revenue and customs alone last year was at the rate 
of 53 per cent. He thought for a colony like Auckland that was a satis- 
factory statement to be able to make, particularly as they were going to 
open a bank there. From the other colonies they had equally satisfactory 
reports, From Otago they heard in 1862 the escorts had broaght down 
399,072 ounces ness in 1863 they brought down 568,000, showing a very 
large increase. ith regard to Queensland, he would merely remark, as 
some of the proprietors had an interest in that colony, they hoped for much 
in the way of cotton from it. There could be no doubt the climate was favour- 
able to cotton, and the great want at present was the want of labour. With 
reference to the gold-fields, he was sorry to say there had been a diminution 
of supply. In the district the supply was about 150,000 ounces. It was the 
diggings that had fallen off, whereas the new system of machinery and 
quartz crushing was now at work, and would not only fill up the vacuum 
of last year, but there would be a very much larger produce. In Victoria 
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they had added three to their agencies, and in New South Wales they had 
shut up one agency at Forbes. After a complimentary reference to the 
exertions of Mr. Falconer and Mr. M’Arthur, who had made the prelimi- 
nary arrangements in New Zealand, the chairman continued to remark 
that the specie, bullion, and cash at bankers’ was not so large as in the 
previous balance-sheet. It was then £715,572, and now it was £514,997. 
That had arisen entirely from the demands formoney and the tightness of the 
money market. Their deposits last year were £2,531,719 against £2,199,777. 
This was easily explained. It had arisen in consequence of the Govern- 
ment withdrawing £184,000, not from any want of confidence in the bank, 
but because they wanted to employ it in public buildings and railways. 
There had also been a great demand for money for investments in land in 
the colony. Therefore the deposits had not been so great as otherwise they 
would have been. (Hear). With reference to the rates of interest generally 
in the colony, he would say the bank, considering the competition, held 
really an excellent position, for the banks in the colony were competing 
eagerly with each other for gold and in the interest on deposits, but in 
spite of all this general competition the bank kept its head above water, 
and on all occasions would know how to swim safely into port. He begged 
to move the adoption of the report and accounts, and that they be circulated 
amongst the shareholders. 

Mr. Preaulx said he observed that £60,000, a portion of the guarantee 
fund, was invested in Geelong debentures, and he asked whether that was 
a good investment, seeing that if ever they wanted to fall back on the 
guarantee fund, it would be when the colony was in a bad state, and 
perhaps incapable of paying the debentures. 

Mr. Childers said these debentures were issued under an act passed some 
ten years ago. The principal was guaranteed by the government of Vic- 
toria, and practically the interest also. They bore an interest at 6 per 
cent., and the bank took them at par. He believed they were a good and 
satisfactory investment. 

A Shareholder inquired whether it was intended to increase the guarantee 
fund in proportion to the increase of capital by the creation of new shares. 

The Chairman said they had not considered that point, but they had 
deprived themselves of the means of doing so by having issued the new 
shares at par. 

Mr. Serjeant Gazelee expressed his dissatisfaction with the answer as to 
the £60,000, and asked if the debentures would soon run out. 

The Chairman replied that some of them would berun out soon. 

Mr. Serjeant Gazelee then complained that the bank was paying a less 
dividend than other colonial banks, and said he called 14 per cent. a 
beggarly dividend. The Bank of New South Wales paid a better dividend. 

Mr. W. Botly asked whether by paying the fourth instalment in May 
they would receive dividends at the rate of 14 per cent. from that time. 

The Chairman said, no: dividends would not be paid on the instalments 
until the proper period of eighteen months had elapsed. 

A Shareholder asked if the directors still objected to advancing money 
on the hypothecation of goods ? 

The Chairman said they did, inasmuch as they regarded that business as 
being of too speculative a character. 

The motion was then put and unanimously agreed to. 

Messrs. James Helme, Samuel Eustace Magan, and Henry White, the 
retiring directors, were then re-elected. 

The Chairman then moved the election of Mr. Henry Vigurs East in 
the place of Mr. Alexander Wilson, deceased. 
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Mr. Preaulx said he should like to know what principle the directors 
went upon in the selection of candidates to fill vacancies in the direction. 
It was well known that a retired merchant, a director of the London and 
Westminster Bank, had been spoken of to fill the vacancy, but afterwards 
he found that Mr. East was likely to be the man. He believed Mr. East 
to be thoroughly respectable, but he had been a retail trader, and as a 
retail trader had made a large fortune, on which he had retired. He did 
not think experience of that kind qualified him for a seat at this board. 
Mr. East, he believed, was a director of the City Bank, and there his ex- 
perience would be valuable, inasmuch as many of their customers were 
retail traders. He was told the reason why Mr East was selected was 
that he had proposed an increase of salary to the directors. (Cries of 
“No, no”) Well, he did not think that was the reason, but he thought 
his having done so put him out of court. 

Mr. E. C. Smith differed entirely from the last speaker. The motion 
for the increase of the allowance to the directors was carried by acclama- 
tion, and it was not reasonable to suppose that they could get properly 
qualified men to manage their business unless they paid them well. The 
objection raised to Mr. East that he had formerly been a retail dealer he 
regarded as supremely ridiculous. 

Mr. Serjeant Gazelee moved as an amendment that the vacancy be not 
filled up. 

The Chairman ruled that the amendment could not be put, inasmuch as 
the deed of settlement provided that there should not be fewer than twelve 
directors nor more than fourteen, and they had now only eleven. 

Mr. East said it was true that he had been the architect of his own for- 
tune, and that he commenced with a retail business, but it did not long 
remain a retail business, and before he retired he had connections allover 
the continent. 

The motion was then put, and carried with one or two dissentients. 

On the motion of Mr. Jesse, a vote of thanks was given to the directors 
for their attention to the business of the company, and to the chairman 
for his conduct in the chair, and the meeting separated. 





THE NATIONAL BANK. 


A spectaL general meeting of the shareholders of this bank was held at 
the bank building, Broad Street, onthe 23rd March; Mr. Joseph Neale 
M’ Kenna in the chair. 

The Secretary (Mr. Power) having read the notice convening the meeting, 
proceeded at the request of the chairman to read the following resolutions, 
which it was proposed to submit to the meeting : 

“1. That the original capital of the society (being £1,000,000, divided 
into 20,000 shares of £50 each) be increased by the creation and sale at a 
premium of 20,000 new shares of £50 each, of which the sum of £5 per 
share, in addition to the premium, shall be paid at the time of allotment 
or delivery thereof ; and of which the further sum of £25 per share (making 
with the £5 first paid a total of £30 per share, and being equal to the 
amount per share now paid up of the original capital) shall be paid by such 
instalments, and at such times, as shall from time to time be ordered and 
called for by the court of directors, but so that no such instalment shall 
exceed £5, and so that there be an interval allowed of not less than three 
calendar months between instalments. 
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“2. That after the payment of £30 per share in respect of cach new 
share all further calls, if any, on account of the remaining £20 per share, 
shall be made equally upon all the shares of the company, old and new. 

“3. That the new shares shall in the first instance be offered to the 
present proprietors respectively at a premium of £25 per share, in the 
proportion of one new for each old share, and that such of the new shares 
as shall not on or before the 9th day of April next have been accepted by 
the present proprietors respectively on the terms of these resolutions 
(including the payment of the first £5 and of the premium), shall be sold 
by the directors to any other person or persons at a premium of £30. 

“4, That such premiums shall be added to the reserve fund of the 
society to the extent of £25 per share. 

“5. That the excess of premium to the extent of £5 per share, beyond 
£25 per share obtainable on shares not taken up as aforesaid by the pro- 
prietors, shall be payable to the sharcho!ders who decline or omit to take 
up such shares, in the ratio of £5 for every share not taken up. 

“6. That the premiums on any new shares to be hereafter created on any 
further increase of capital shall be applied and disposed of in such manner, 
and the persons to be entitled to such last-mentioned shares shall be pro- 
prietors in respect thereof, with such restrictions and upon such terms and 
conditions as shall be determined at the general meeting to be held for such 
further increase. 

“7, That as far as relates to the present proposed increase of capital, 
such of the laws, regulations, and provisions relating to new shares and the 
disposition thereof and the proprietors in respect thereof contained in the 
deed of settlement, as provide for imposing restrictions on proprietors of 
shares in respect to voting for any such further increase of capital, and for 
the division of new shares amongst the proprietors of shares in the original 
capital, and for determining or expressing in the resolution for the pro- 
posed increase the proprietors amongst whom the shares in respect of 
which, and the terms on which, the premiums on new shares on any further 
increase of capital are to be divided, and such other (if any) of the laws 
and regulations contained in the deed of settlement as are opposed to, or 
inconsistent with, the resolutions passed at the present mecting, shall be 
and are hereby repealed. And the proprietors of the new shares now 
created shall hold the same upon, and subject to, the same terms and 
regulations; and with the same rights and privileges as those upon, and 
subject to, which the original shares in the society are held. But so that 
the interest in the funds or property of the society and in the dividends or 
profits thereof in respect of such new shares shall be in proportion only to 
the amount which shall, during the period to which such dividends shall 
apply, have been paid up on such new shares, exclusive of premium. 

“8. That such of the laws and regulations embodied in resolutions of 
the proprietors passed at a special general meeting held on the 25th day of 
May, 1836, as relate to a then intended increase of capital, but which have 
never been acted upon, shall be and are hereby repealed. 

“9, That every subscriber for any of the 20,000 new shares to be issued 
pursuant to the first resolution at this meeting shall, at such time and at 
such place as the court of directors shall require, executed such deed or 
instrument as the court of directors shall require for the purpose of making 
himself or herself liable to the rules and regulations of the society in respect 
of the shares subscribed for by him or her.” 

The Chairman, in moving the first resolution, said—The secretary has 
read to you the advertisement convening this meeting, and a printed copy 
of the resolutions approved of by the court of directors, anu recommended 
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for your adoption, has been placed in your hands. It is my duty to explain 
the object of these resolutions, and to answer on the part of the board, any 
question which any proprietor may properly put to me in respect to the 
objects of this meeting. The capital of the bank is at present one million, 
in 20,000 shares of £50 each. On each of these shares there is £30 paid 
up. In order, however, to estimate the extent of success which has attended 
the bank’s operations, it must be borne in mind that £22 10s. only has 
been paid up by direct contributions of the shareholders, the sum of £7. 10s. 
having been added to capital from profits. I do not intend to trespass 
on your time by recapitulating to you here the details of our progress from 
year to year. ButI may, perhaps, with propriety remind you that 13 
years ago the capital value of these £20,000 bank shares, as denoted by the 
market price of the day, was about £350,000, and that the value of the 
same shares at the present market price is about £1,650,000. (Hear, 
hear.) I may also remark that this increase to the market price of your 
stock is based upon an increase of about £80,000 a year to meet your profits. 
The progress of the bank’s business in Ireland may be very forcibly illus- 
trated by reference to the Dublin Gazette of the 18th of the present month. 
This gazette is now before me. In Ireland, I regret to say, the note circu- 
lation of the country has fallen off in round numbers £800,000 since the 
average circulation of 1845 was taken. The circulating medium has waned 
with the population. But what has been the effect on the circulation of 
the National Bank? The circulation has risen steadily in face of disad- 
vantageous surrounding conditions from the average of £852,000 in 1845, 
to an average of £1,105,000 for the four weeks ending the 5th of this 
month: But; in addition to our large Irish business, we have superadded 
within the last few years a London banking business, which has already 
nearly rivalled in extent of profits our entire Irish establishment ; and 
this, bear in mind, not by any diminution of our Irish advances, but side 
by side with an actual increase of them. Our London progress we have 
tested and sifted, applying to it such rules as we have found by experience 
effective for our protection; and it is because we have ascertained beyond 
all reasonable doubt that new capital can be profitably and advantageously 
brought to bear on our metropolitan business that we have proposed to you 
the present increase of the bank’s capital from one to two millions. (Hear, 
hear.) There is no doubt we could largely increase our business without 
any addition to our capital : but were we to do sowe should, in my opinion, 
incur a most unnecessary danger, which, if [ were a military critic; I 
would descrive as weakening our reserves to extend ourlines. The capital 
of a bankers like that of a merchant or manufacturer, should be increased 
somewhat in the ratio of his business. The business of a banker is to 
borrow and to lend. His profits are mainly constituted of the difference 
in his favour between the rate at which he borrows and the rate at which 
he lends. But in order to borrow at a low rate he must make his own en- 
gagements payable very nearly on demand, and in order to lend at a profit 
he must for the most part lend or discount for fixed periods. Reflecting 
on these conditions, it is at once obvious that whenever money becomes 
scarce in the general market, any banker who operates almost exclusively 
on borrowed money, must curtail his best and most profitable advances 
in order to meet the demands on him. This is what is termed putting 
on the screw, and the banker whose capital is smallest in propor- 
tion to his ordinary advances, must in self-defence most frequently put 
on the screw. So far as banking property is concerned, this instrument 
is by no means a screw propeller—it pinches and disgusts his best 
customers, and not unfrequently gives rise to great losses and to legi- 
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timate complaints. I am now about to make a few general observations 
on this head. I believe the banker who declines to carry on a large busi- 
ness without a large capital—who declines to offer temptations to small 
customers to bank with him, such, for instance, as allowing them interest 
on their current accounts—who declines to borrow money on terms which 
render him morbidly sensitive to every fluctuation of the money market, 
will have his reward. I believe he will have his reward especially in this 
shape, that he will not be troubled with the balances of people who expect, 
in addition to getting their accounts kept by their bankers without fee or 
commission, to derive some rent for their small cash balance in his hands. 
Now, I say quite advisedly and after long experience, that private accounts 
held by a banker ov such terms are not only not worth keeping, but they 
lead the banker into the necessity of employing these balances: at all 
seasons in order to defray the annua] charge for interest. I believe the 
banker who operates as we propose to do, and as we carry on our business 
at present, that is to say, with ample capital for the business we entertain, 
will have this further reward, that his customers will regard his readiness 
at all seasons to do their legitimate business as a fair return on his part for 
their constant maintenance of reasonable creditor balances in his hands. 
With these preliminary observations I will now read to you, and propose 
from this chair the first resolution on our paper for to-day. I may here 
mention that the effect of the first five resolutions taken as a whole will be 
to create 20,000 new £50 shares, on which £5 per share will in the first in. 
stance be paid up, and which shall be offered at £25 premium to present pro- 
prietors, who have the option of taking them at that premium by paying 
£30 for each such share on or before the 9th April, the £25 premium to be 
carried to reserve fund. I may likewise state that such of the shares as 
are not taken up by the proprietors on these terms will be sold to parties 
willing to take them at a premium of £30 per share, of which £25 will go 
to reserve fund and £5 be payable to the shareholders who declined to take 
shares at £25 premium. It is intended to make all future increases of 
capital, if there ever to be any, dependent as to conditions of issues on the 
decision of the general meeting that will vote for such future increase. 
Under the 29th clause of the deed of settlement it was provided that the 
first meeting to be held for the purpose of voting an increase of capital 
should determine the conditions under which all subsequent increases 
were to be effected: and the object of the sixth resolution is to leave 
to future meetings to deal with all the details of future issues, and to 
decline to specify conditions in advance. The meaning of the seventh 
resolution is simply to remove any restriction on the rights of new 
shareholders, such as were contemplated and might be imposed under the 
29th clause of the deed of settlement, and to determine that in every 
respect a new share should from the commencement resemble an old one 
in all its rights, privileges, and advantages, save and except that its divi- 
dends should be declared only rateably on the amount of capital paid up. 
The eighth resolution repeals the proceedings of a general meeting held on 
the 25th of May, 1836. The third resolution of that meeting sanctioned 
an increase of capital from one to two millions—without any restriction, 
without any premium, and without special conditions. The fourth resolu- 
tion, however, limited the right to call meetings and to vote for a further 
increase of the capital to the shareholders of the first million capital ; and 
the fifth, sixth, and seventh resolutions were intended to define and regu- 
late the details appertaining to the then intended and all future issues of 
new shares. The object of the eighth resolution of this day is to repeal 
VOL. XXIV. 28 
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and wipe away these bye-laws. First, because they are obsolete; and 
secondly, because they are useless. The object of the ninth resolution is 
simply to require that all subscribers for new shares shall be bound to 
execute the proper instrument to bind new shareholders to conform to our 
laws and regulations. I am not aware that I have left untouched any 
point on which it was proper that I should comment in the course of this 
day’s proceedings. The subject of this day’s business has occupied the 
attention of my colleagues and myself for some months past. I can assure 
you the one idea uppermost in the minds of every one of us has been the 
furtherance of your interests and the consolidation of the prosperity of the 
bank. As for myself, this bank has been to me for very many years my 
chief occupation, my study, and my pride. (Cheers.) It is honestly di- 
rected to the furtherance of the legitimate objects for which it was founded. 
The position which it occupies in Ireland is a proof of what can be done 
by Irishmen in Ireland to advance the material interests of the country, 
even in the face of bad harvests and a declining population—(hear, hear) 
—while the position the bank occupies in London, and the spirit in which 
it has been received in the great community of the London moneyed 
interests, is a proof, if one were wanting, that no paltry prejudices exist 
here to mar its onward progress, or to preclude it from entering on a second 
era of prosperity as great as that which some of my friends whom I see 
here to-day well remember we inaugurated most happily just thirteen 
years ago. The chairman concluded by moving the first resolution. 

The motion having been seconded by a director, 

Mr. Newsam submitted that the motion was unconstitutional, and when 
he received the notice from the secrétary he must say the resolutions 
completely startled him. He thought they were going much too fast, 
especially as they were inherently an Irish bank, conducted under. the 
principle of unlimited liability. Within the last 12 months the bank had 
identified itself with the National Bank of Liverpool, the National Steam 
Navigation Company, and another company. They had also heard that it 
had established two branches at the West-end, and the directors came for- 
ward with a proposition that it should double its capital by issuing 20,000 
new £50 shares, and make an addition of £500,000 to the reserve fund 
from the £25 premium at which it was proposed to issue the new shares. 
He thought that that was going at a pace more rapid than the most ram- 
pant mania of the day, and unparalleled by anything that had been 
done by old-established institutions either in England or Ireland. He 
confessed that the chairman had not satisfied him as to the necessity of 
this increase of capital for legitimate purposes, and he doubted whether it 
would have arisen had they established a branch instead of an independent 
bank at Liverpool. He should not object to the increase of their capital 
had any great emergency arisen, but he totally denied that there was any 
present necessity to double their capital. It had never been contemplated 
to have in addition a reserve fund of half a million, and indeed they had on 
more than one occasion thought it right to divide such portion of that fund 
which was thought unnecessary. It was only two years ago that they 
capitalised £90,000 out of a rest of £190,000, considering that a reserve of 
£100,000 was quite sufficient. They had now a reserve of £103,000, and 
that, with a paid-up capital of £600,000, and upwards of £5,000,000 which 
they had in their hands on deposit and in circulation, he considered was 
quite sufficient for the transaction of any business which they could legiti- 
mately lay claim to. If, in consequence of the advances made to the in- 
stitutions to which he had referred, a further increase of capital was re- 
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quired, let them call upon the proprietors for the £20 still remaining 
unpaid on their shares, and he was sure it would be cheerfully responded 
to, and they would derive all the advantages they were entitled to from 
a long-established business. Moreover, in his view of the matter, it was 
clearly provided in the deed of settlement that in the event of any in- 
crease of capital being considered necessary, the shares issued at » premium 
should be given to the old shareholders. That was expressly stipulated 
on the original formation of the institution, and the prospectus showed 
that it was a fundamental condition of subscription that premiums here- 
after obtained on the increase of capital should go to the original share- 
holders asa bonus. That was confirmed by the 87th clause of the deed of 
settlement, and that arrangement was substantially carried out in 1836, when 
it was suggested that the capital should be increased, and a resolution was 
passed that the premium on the new shares should be given to the original 
shareholders. Under those circumstances, he thought it would be a flagrant 
act of injustice for the directors to come forward with such a proposition as 
they had, militating, as it necessarily must, against the inalienable rights of 
the shareholders. Supposing any shareholder not to be in a position to take up 
the new shares, he was toldthat he must be satisfied with a £5 premium, which 
was in fact only what he had in the possession of the directors as undivided 
profit. He therefore maintained that if they took into their consideration the 
terms of the original prospectus and the deed of settlement they were entitled 
to something like a premium of £50 a share, because that was the premium 
at which the old shares were selling in the market. Having thus endea- 
voured to show the inexpediency of the increase of capital proposed, and 
the injustice which would be done to the old shareholders, he wished to 
know whether considering that, with the exception of 20 or 30 English 
shareholders, the whole of the 1,100 odd proprietors were resident in 
Ireland, the directors expected that these 20,000 new shares could be is- 
sued without a sensible depreciation of the old shares? (Hear.) Where were 
their dividends to come from? At present, calculating the amount of paid- 
up capital, they were obtaining 13} per cent.; but if they made that paid- 
up capital £60 instead of £30, they would reduce the dividend to 6? per 
cent. Did they expect these new shares to be taken up in England, or did 
they think that in the present condition of Ireland men would be found 
prepared at once to double their stakes in this concern? He hoped, there- 
fore, on every ground, that the directors would reconsider their determi- 
nation. Should it be, contrary to his opinion, deemed necessary to increase 
their capital to carry on legitimate banking business in Ireland or here, 
means could be found far more palatable than the present proposition, and 
which would remove many of the difficulties which now stvod in their way. 
He asked, in conclusion, whether counsel’s opinion had been taken on the 
legality of the proposed mode of raising the new capital. 

The Chairman said that the opinion of the first governor of this bank, 
Daniel O’Connell, was taken on this mode of raising capital in 1836, when 
it was proposed to raise it from one to two millions, and no difficulty what- 
ever arose. 

Mr. Newsam was proceeding again to address the meeting, when 

The Chairman inquired whether he had any amendment to propose. 

Mr. Newsam having again referred to the authorities he had previously 
quoted, moved as an amendment, “ That the motion recommended by the 
court of directors was of such importance, affecting so much the original 
shareholders, that this meeting be adjourned till the general annual meet- 
ing in May next, in order that the equity of the question, in a friendly suit, 
be determined in the Court of Chancery.” He thought there could be no 
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objection to that, and if it was agreed to he would himself undertake to 
bring the suit. 

Mr. Sullivan seconded the amendment. 

Mr. E. Fox said it appeared to him that the hon. proprietor who had 
just spoken seemed to cling to former memories respecting this bank. 
There was no analogy between the condition of the bank now and at the 
time to which the hon. proprietor had referred. He admitted that the 
whole question was whether it was expedient to place in the hands of gentle- 
men who had raised the bank to its present prosperity such increased re- 
sources as would enable them to open larger avenues of profit, and give 
greater commercial facilities and increased power to the bank as a national 
institution. (Hear, hear.) The hon. proprietor would have them work with 
a drag-chain round their neck, and oblige the proprietors to seek invest- 
ments in other undertakings. If the proposition were put forward on the 
simple ground that greater facilities were required for banking business in 
Ireland, the objection would be intelligible, for he regretted to say that in 
its present condition the commerce of that country was amply provided 
for by the resources at the command of the National Bank, but he believed 
that the tide of prosperity would return at no distant day. But, apart from 
that, centred as they were in the great commercial emporium of the world, 
were they not to extend their ramifications, were they not to take advan- 
tage of the vast commercial undertakings of this great country? Could 
there be a doubt in the minds of those who read the statistics of our trade 
that there was abundant opportunity for the profitable employment of as 
much capital as the banking interest could have at its command? The 
proposition to increase the capital of the National Bank was not put for- 
ward as a mere experiment. That capital would be placed in the hands of 
men who, as a board of directors, possessed that practical experience with- 
out which no human affairs could prosper. But Mr. Newsam seemed to 
think that they were to abandon all those advantages which the employ- 
ment of capital in this great country would give them, because in 1836 the 
great man who had passed away from us had conceived the expediency of 
establishing this as a bank in Ireland. Was that any reason why they 
should not, being now an English bank as well, reapthe advantages offered 
in a country which was striding on in commercial wealth, commercial great- 
ness, and commercial intelligence? He contended that the connection 
which subsisted between the bank and the various companies alluded to by 
Mr. Newsam had been attended with very great advantage tothe bank; and 
so far from any injustice being done to the old shareholders by the terms 
upon which these new shares were issued, he believed that, looking to the 
great advantages they had already obtained, the old shareholders generally 
would regard them as a very profitable investment. (Hear, hear.) 

Mr. Wheeler confessed that he was somewhat startled to find that it was 
proposed to issue 20,000 shares all at once. At the same time he had 
every confidence in the directors. He did not think they could take 
fortune as it were by storm, and should certainly have preferred to have 
seen the capital increased, if he might say so, by homceopathic doses. He 
was a medical man, and when he was told that a cartload of calomel was 
to be administered at once, he owned he was frightened. He asked if 
some medium course could not be adopted. It seemed to him a strong 
measure to throw 20,000 shares into the market all at once, and suggested 
whether it would not be better to begin with one-fourth of that number. 

The Chairman, in reply to Mr. Newsam, said that the first question 
which had been raised was with respect to the contract of the first signa- 
tories to the deed of settlement.. He might state that, as a matter of fact, 
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and almost as a matter of law, it had been found impossible of late years 
to issue shares at a premium, and to divide the premium in the nature of 
a dividend among existing shareholders, for the simple reason that no new 
shares would be taken in any company that was not yielding a handsome 
dividend, and no addition of capital without an addition of premium would 
justify the directors in taking such a course as they proposed. The clause 
in the deed of settlement gave power to the shareholders at two consecu- 
tive meetings to make such alterations in the existing laws as might be 
deeme.l necessary, always excepting that such alterations should not restrict 
the liability of the individual shareholders. A great many inuendoes had 
been made by the hon. proprietor, especially with respect to the connections 
the bank had formed, but he would give a direct and positive negative to 
the insinuation that additional capital was requisite to carry on those con- 
nexions, and he spoke in the presence of eleven or twelve colleagues when 
he said that if all those accounts were produced and read at the meeting, 
there was not one of them which would not show that a substantial advan- 
tage had been gained by the bank. (Hear, hear.) The hon. proprietor 
who had spoken had made very profitable arrangements with respect to his 
shares, both when he was a director and since; but however profitable they 
might have been to him, they had never been at such a price as they were 
now. ‘There was not a scintilla of opposition to the proposition of the 
directors except that raised by the hon. proprietor ; and he believed that if 
it was carried it would make this bank one of the greatest both in Ireland and 
in this metropolis. (Hear, hear.) Up to the time Mr. Newsam left the 
board of directors the bank had been successful in Ireland, because its 
officers in Ireland had applied themselves zealously and honestly to work it, 
but it was not so successful in England, because Mr. Newsam had placed an 
embargo or a check upon everything which he did not approve of himself. 
He considered that the inuendoes which had been made were most un- 
worthy. (Hear, hear.) With respect to the statement that there would 
be a difficulty in getting the additional capital subscribed, he could state 
that if it was not taken by the old shareholders, he was himself aware of 
the fact that it would be eagerly taken up by competent parties. (Hear, 
hear.) 

After a few words in explanation from Mr. Newsam, who complained of 
want of temper in the chairman, and insisted upon his legal interpretation 
of the deed of settlement with reference to the division of the premium 
among the shareholders, 

Mr. Tatham, the solicitor of the company, stated that the hon. proprie- 
tor was quite in error in what he had stated, and that the resolutions he 
had referred to only came into operation in case of any further addition 
being made to the capital, and the resolutions now proposed with regard 
to the second increase of the capital really placed the new shareholders as 
well as the old ones on a similar footing. The hon. proprietor had entirely 
mistaken the clause, and the way in which it bore upon the increase of the 
capital, and he assured him that no legal question could possibly arise upon 
the course which the directors were pursuing. 

Aiderman M‘Mahon suggested whether it would not be better, if the 
directors gave the advantage to the original shareholders, to draw a dis- 
tinction between them and the new shareholders. 

Mr. Newsam said that that would meet his view entirely, and, with the 
consent of Mr. Sullivan, withdrew his amendment, in order to substitute 
the following, as suggested by Mr. M‘Mahon: “ That the directors be re- 
spectfully requested to consider the matters which had been placed before 
them at this meeting, and whether a distinction could not be drawn between 
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the old and new shareholders, by giving to the old shareholders a new share 
in lieu of every old share they now held.” 

This amendment having been put to the meeting was negatived, only 
two hands being held up for it, and the original resolution was declared to 
be carried. 

Mr. Newsam demanded a ballot, but 

The Chairman declared it to be unnecessary, as there were seven-eighths 
of the capital represented at the meeting. 

Mr. Newsam then tendered a protest against the resolution, and gave 
notice, as a shareholder, of his intention to apply for an injunction to the 
Court of Chancery. 

The Chairman said that the board would accept his protest, but with 
reference to the legal proceedings he reminded the hon. proprietor that the 
deed of settlement directed disputes to be settled by arbitration. 

The remaining resolutions were then put and carried seriatim. 

Mr. M‘Mahon expressed a hope that Mr. Newsam did not really intend 
to introduce any law. (Cheers.) 

Mr. Newsam said that after what certainly appeared to be a manifesta- 
tion of the wish of the majority of the meeting, he had no desire to persist 
in his opposition. (Cheers.) He therefore willingly withdrew his pro- 
test, and what he had said respecting legal proceedings. He should not 
probably trouble the bank even with his presence in future, but he had 
done what he considered his duty to the proprietors. For the twenty years 
during which he had taken a leading part in the affairs of the bank he had 
always received the greatest kindness and forbearance on the part of the 
proprietors, and therefore on that account alone he would not do anything 
to mar the unanimity of the meeting, or which would interfere with the 
prosperity of the bank. (Hear, hear.) 

The proceedings terminated with a vote of thanks to the chairman. 





AGRA AND UNITED SERVICE BANK, LIMITED. 


Tue following is the report of the directors to be presented at the thirtieth 
annual general meeting, to be held at the bank on the 2nd of April. 

The directors have to submit to the shareholders the audited accounts 
for the year ended 31st December last, and to report that, after making 
ample provision for all the bad and doubtful debts, the net profits of the 
bank for the year amount to £242,909. 12s. 6d. Out of this sum, the 
directors have declared, free of income-tax, two half-yearly dividends at 
the rate of ten per cent. per annum each, and have added to the last of 
these a bonus of £4 per share; thus making a return for the year of 18 
per cent. on the paid-up capital of one million sterling. From the balance 
remaining the directors have refunded to reserved fund account the sum of 
£7,341. 2s. 4d. taken from it last year, and, in consideration of the greatly 
extended business of the bank, have carried to credit a further sum of 
£25,000 ; thus raising that fund to £225,000. They have also passed the 
sum of £5,000 to superannuation fund, and £15,000 to building fund, 
carrying forward £10,568. 10s. 2d. to credit of profit and loss account for 
thé current year. Since last annual meeting the directors have purchased 
desirable premises in Sydney, and have secured land at Shanghai, Kurra- 
chee, and Madras, in view to the erection of suitable buildings for the 
branches of the bank at those ports. The present auditors being eligible 
for —_— in terms of the deed of settlement, offer themselves accord- 
ingly. 
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No. 1. Balance-sheet, December 31st, 1863. 
LIABILITIES. 


eee eee ose see eee 


Dr. 
Paid-up capital _... 
Reserved fund ove 
Amount due by the bank for customers’ ‘balances, fixed depo- 
sits, acceptances, letters of credit, circular notes, &c. ... 
Profit and loss ose be soo soe Pa 
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- £1,000,000 


391 


0 0 
192,658 17 8 


8,952,830 12 11 
242,909 12 6 





£10,388,399 3 1 





Cr. ASSETS. 
Cash in hand and at call at head office and branches ... 
Government securities ‘ 

Other securities, including specie, “pills ‘pureh: ased, discounts, 
loans, &c. ese . 
Freehold premises in London, Edinburgh, Calcutta, Bombay, 
Agra, Lahore, and Sydney, and leasehold property and 
building ground at the other branches 


£941,863 4 1 
511,549 9 10 


8,840,914 12 1 


94,071 17 1 





£10,388,399 3 1 








No. 2. Profit and Loss Account from Jan. 1 to Dec. 31, 1863. 


Dr. 
Payment of dividend on paid-up capital (at 10 — cent. per 
annum) for half-year ended 30th June 

Ditto ditto, for half-year ended 31st December 
Bonus of £4 per share... eee one 
Amount transferred to reserved fund ‘ ‘ bes 
Amount transferred to building fund ... sie rom ie 
Amount transferred to superannuation fund ... si Ken 
Balance carried forward man " 


Cr. 
Gross profits at head office and branches to 31st December, 
1863, (after making provision for bad and doubtful debts) 
£496,652. 6s.; less interest allowed on current and —_ 
sit accounts, £167,505, 14s. ... 

Total expenditure of head office and branches, including rent, 
income-tax, taxes, stamps, salaries (with a gratuity of 10 
r cent. thereon to the officers of the establishments at 

esi and abroad), miscellaneous charges, &c. ... 


No. 3. Reserved Fund Account, Dec. 31, 1863. 


Dr. 
Balance at credit of reserved fund xe 


euaiie on 31st December, 1862... 
Amount transferred from profit and loss account as above ... 





£50,000 
50,000 
80,000 
32,341 
15,000 
5,000 


0 
0 
0 
2 
0 
0 
10,568 10 


No ohROSS 





£242,909 12 6 


—______L 





£329,146 12 0 


86,236 19 6 





£242,969 12 6 





£225,000 0 0 
£225,000 0 0 


a 
£192,658 17 8 
32,341 2 4 


£225,000 0 0 
——See 
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THE IMPERIAL BANK, LIMITED. 


Tue directors of the Imperial Bank have resolved: “ That in exercise 
of the authority vested in the board by the 18th and 21st regulations of 
the bank, and in order to increase the subscribed capital to the sum of 
£2,000,000, 8,000 shares of £100 each, being a further portion of the 
original capital, be now issued on the following terms :—That such shares 
shall be issued at a premium of £4 per share; and shall be offered, in the 
the first instance, to the shareholders whose names shall be on the register 
on the 3rd of March next, in the proportion of two-thirds of the number of 
shares held by each such shareholder respectively, excluding fractional parts. 
The sum of 20 per share having been already paid up on the existing 
shares, the same amount per share shall be paid on the shares included 
in the present issue by the following instalments, viz.:—£5 per share 
on or before the 22nd March, 1864; £5 per share on or before the 
22nd June, 1864; £5 per share on or before the 22nd September 
1864; £5 per share on or before the 22nd December,1864. The several 
instalments above mentioned, when duly paid, shall bear interest at 
the rate of £5 per cent per annum, in lieu of dividends, from the re- 
spective days of payment, until the 3lst day of December next, from 
which period the holders shall be entitled to participate in all future 


dividends, pari passu, with the other shares in the original capital of 
the bank. 


vs 
v 





SALARIES OF CUSTOM-HOUSE CLERKS. 


Heaps of the various grievances brought under the notice of Parliament, 
by a petition bearing the signatures of upwards of 400 clerks in the indoor 
establishments of Her Majesty’s Customs, London. Printed for the infor- 
mation and guidance of the members of the House of Commons. 

1. It is opposed to the interests of true economy to invite men of educa- 
tion and respectability to enter a department which withholds the requisite 
means for even a decent maintenance, which degrades the clerks by forcing 
on-them, too often unsuccessfully, a constant struggle to procure neces- 
saries, and which impairs the usefulness of a large body of public servants, 
who are thus compelled to devote their best energies and attention, not to 
the efficient discharge of their public duties, but to the means of averting 
suffering and want from those who look to them for protection and support. 

2. It is unfortunately too true, that this is by no means an exaggerated 
picture of the present position of a large proportion of the Customs’ clerks ; 
and there is nothing in the future to give the slightest encouragement 
or hope. 

3. The ordinary sources of promotion in public offices are vacancies by 
death, superannuation, and dismissal ; but, on the revision and reduction 
of 1860, all likely to be affected by the operation of these causes having 
been forced to quit the service, these channels of advancement are, conse- 
quently, closed to a great extent; and there are few who could afford to 
avail themselves of the legal right to retire at sixty years of age, as the 
low scale of allowances provided under the New Superannuation Act, com- 
puted on small salaries, would be insufficient to provide the common 
necessaries of life. 


4. It is true that vacancies sometimes occur by resignation, when other 
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employment can be obtained, and by dismissal in cases of insolvency ; and 
it is to be feared that it is owing more to the forbearance of creditors, 
than to the just and reasonable treatment of the clerks, that these latter 
cases are not of more frequent occurrence. 

5. The promotion of individuals, and occasionally even of whole classes, 
has been hitherto greatly accelerated by the augmentation of establish- 
ments; and this channel of advancement is still open to the Customs 
clerks ; but probably no arrangement could be more illogical or irrational 
than to make promotion dependent on causes so directly within the con- 
trol of those concerned in the matter; and is it unreasonable to assume 
that heads of departments, interested in the promotion of individuals, 
might involuntarily favour organic changes in the constitution of offices, 
whereby the object in view could be so readily attained ? 

6. The strange anomalies which have arisen out of these causes would 
go far to establish the accuracy of this hypothesis; for one set of men 
advance in a few years to positions of rank and ‘emolument unattainable 
by others, equally capable and meritorious, in double the period of 
service. 

7. That a system of advancement so objectionable and unequal in its 
application to the majority has been productive of discontent, demorali- 
zation, and dissatisfaction, is what might be expected ; but the division 
of the establishments into a variety of small classes, seemingly based on 
no fixed principle, combined with insufficiency of pay, preclude the pos- 
sibility of any Board administering this branch of the business of the de- 
partment on a principle of fairness and impartiality to all. 

8. The influx of gold in past years, and the gradual adoption by society 
of more expensive habits and tastes, the increase of house rent, and of 
almost everything entering into the system of domestic economy, have had 
a depreciating influence on the value of fixed incomes; and Revenue 
officials, unlike members of other professions, are prohibited from adding 
to their incomes by devoting leisure time to other employments. 

9. Clerks entering the Customs have to undergo the same examination 
as those entering the Inland Revenue Department, and the duties performed 
by each set of men must be very similar in nature and amount. Notwith- 
standing this, there is a wide difference in the respective scales of payment 
awarded to each, the Inland Revenue Clerks entering at £90, and averaging 
£240 per annum, whereas the Customs Clerks enter at £75, and their 
average salary in some offices does not much exceed £150 per annum. 

10. It could be shown that there is a much stronger contrast between 
the Customs and other Government Offices ; the comparison will be best 
appreciated, however, if confined to the Coast Guard, which until recently 
was subject to the Board of Customs, and was paid on the same low scale 
as the other branches of that service. On the late transfer of the Coast 
Guard to the Admiralty, their lordships found the pay so much below what 
they deemed to be fair and politic, that they considered it to be their duty 
to add upwards of one hundred per cent. to the salaries of the establish- 
ment, although the men and their duties remained unchanged, which would 
be an unnecessary waste of public money if the clerks had previously been 
receiving sufficient payment. 

11. The inadequacy of pay, the anomalous and unfair action of the present 
system of promotion, and the exceptional treatment to which the Customs 
clerks are subjected, have produced an amount of despondency and dis- 
satisfaction highly detrimental to the efficient working of this branch of 
the public service; and this great evil can only be removed by abolishing 
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the present system of small classes, and substituting for it an annually 
increasing salary, advancing to a reasonable maximum for the working 
staff, which would secure fair play and equal justice to all, without, it is 
confidently believed, materially increasing the public expense. 

12. In support of the foregoing allegations, it may be useful to appeal 
to the forcible testimony of the Commissioners of Customs, who, in their 
6th annual report, page 34, expressly state, “ That the officers in the Cus- 
toms, where the pay is lower than in the other revenue departments, can 
but in few instances hope to attain after long service to a salary exceeding 
£300 per annum,” which they designate “limited means :” they also state 
“that the reductions of latter years have, as far as this department is 
concerned, materially affected both the present positions and the future 
prospects of officers of every class ;” and the late Mr. St. John, Surveyor- 
General of Customs, who, in his evidence before the committee on the 
projected amalgamation of the revenue departments, in reply to Sir 
Stafford Northcote, questions 1715 and 1716, stated “That the servants 
in the Inland Revenue and Customs’ Departments should be paid as 
far as possible on the same scale, and that he saw no reason. why 
the minimum and maximum in one department should be lower than 
the minimum and maximum in the other.’ And the Chancellor of the 
Exchequer lately declared, “ It should be borne in mind that with respect 
to some branches of the public service, the increased wealth of the country 
made it necessary that increased expenditure should be incurred. With 
regard to the wages of labour, whether physical or intellectual, it could 
not be expected or desired that that portion of the public expenditure 
should be limited to the point at which it formerly stood.” 

13. Many appeals have been made to the Honourable Board of Customs 
and the Lords of the Treasury, without any other result than the produc- 
tion of fresh anomalies, adding to the previous discontent. The clerks of 
H. M. Customs, therefore, have no other resource but to appeal to the 
generosity and justice of Parliament, in the confident hope that a search- 
ing and impartial inquiry may be ordered, with a view to the removal of 
the grievances complained of, which are felt by so many, and believed by 
all to be so oppressive and exceptional in their character, that the autho- 
ritative decision of Parliament on the matter at issue, can alone arrest the 
further development of the discontent, distrust, and other demoralizing 
influences which are fast extending to every branch and ‘section of the 
Customs service. 


COAST GUARD OFFICE. 





Under the administration of the Customs. Under the administration of the Admiralty, 
1857.* 1358. 








Mini- FE | Maxi- | Mini- Fi Maxi- 
mum. | #5) mum. | mum. | #5 | mum. 
<5 48 








| 
| 
| 


Principal Clerk ...) 450 | 20 | 550] ist Class—ist Sec.| 670 | 20 | 800 
1st Class ... «| 260120] 320 2nd ,,| 520 | 20); 650 


ond ,, ... «| 210]10| 250] 2ndClass... ...| 315 | 15 | 500 
ard |, .. ...| 160|10| 200] 3rd ,, .. | 90}10} 300 
4th ON) 420} 10} 150 

5th » ... | 80] 5| 100 


























Vide Estimates, 1857-8. Vide Estimates, 1858-9. 
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CUSTOMS. INLAND REVENUE. 
4 ; 
Mini- | 2 & | Maxi- Mini |3 § | Maxi- 
mum.| ¢5 | mum. mam. | 4 § | mum. 
48 4 | 
Contir.-Gen.’s Office. Chief Accnt’s Office. 
1 Controller-Genrl.| 700 | 20 | 800 | 3 Chief Accounts.; 800 | —| 800 
1 Assistant ditto...| 450 | 20 | 550] 6 Clerks, Ist class; 450 | 20 | 550 
4 Princpls. of Bra.| 350/20} 450 j10 , ,, 4 «| 400]15] 450 
6 Clerks, Ist Class} 250] 15} 32014 ,, 2nd ,, 350 | 10 | 460 
ond ,, 200} 10 | 24078 ., » » 300 | 10 | 350 
8 , 3rd ,, | 160/10] 190]fl4 ,, 3rd ,, 200 | 10 | 250 
9 , 4th , | 110/10] 150fi6 ,, 4th ,, 150 | 10 | 200° 
eo “aero 75| 5] 100,18 ,, Sth ,, go | 10} 140 
Examiner's Office. |———|-—_-|—— Chief Exmar’ sOfice.|— -———| | ——— 
1 Chief Examiner 
1 Examiner & Jer., 650 | 25 | 750] 1 Clerks, Ist class| 559 | 20{ 650 
1 Assistant Exam.| 450 | 25] 550] 1 . a 450 | 20 | 550 
9 Principal Clerks.| 320} 15] 400]4 , 2nd ,, 400 | 20} 500 
17 Clerks, Ist Class.| 260 |10] 300]5 .,, 8rd ,, 250 |10| 35 
2 4» Qnd, | 210/10] 20]6 ,, 4th |, 150 | 10 | 250 
24 «4, 3rd , | 180]10] 200 90 | 10} 150 
2 8” ath * | 150] 5| 170 
33, «(Sth 4, | 105) 5] 140 
39 i ee Se 100 | 
CUSTOMS. INLAND REVENUE. 
i 
F wcakand Designation of Office. | Ome F athend Designation of Office. yd 
Maximum Maximum 
1 | Receiver-General ...| 1,200 1 | Receiver-General 1,000 
1 Controller-General...: 800 3 | Chief Accountant ... 800 
1 | Examiner... ...| 750 1 | Chief Examiner ...... 650 
| 














Nore.—These comparisons are made between the Customs and Inland 
Revenue Departments, where the duties must be similar in importance and 
amount, to show that the pay of the Executive in each department is 


alike, while the pay of the clerks or working staff in the Customs is much 
inferior. 


— 
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- CREDIT FONCIER, LIMITED. 


Tue Mercantile Credit Association, Limited, announce that they are 
prepared to receive subscriptions for the capital of the Credit Foncier, 
Limited. The amount is to be £3,000,000 in 30,000 shares of £100 
each. The first issue is to be 10,000 shares; deposit on application 
£1 per share and £2 on allotment. It is not intended to call up 
more than £20 per share, but as the operations of the Company in- 
crease, and additional capital can be advantageously employed, 
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further issues of shares will be made, a preference being given to 
existing shareholders. .The directors. include names well known 
to the public, and the objects of the enterprise are clearly set 
forth in the prospectus. The Credit Foncier will receive money on 
deposit at fixed rates, and will issue debentures for long or short 
periods. Advances will be made upon all kinds of interests in 
lands, buildings, and also upon approved securities, to be repaid as 
may be arranged. One important branch of business will be the ac- 
justment of advances upon title-deeds, and from this source consider- 
able profits appear to be anticipated. In addition to the employment 
of its own resources, the Credit Foncier will act: as agent between 
capitalists and borrowers, and will in these cases, for an adequate 
commission, if desired, guarantee the sufficiency of title and security. 


» 
—_ 


THE PERUVIAN DOLLAR BONDS. 


Tue following has been received with regard to the Peruvian Dollar 
Bonds. It is stated that when the question first came before the 
Peruvian Government they were not thoroughly acquainted with the 
facts. The agents in America, it is alleged, advised them that the 
holders had no claim. In consequence of the several changes in the 
presidents and the ministers the affair has been kept open longer than 
it otherwise would have been ; but, so soon as the justice of the demand 
was fully proved, the authorities at Lima admitted their error, and 
have now provided the requisite remedy :— 





(Translated from the Spanish language.) 
“ Legation of Peru, London, March 3, 1864. 

“Wittram Grarn, Esq.,—Sir,—The Minister of State in the Office of 
the Exchequer and Commerce of the Republic of Peru addresses me in a 
note dated Jan. 28 last as follows :—‘ In consequence of a memorial for- 
warded to this Ministry by the holders of the bonds appertaining to -the 
debt styled the Dollar Bonds, his Excellency the President issued yesterday 
the following decision :-—— 

“¢The resolution of Nov. 26, 1862, being reconsidered, on yiew of the 
representation which Mr. William Grain, public notary of London, has 
addressed to the Government in the name of the holders of bonds apper- 
taining to the debt of the republic in favour of the Republics of New 
Grenada and Ecuador on the 16th of May last year, the modification is 
granted in the article 2 of the said resolution, in the sense that the service 
connected with such debt be conducted in metallic money, or in its equi- 
valent, in such manner that the English holders of bonds of that same debt 
may obtain at most 4s. sterling for each dollar; the aforesaid resolution 
remaining in force as to what is further comprised therein. The which I 
have the honour to copy for your lordship for your information, and in 
order that you may have the goodness to forward the contents of this reso- 
lution to Mr. William Grain.’ 

“Tt is gratifying to me to transcribe it for you. God preserve you. 

“MAaRianno JozeE Sanz.” 





y~ 
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ATLANTIC AND GREAT WESTERN RAILWAY. 

Tue Atlantic and Great Western Railway Company propose an issue of 
second mortgage bonds payable in London, $800,000 (£180,000) New 
York division due in 1881, and $1,000,000 (£225,000) Pennsylvania 
division due in 1882, secured by a registered mortgage, constituting a 
lien on the income and all corporete rights, privileges, plant, and 
property of the Pennsylvania and New York divisions of the route. 
The bonds, it appears, are redeemable in New York or in London, at 
4s. 6d. per dollar, and are transferable without stamp or endorsement. 
It is stated that 4 per cent. of the gross amount will be drawn yearly 
in July, commencing in 1865, to be paid off at par in London, interest 
coupons being attached to the bonds, payable semi-annually at the 
Consolidated Bank in London at the fixed rate of 4s. to the dollar. 
The bonds will be issued at 70, and the coupons represent £14 per 
annum on each bond of $1000 (£225). or nearly 9 per cent. on the 
price of issue. Owing to the encouraging progress of the line it has 
been found necessary to offer the second mortgage bonds earlier than 
was originally contemplated. Present holders of the first mortgage 
bonds are to be allowed the privilege of subscribing for the second 
mortgage bonds at the rate of one bond for every two now held. In 
May the whole system of the railway will be in operation. The in- 
come on the portion of the line opened has reached £30 per mile per 
week ; within one year of the opening of the through route the receipts 
will be £60 per mile per week, which will give a dividend on the 
shares exceeding 25 per cent. after providing for all expenditure and 
the interest on the whole issue of bonds. It is well known that the 
Atlantic and Great Western Railway possesses almost a monopoly. of 
the petroleum traffic, and passes over most extensive bituminous coal 
fields, while its carriage for agricultural products is every day increasing. 
The financial policy of the company has been that of issuing securities 
to the public only after the actual progress of the line has secured the 
necessary income for providing the interest. 


a 
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THE ESTATE OF MESSRS. LANGTON & CO. 


A MEETING took place on the 22nd March of the creditors of Messrs. 
Thomas Langton, jun., and John Langton (Langton and Robinson), timber 
merchants, who suspended payment on the 16th February last. The 
balance-sheet presented by the accountants, Messrs. Cooper Brothers and 
Co., gave the liabilities at £95,178, and the assets at £42,102, showing 
about 9s. in the pound, but it is not expected that more than 7s. will be 
realised. The capital of the firm on the 3lst March, 1863, was only 
£5,435, and business has been carried on with borrowed money to the ex- 
tent of £30,174. The profits from the 3lst March, 1863, to the 16th 
February last were only £3,489. The trade expenses in the same period 
were £16,609, and the losses on valuation of stock, bad debts, &c., repre- 
sent £42,387. It was arranged that the estate should be wound up under 
a deed of assignment. 
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THE ORIENTAL BANK. 


OQwine to statements in the China papers, that the native shroff 
associated with the Oriental Bank had become a defaulter, a decline 
took place in the shares. The following letter has been received from 
the chief manager in explanation, by which it will be seen that the 
report has been greatly exaggerated :— 

To the Editor. 

S1r,—By the China papets received this morning it is reported that our 
native shroff at Shanghae was a defaulter, and that the corporation will be 
a loser thereby to the extent of 125,000 taels, or about £40,000. I am 
happy to say that the amount of probable loss is greatly exaggerated, as 
by our agent’s advices we have reason to believe that the ultimate loss, if 
any, will be inconsiderable. Your insertion of this will oblige, Sir, your 
most obedient servant, 

Cnuaruss J. F. Sruart, 


Chief Manager. 
Oriental Bank Corporation, Threadneedle-street, 
London, Feb. 27, 1864. 


™ 
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CENTRAL ARGENTINE RAILWAY. 


THe General Credit and Finance Company of London and the 
London Financial Association, Limited, invite subscriptions for the 
capital of the Central Argentine Railway, from Rosario to Cordova, 
under a special concession from that Government. The concession has 
been granted in perpetuity, with a Government guarantee of 7 per 
cent. for forty years, with grant of land adjoining the railway, and 
interest at 7 per cent. will be paid on deposit and calls from the date 
of payment. The capital fixed by the concession is £1,600,000, and 
it is now proposed tc raise £1,000,000 in 50,000 shares of £20 each, 
leaving £600,000 hereafter to be provided as may be found necessary. 
The directors include names of a high class, and the deposit has been 
placed at £1 per share on application, £1. 10s. on allotment. The 
route is about 247 miles in length, and it will connect Rosario and 
Cordova, two of the most important cities in the Argentine Republic. 
Passing through the fertile provinces of Santa Fé and Cordova, about 
midway it will form a junction with the high roads penetrating the 
southern and western provinces, opening a vast country now greatly 
deficient in means of transit. These localities in every respect com- 
mand the trade and traffic, external and internal, of the republic, and 
with the increase of wealth through the discovery of extensive silver 
deposits there can be little question of the ultimate success of the 
enterprise. The line, which will be most economically constructed, is 
to be completed in sections, the Government guarantee taking effect 
from the opening of each section. The Government guaranteed interest 
is to be made up and paid at the end of each year. The special 
privileges ure most extensive. It seems the whole line has 
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been surveyed, and the plans and sections handed over to the 
company, Mr. Wheelwright, the concessionaire, having already 
graded ten miles of the line, as provided by the concession, and the 
permanent way for this section being in course of shipment. Mr. 
Thomas Brassey, Mr. George Wythes, and Mr. William Wheelwright, 
in consideration of receiving in payment one-half of the lands granted 
and the sum of £6,400 per mile, the amount on which the interest gua- 
ranteed by the Government is calculated, have undertaken the construc- 
tion of the railway, in conformity with the provisions of the concession, 
the erection of stations and other necessary buildings, the supply of 
rolling stock, the payment of the expenses incidental to the formation 
of the company, and the charges of management. The contractors 
likewise undertake to pay 7 per cent. per annum interest, in half- 
yearly payments, on the deposit and calls until the Government 
guarantee comes into force as respects each section, thus securing the 
guarantee of 7 per cent. throughout the arrangement. It is expected 
the remaining £600,000 capital will be raised by debentures. The 
lands will be developed jointly by the contractors and the share- 
holders. 


a 
v 





BRITISH COLUMBIA AND VANCOUVER’S ISLAND 
INVESTMENT COMPANY. 

Tue General Credit and Finance Company of London, Limited, in- 
vite subscriptions for the British Columbia and Vancouver's Island 
Investment Company, Limited. The capital is to be £500,000, with 
power to increase, the first issue £250,000, in 10,000 shares of £25 
each. It seems that the deposit on application is to be £1 per share, 
and the payment on allotment £2. The directors of the company 
are highly respectable, and it is evidently soundly organised. The 
undertaking is established for the purpose of extending to British 
Columbia and Vancouver's Island principles of business long since 
adopted in other colonies with beneficial results to English capitalists 
and the local property holder. The rates procurable for money in 
British Columbia and Vancouver's Island average from 12 to 16 per 
cent. on the most unexceptionable securities, and the difference 
between these and the terms on which capital can be secured on the de- 
bentures of the Company will be the margin of profit available. The 
company propose also to act as agents in all matters of investment 
and finance as between home capitalists and the colonial property 
holder. With the view of being prepared for every contingency the 
company has taken powers which will enable it to effect a union 
with any other company having kindred objects in the British North 
American colonies. The board of directors, as at present constituted, 
consists of practical individuals, who have assisted in the develop- 
ment of other similar institutions. 
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THE WARRANT BANKING COMPANY. 


THe Warrant Banking Company, for making advances on merchan- 
dise and securities, with limited liability, has been brought forward 
under encouraging auspices. The capital is to be £2,000,000, in 
40,000 shares of £50 each, the first issue limited to 20,000 shares. 
Ordinary bankers and discount brokers, it is stated, dislike making 
advances upon merchandise, having no organization for examining 
goods and correctly estimating their value. The business of the 
company will consist mainly in making advances upon the deposit of 
the staple articles of produce, but these advances will be made in 
acceptances by the company of the drafts of its customers, and since 
every bill will represent merchandise readily convertible, and be at the 
same time secured by the whole capital of a powerful company, there 
can be no doubt the entire discount market will be available when it 
is desired by the holder to turn the bill into cash. In order to render 
the due payment of the company’s acceptances certain, the paid-up 
capital will be invested, and so far as it is practicable remain invested, 
in British and East. Indian Government Securities and upon call. 
Advances may also be made upon stocks and shares in permanent 
undertakings readily convertible, and branches, it is proposed, shall be 
established at Liverpool, Manchester, and Glasgow. 


2 
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IMPERIAL FINANCIAL COMPANY. 


In consequence of the large offers of support already made to the 
Imperial Financial Company and to the conclusion of satisfactory 
arrangements, securing the powerful interest and co-operation of 
several eminent firms, including Messrs, Peto, Betts, Kelk, Brassey, 
Waring Brothers, and Lucas Brothers, the directors announce that 
they have resolved to increase the capital of the company to £5,000,000 
sterling in 100,000 shares of £50 each, the first issue of which will 
be 50,000 shares. No doubt the extraordinary combination thus 
presented will have the effect of expanding the relations of the com- 
pany to an extent that renders the augmentation of resources neces- 
sary. Indeed, it would appear from the arrangements in course of 
completion that the undertaking will assume colossal proportions, and 
attract business from all quarters. 





a 
> 


NORTH AUSTRALIAN COMPANY. 


Tue North Australian Company propose to raise a capital of £200,000 
in 20,000 shares of £10 each, the first issue to be 10,000 shares. The 
deposit is to rank at 10s. per share on application, but a further pay- 
ment of £1 per share on allotment. The directors are respectable, and 
practically acquainted with the locality. The intention is to develop the 
northern territory annexed to the province of South Australia, and the 
Government arrangements for the disposal of lands render the present, 
























North Western Bank. 401 
it is thought, a fitting opportunity for securing allotments of land at the 
low prices at which the Government now offer them. Besides pur- 
chasing land, and leasing or selling it at enhanced prices, the opera- 
tions of the Company will embrace agency business, receiving money 
in this country on deposit or debenture, and investing the same in the 
colony at increased rates of interest. Advances on mortgages of real 
estates will be made, and on Government and other securities. As it 
is proposed to call up only £5 per share, the remaining £5 per share 
will, it is believed, afford an ample guarantee for sums received on 
deposit, &c. 
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THE ALBION BANK. 


THE directors of the Albion Bank, Limited, propose ‘to raise a capital 
of £1,000,000 in 20,000 shares of £50 each. The first issue is to be 
10, 000 shares, with a deposit of £1 per share on application and £4 
on allotment. The amount to be called up will be £15 per share. 
The object is to introduce limited liability banking into the business 
connected with the agricultural and cattle markets of the metropolis. 
Arrangements, it is stated, have been made for merging an old estab- 
lished private bank, the active partner of which will join the board 
so soon as the directors are in a position to confirm the provisional 
agreement. It is evident this movement is making progress, and it 
is highly probable we shall see many other of the private banks 
absorbed in course of time. 


a 
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THE SABLONIERE HOTEL. 


THE prospectus of the Sabloniére Foreign Hotel Company, Limited, 
has ‘been issued. The capital is £100,000, in 5,000 shares of £20 
each, with a deposit of £1 per share,and £3 on allotment. The object 
is to take up the business, stock, goodwill, and freehold of the present 
hotel, oecupying 28, 29, 30 and 31, Leicester Square, together with 
certain adjoining freehold property, and reconstruct the premises on 
the most improved models, providing at the same time the necessary 
accommodation for the numerous foreigners visiting or residing in 
London. The arrangements are satisfactory, the late proprietor of 
the Sabioniére taking a large vested interest in the enterprise, 15 per 
cent. at least being estimated as likely to be realised on the capital. 
The freehold, buildings, plate, furniture, and atock.i in trade will give 
ample security for the money invested. 





y— 
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NORTH WESTERN ‘BANK, 
Tue North Western Bank, Limited, of Liverpool, is started with the 
view of carrying on and extending the present business of Messrs, 
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Moss and Co. The undertaking being founded upon an old and suc- 
cessful establishment, there seems no reason to doubt its prospects. 
The capital is placed at £2,000,000, in 100,000 shares at £20 each, 
the first issue to be 50,000 shares ; and it is believed that the principal 
portion of these is already subscribed. The deposit on application is 
to be £1 per share, with £1. 10s. per share on allotment, and further 
calls to make up finally £10 per share. The whole arrangements for 
the transfer of the business seem to be considered satisfactory, and the 
project is not charged with any payment of goodwill, promotion 
money, or stipulated remuneration to the directors. Messrs. Moss 
and Co. completely identify their interests with those of the new bank, 
and the directors secure their aid in the conduct of its affairs, 20,000 
shares at par being retained by Messrs. Moss, of which 16,000 will be 
included in the first issue. and 4,000 are to be allotted at a future 
time. The present bank premises are to be taken over, and the exist- 
ing business will suffer no interruption. 


~~ oer 
> 





THE NATIONAL DISCOUNT COMPANY. 
Tue following is an abstract of a circular issued to the shareholders of 
the National Discount Company, Limited :— 

“Out of the 40,000 new shares, 39,425 have been accepted by the 
proprietors entitled to them, leaving only 575 unappropriated, but upon 
some of these there are claims by executors and absentees which are not 
yet settled. The applications for extra shares have amounted to upwards 
of 25,000, but as the number to be distributed is so small, it is proposed to 
retain them for the general benefit, and to dispose of them when the results 
of the late operation shall have become more fully developed. Meanwhile 
the directors have to congratulate the shareholders upon the advance which 
has already taken place in the value of their shares in consequence of the 
measure which has been adopted, and upon the influential position the 
company has arrived at by the large increase of its capital. Up to the 
present date £90,770 in excess of the deposit of £2. 10s. per share has been 
received, and arrangements may still be made by which, upon payment of 
all the calls, shareholders may receive the full dividend upon their new 
shares from the 15th February last, the date of their issue.” 


re 
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TENDERS FOR BILLS ON INDIA. 


Tue biddings for 40,00,000 rupees in bills on India took place on the 
2nd March, at the Bank of England. The proportions allotted were—To 
Calcutta, 22,00,000 rupees ; to Bombay, 16,00,000 rupees ; and to Madras, 
20,00,000 rupees. The minimum price was, as before, 1s. 113d. per rupee 
on Calcutta and Madras, and 1s. 113d. on Bombay. The applications 
within the limits amounted to 237 lacs. Tenders on Calcutta at 1s. 113d. 
will receive about 11 per cent. ; on Bombay at 2s. 04d., about 16 per cent.; 
on Madras at 2s., about 44 per cent. ; and all above these prices in full. 
Further biddings for 30,00,000 rupees in bills on India took place on the 
16th March. The proportions allotted were, to Calcutta 16,00,000 rupees, to 
Bombay 12,00,000 rupees, and to Madras 2,00,000 rupees. The minimum 
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price was as before viz., 1s. 114d. per rupee on Calcutta and Madras, and 
1s. 113d. on Bombay. The applications within the limits amounted to 230 
lacs. Tenders on Calcutta at 1s. 113d. will receive about 7 per cent., on 
Bombay at 2s. 04d. about 12 per cent., andon Madras at 2s., about 56 per 
cent., and all above these prices in full. 


2 
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BANK AMALGAMATION. 


The following circular has been addressed to the customers of the bank 
of Messrs. Challis and Son with respect to their amalgamation with the 
Albion Bank :— 





“16, West Smithfield, London, March 26, 1864. 

“Dear Srr,—We beg to inform you that we have this day concluded an 
arrangement to merge our establishment in the Albion Bank. It is 
= that this arrangement be carried into effect on the 15th of 

ay next. 

“Public opinion has of late been most decidedly pronounced in favour 
of joint-stock banks. Most men seem to prefer the distinctly ascertained 
security of a definite published capital, and depositors choose to share in 
the profit arising from the transaction of their business. 

“The general management of the company will be confided to our Mr. T. 
M. Challis, and we therefore venture to hope that the new undertaking 
will receive your approval and support. 

“We enclose a prospectus of the Albion Banking Company, Limited. 
Should you be disposed to become a shareholder, we shall be happy to take 
charge of your application. 

“ We are, dear Sir, your obedient servants, 
“ CHaLLis and Son.” 





& 
—— 
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To the Editor of the “ Bankers’ Magazine.” 
JOINT AND SEVERAL PROMISSORY NOTE. 


19th March, 1864. 

Srr,—I shall be obliged by the favour of your opinion on the following 
case :— 

A and B give a joint and several note to C for £30, payable 12 months 
after date, “for value received, with interest at’ 5 per cent. per annum.” 
No place of payment stated, B signs as surety, A fails to take up the 
note at maturity; no notice thereof is given to B. A arranges with C to 
pay interest on the debt, which he does at stated periods for full five years. 
B is utterly ignorant of any such arrangement. A eventually gets into 
difficulties, and C thereupon, for the first time, apprizes B, by a formal 
demand for payment, of the note being still unpaid. Is B released trom 
liability thereon by reason of O’s neglect to give earlier notice ? 

T an, Sir, 
Your obedient servant, 


[Although B be only a surety, yet, as joint maker of the note, he is not 
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legally entitled to notice of dishonour; he is, however, discharged by 
time being given to the principal without his consent: see “Greenough v. 
McClelland” 30L.J., Q. B., 15.) 





ACCEPTOR OF A BILL ADJUDICATED BANKRUPT. 


Srr,—In case of the acceptor of a bill being adjudicated bankrupt, can 
the holder demand immediate payment of it from the endorser or drawer ? 
Or is he entitled to security that the bill will be provided for when due? 


Your obedient servant, 
March 7th, 1864, Cc. B. 


ale rweg cannot be demanded from the drawer or endorser: until 
default has been made by the acceptor, nor can either of them be obliged 
to give security for due payment. | 





BANKERS CLEARING. 


Srr,—Will you allow me, through the medium of your magazine, to. call 
the attention of bankers generally to the trouble that is occasioned by 
cheques being continually passed through the Clearing-house to their 
respective domiciles incorrectly or informally endorsed. In case of en- 
dorsement “ p. procuration,’’ when the banker receiving the cheque: may 
know that the party endorsing has authority from his principal for so 
doing, the difficulty can be avoided by the banker affixing to the en- 
dorsement a guarantee of its correctness ; wanting which, our practice is, 
in all cases, to return the cheques; as, though not responsible for the 
genuineness of a signature, we are clearly liable to see that it purports to 
bear the payer’s signature, or one who, of our own knowledge, is authorised 
to sign for him. 

I am, Sir, your obedient servant, 


A Country MAwnaceEr. 
Cirencester, March 5th, 1864. 


2 
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MERCANTILE SUSPENSIONS. 


Tue following suspensions were announced during the month of March :— 
Messrs. Bakewell & Sons, London, Commission Merchants. 
Messrs. Yeoman & Son, London, Gun and Export trade. 
Messrs. G. & H. Deckker, Amsterdam, Seed trade. 





a2 
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MONTHLY CHRONOLOGY. 


February 28.—An official announcement made that the rate of interest 
on Exchequer Bills due in March would be raised to 3 per cent. 

March 3.—Suspension announced of Messrs. Bakewell, Southey, & Co., 
Commission Merchants. 

5.—Stoppage of Messrs. E. Yeoman & Son, in the gun and export trade. 
It was subsequently decided that the estate should be administered in 
bankruptcy. 

8.—Intelligence received of the suspension of Messrs. G. & H. Deckker, 
of Amsterdam, in the seed trade, with liabilities amounting to £40,000. 
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23.—Official announcement made that anew Mexican loan for £8,000,000 
in a 6 per cent. stock at the price of 63, would be almost immediately 
brought out by Messrs. Glyn & Co., in conjunction with the International 
Financial Society : the former having been appointed the financial agents 
of the Emperor Maximilian. , 

25.—The Bank of France reduced its rate of discount from 7 to 6 per 
cent. 


_ 
— 


BANKING OBITUARY. 

On the 27th February, at Great Dover Street, Southwark, Mr. Charles 
Hardingham, aged 76 years, 53 years of which he was in the service of the 
Bank of England. 

On the 27th February, at Rome, Auneas Macbean, Esq., banker, second 
son of the late William Macbean, Esq., of Leghorn. 





y% 
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BANK MOVEMENTS. 


The directors of the Brazilian and Portuguese Bank announce that the neces- 
sary decrees from the governments of Brazil and Portugal having been confirmed, 
active operations in connection with these countries have now commenced. A 
call of £5 per share has been made, which is payable on the 2nd of May next. 





The directors of the Anglo-Italian Bank have appointed Mr. John A. Jackson, 
formerly connected with the English, Scottish and Australian Bank, as their 
general manager, who will at once proceed to Italy to make the necessary 
arrangements for the commencement of business. 





The directors of the Continental Bank Corporation (Limited), announce that 
they have made arrangements for opening, in April, a branch in Paris, under the 
management of M. Gustave Couturier, senior partner of the firm of Messrs. 
Gustave Couturier & Co., bankers, Paris; and further, that they have made a 
eall of £5 upon the shares, payable on 30th March. 





The Alliance Bank of London and Liverpool having obtained the sanction of 
the Board of Trade to its proposed change of name, will henceforth be known and 
designated as ‘“‘The Alliance Bank (Limited).”’ 





The board of directors of the Credit Foncier Land (Limited) Company have 
appointed Mr. Alfred Lowe, of Lloyd’s Salvage Association, their secretary. 





Mr. William M. Neill, of Neill Brothers and Co., of London and Manchester, 
and Mr. William M‘Andrew, of William M‘Andrew and Sons, London, have 
joined the board of the Warrant Banking Company. 





It is stated that Mr. William Walter Cargill, M.P., who is intimately con- 
nected with the province of Otago, has joined the board of the Bank of Otago. 


Mr. Bischoffsheim, of Messrs. Bischoffsheim and Co., and Mr. Stern, of Stern. 
Bros., have joined the direction of the Imperial Bank of London. 





Mr. D. Fraser Luckie, late of the firm of Luckie Brothers and Co., and Mr. C. D. 
Brickmann, have joined the board of the Royal Naval and Military Banking 
Corporation. 
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The Mercantile and Exchange Bank took possession of their newly-acquired 
premises, No. 4, Lombard Street, on Monday, the 28th March, which will hence- 
forth be their principal London establishment, The Mincing Lane office will be 
continued as a sub-branch. 





It is announced that Mr. Cornelius Walford has joined the direction of the 
Financial Corporation, and will act as managing director, and that Mr. James 
Gamble, who has been several years in the house of Messrs. Overend, Gurney 
and Co., has been appointed secretary and assistant manager. The corporation 
has commenced business. 





The directors of the Mexican Bank have secured the services, as their manager 
in Mexico, of Mr. William Newbold, a gentleman of considerable experience in 
the Spanish-American trade, having been in the house of Messrs. C. D. Murietta 
and Soapeny for the last eleven years. 


4 





Monetary Intelligence. 


MONETARY REVIEW FOR THE MONTH OF MARCH. 


Tue progress of financial and commercial affairs has not been unsatis- 
factory, but the intervention of the Easter holidays has slightly interfered 
with the ordinary course of business. Some excitement has been occasioned 
by the negotiation of a Mexican loan in Paris, to assist the Archduke Maxi- 
milian ; and the contractors, Messrs. Glyn and Co., have arranged to carry 
out the operation in connexion with the International Financial Company. 
Although the details have hot been at the last moment finally settled, it 
is quite certain that enormous competition has prevailed to secure it; 
and that through the perseverance of .the representatives of that house, 
the efforts of Messrs. Rothschild and Messrs. Baring Brothers to parti- 
cipate in the arrangement have been rendered unavailing. It has yet 
to be ascertained whether the new loan will prove a success, but if it 
should, and the position of Messrs. Glyn and Company as financial agents 
be assured, the result will be highly lucrative. With the approach of the 
end of the quarter, the payments on account of revenue have partially 
created tightness in the money market. It was thought at one instant, 
especially when the Bank of France reduced their rate, that the Bank of 
England might be inclined to make a fresh alteration in the favourable 
direction ; but since the unsatisfactory turn in the Indian exchanges, and 
the symptoms of a revived demand for gold to be sent to the continent, it 
is scarcely imagined any immediate variation will take place. The latest 
rates are quite up to the Bauk minimum, but immediately after the 31st 
the demand will in all probability slacken. 

There has been no extensive fluctuation in English stocks. On the 
whole they, however, present a steady appearance, with rather a favourable 
tendency; but within the last few days again a slight reaction has occurred. 
The rate of interest on Exchequer bills still ruling low, and the terms for 
money at the Stock Exchange being maintained at from 5 to 6 per cent., 
it is not likely the value of the floating debt will directly increase. 

Considerable fluctuations have taken place in Mexican, Turkish Con- 
solidés, and Spanish. These have been the three principal securities 
negotiated. The range has been extensive in Mexican, owing to the endea- 
vours to settle the old debt, on the introduction of the loan brought forward 
by Messrs. Glyn and Co. Turkish Consolidés have advanced through the 
improved position of Ottoman finance and the rumour of a large credit 
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institution to develop the resources of the Porte. An arrangement was, 
in the early part of the month, said to be in course of adjustment for the 
settlement of the Passive debt, but a difficulty seems since to have inter- 
fered with its completion. 

The railway market has beeu thoroughly neglected. In the various de- 
scriptions the transactions have been moderate, the changes being of a 
very inconsiderable character. This description of property should, how- 
ever, steadily improve. 

All good bank shares, old and new, are improving. The business in 
these is not so speculative as it was, and the public are gradually increasing 
purchases for investment. The issues of new companies fail to attract the 
attention they did. 

A large amount of business has been concluded in the shares of the dis- 
count, credit, and finance companies ; all, more or less, are in request at 
full quotations. 

The produce markets have been comparatively steady, notwithstanding 
the supported rates for general accommodation. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares during the month just concluded :— 








Peg hd | Highest. | Lowest. — 
Eneutsa Fonps. 
Consols am a +++ | 914 to 2 913 903 91} to § 


Exchequer Bills os --- | 5/ dis to par. 9/ dis. | 8/ to 3/ 
dis. 


pm. 
Forerien Srocks. 





Brazilian ate ae oon — 102 102 101 
Buenos Ayres aos bes —_ 924 923 924 
Chilian coe er woe | 103 103 103 
Dutch 2} per cents. ... “+ | 64 643 633 643 
Mexican ake ie s+ | 433 463 413 45} 
Peruvian 4} per cents. tt 85 863 85 86 
Russian oes est -- | 913 93 914 893xd 
Spanish oat nu s- | 528 534 523 53} 
Turkish 6 per cents. coo 91} 94 91 933 
Ditto 4 percents. . ... 993 101 993 1003 


Rattway SHARES. 











Brighton | 104} 1064 103} 104 

Caledonian ; 121 1213 120 121% 
Great Eastern | 492 49} 47 47 

Great Northern | 1273 1323 1273 128 

Great Western aon | 65 663 62 653 
Lancashire and Yorkshire ... | 1124 1123 1094 1093 
London and North Western... | 111} 111} 1062 1084 
Midland = ass | aoe 1303 126§ 127% 
North Staffordshire ... — 803 774 78} 
South Eastern | 94% 943 903 9123 
South Western ra ee 100 973 98 

York, Newcastle, and Berwick | 1043 104g |. 101} 1013 
York and North Midland ... 913 923 87} 883 
East Indian ... mi eee | 104} 105 104 104} 
Northern of France ... ols — 372 373 372 
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THE GRAIN TRADE. 


THERE is very little variation to notice in the grain trade during the past 
month. The supply of wheat has been good, but most of the samples of 
home-grown brought to market have been rather out of condition, and 
prices have further slightly receded. Barley has been in fair demand, and 
prices rule steady. There has not been so much enquiry for oats, but still 
the sales have been to an average extent, at rather firm quotations. Beans 
and peas have shown but little variation either as regards dealings or 
prices. The latest official average quotations were :—Wheat, 39s. 9d. per 
qr.; barley, 31s. 4d.; cats, 19s. 2d.; rye, 32s. 4d.; beans, 32s. 10d.; and 
peas, 32s. 10d. per qr. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
864. &s. d. a 4d. 8. d, a. d, 
Feb. 20 ......... 96,027 ... 41 1 ... 4010 2 © ws Oe 
a Maat 100,242 ... 40 6 ... 40 9 10... 47 4 
March 65........ - 98,142 ... 40 2 ... 40 7 2 2 ww ED 
vais 94,961 .. 40 1 ... 40 6 10... 46 6 
seit dieieaees 89,795 ... 39 9 .. 40 5 1 0 46 1 
The importations since the harvest of 1863 have been :— 
Wheat. Other Grain, Total, 
Qrs. Qrs. Qrs. 
Thirty-one weeks ended 13th Feb. ... 3,781,607 5,464,230 9,245,837 
Five weeks ended 19th March we 426,238 475,523 901,761 





4,207,845 5,939,753 10,147,598 

And the weekly-averages have been :— 
Thirty-one weeks ended 13th Feb. 122,000 176,000 298,000 
Five weeks ended 19th March --- 85,000 95,000 180,000 





Less 37,000 81,000 118,000 





STATE OF TRADE. 


There is no great change in the state of trade. On the average the 
tendency is slightly towards improvement in some districts, though manu 
facturers still exercise caution. : 


+ 


NOTICES TO CORRESPONDENTS. 


We have arranged in futare to issue a double number in February and August, instead 
as formerly in May and Nov. This has been rendered necessary by the great increase 
of the meetings of the Banks and Discount Companies, which will be always carefully 
collected in the pages of the Bankers’ Magazine. We shall also give the proceedings of 
the various Credit and Finance Companies, as they are more or less associated with 
banking, so that our subscribers and readers can refer to them without difficulty. Corres- 
pondents will please forward communications addressed to the Editor, No. 8, Birchin 
Lane; subscriptions and orders as usual to Messrs. Groombridge and Sons, Paternoster 
Row, or Messrs. Waterlow and Sons, Carpenters’ Hall, London Wall. 

B. A. (Bedford) will see we have anticipated his wishes. 

Scrurator (Glasgow). —The topic will not be neglected. 

Investor.—Either of the three undertakings are safe. 

InpDELIBLE INK ConrrRovEeRsY.— Owing to pressure on space Messrs. Blades, East 
and Co.’s communication stands over till next week. 
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